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NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colon 
HEAD OFFICE: 26, BISHOPSGATE, LO 
BRANCHES : 
Aden and Delhi 


Aden Point Kandy 
Amritear Karachi Kenya 
Bombay Lahore Kisumu Colon 
Calcutta Madras Mombasa { Bri 
we Nalrobi E.A. 

wera Nakuru 

Nerve Entebbe 

Rangoon Jinja Uganda 


and Uganda: 
DON, «.C.2. 


Cawnpore 
Cochin os India) 
Colombo 
Dar-es-salaam 


T ae ~~} Tanganyika Territory. 
jUBSCRIBED CAPITAL ese £4,000,000 ° 
Palp-UP — on es. £2,000,000: 
RESERVE Fu eve ene £2'200, 000° 
The Bank cabeme eve ription of Eastern 


Trusteeships and Executorships also undertaken. 


THE CHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 


Capital, £3,000,000, Reserve Fund, £5,000,000, 
Agencies and Branches: Alor Star (Malay States), 
Arritear, Bangkok, Batavia, Bombay, Caleutta, Canton, 


Delhi, phong, Ham 
pHarbin Noilo, Ipoh, Karachi, Kiang, 
), Kuala Lu Lumpur, fue Gebtee 

— York, Peiping ( ceomie.’ 
marang (Java 
Bitiawan ea [Java ya, Taiping 
tan ade Tientain, ‘o' huket), Tsingtao, Yokohama, 
‘The ( oy Wanda 


rporation buy and nae an Fn collection 


Bill “of of Exchange, gran’ at * 
above at and PR and a ee 
business connected ‘with the 


posts of money are tecelved Tor fixed periods st 
rms which may be ascertained on application — 


y' y 


Shanghai, Singap Dgapore 


The Bank is 
and Executorships, 


BANK OF NEW SOUTH WALES 


Established 1 
Incorporated in New South Wales ~ 5 Limited Liability. 


win ae are ai ted the Western Australian 
and The Aus an Bank of Commerce Limited.) 


Huap Ovrics—Sydney, N.S. Wales. 
General Manager: A.C. DAVIDSON. 


Pold-a Capital... a hae £8,780,000 

a + 6,150,000 

ia. Luabhity’ of Proprietors e 8,780,000 
etl 


. 
A Assets to 50th September, 19 31:— 
egregate 90,111,427 9 6 
The London Office issues drafte on demand on 
ite Head Office Greer, 3. 8.W. yand 6 688 Branches 
end ncies in all Australian States, N 


. P. d Mandated f 
erg 





Lospos Ovricz—29, Threadneedle Street, B.C.2, 
J. 8. CAMPBELL, Manager. 
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THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST” 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 





DEN NORSKE CREDITBANK 


Established 1857. 


Capital Paid-Up and Reserves: 
Kr. 28,500,000 


OSLO. NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address : ‘‘ Creditbank.” 








THE YOKOHAMA SPECIE BANK, LTD. 
Incorporated In Japan. Established 1880. ) 
Capital Speetied ant vas Paid, Yen a eee, aoe 
“aa ones - 2 + YOKOHAMA ” 
Pere rae area dor 
n. un. ren ni! 
Fengtien (Mukden), Hamburg, Hankow, Harb 
Honolulu, Hong-Kong, Kai sea Karachi Kobe, 
London, Angeles, Manila, Nagasaki, Nagoya, 
Newchwang, New sett Osaka, Paris, ae 


Rangoon, Rio San 
Francisco, Seattle, 8 ‘ Bhimonoseki”” Singa- 
re, Sourabaya, Sydney ntsin, Tokyo, Tsingtau, 
Visdivostock Cemporiy closed). 
The Bank —_ and receives for collecting Bills of 
and Letters issues Drafts and Telegraphic Transfers 
= rs of af ment above places and elsewhere, 


ae eae for fixed periods at rates to be 
obtained on foo, 
ffice : 7, Bishopsgate, E.C.2. 


DAISUKE NOHARA, gE. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 











Head Office: 4, THREADNEEDLE S8T., E.C.3. 
West End ees 17, neeerenmanenaa Av., W.C.2. 
Paid-up Sots 4,500,000 
Reserve Fu 2,475,000 


Currgnecy ns” “ “ * “. ad 2, ,000 
Reedy Liability © of Proprietors 
Under the Charter .. oe. ce ee 





business of every description is trans- 

ugh the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposite for fixed periods received. 













PRICE ls. 





THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL eee $50,000,000 


ISSUED AND FULLY, Par Up $20,000,000 
TERLING £6,500,0 
RESERVE FUNDS) giver... $10'000'000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hongkong. 
BOARD OF DIRECTORS. 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 


W. H. BELL. G. MISKIN. 
A. H. COMPTON. J. A. PLUMMER, 
M. T. JOHNSON. T. H. R. SHAW. 


J. P. WARREN. 

CHIEF MANAGER: V. a. GRAYBURN, 
Amoy, Bangkok, Batavia, ites Calcutta, 
Canton, Chefoo, —" ee Foochow, 
Haiphong, Hamburg, Hankow, H Harbin, Hong: 
kew, (Shanghal), Ipeh, oye Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, ey Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoo ee, San Francisco, Shanghai, 
Singapore, So = ungei Patani, Tientsin, 
Tokyo, Tsingtao, lollo, Yokohama. 


COMMITTEE IN LONDON, 
Sir Charles Addis, K.0.M.G., Chairman. 


‘| oe ow. The Rt. Hon. Lord 

D. G. M. Bernard. Revelstoke. 

C.A A. Campbell. Sir Geo. Sutherland. 

Sir Macdonogh A. M. Townsend. 
G.B.E., K.0.B., K.0.M.G, | C. F. Whigham. 


MANAGERS IN LONDON: 
H. D. C. Jones. R. BE. N. Padfield 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.0.3. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 





Supsested ae £5,000,000 
reaeee Se «+ 3,000,000 
Further Lisbiity ‘of Proprietors es 2,000,000 
Reserve Fund ... ess 1,605,000 
Special Currency Reserve 1,585,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and pe oy ee or of every descrip- 
tion transacted wi ustralia. 


E. M. JANION, Manager. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford | St, Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 
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CANADIAN PACIFIC RAILWAY 
COMPANY. 
(Incorporated in Canada with Limited Liability.) 


DIVIDEND NOTICE. PREFERENCE STOCK. 
—At a Meeting of the Board of Directors held 
to-day, a Dividend of Two per Cent. on the 
Preference Stock, for the half-year ended June 30, 
1932, was declared, payable October 1, 1932, to 
Stockholders of record at 3 p.m. on September 1, 
1932. ORDINARY CAPITAL STOCK.—In view 
of the continued sharp decline both in rail gross 
earnings, and in income from subsidiary under- 
takings and investments, and the uncertainty as to 
the time when the 1932 grain crop will be marketed, 
the Directors have decided to defer consideration 
of the Dividend on the Ordinary Capital Stock 
until the full year’s earnings are known. In the 
meantime, the policy of retrenchment initiated in 
1929 is being continued and extended as far as it 
can be extended consistently with the maintenance 
of the properties in a high state of efficiency. By 
order of the Board, 

ERNEST ALEXANDER, Secretary. 

Montreal, August 8, 1932. 


PAID-UP CAPITAL 


TERMS OF SUBSCRIPTION 
Quarterly - 145. 6d. Half-yearly - 


AUTHORISED CAPITAL 


RESERVE FUND and BALANCE carried forward 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 90,828,263 


Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland 


BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 

. £4,500,000 
. £1,500,000 
. £2,315,756 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 


PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


TO “THE ECONOMIST.” 
£1 9s. od. Yearly - £2 18s. od. 


Colonies and Abroad, £3 1s. Od. per annum. Single Copies, post free, 1s. 1d. 


Copies of “ THE ECONOMIST” may always be obtained in the 


CITY: 14, Bishopsgate. ; 
Barker & Howard, 6, Fenchurch Buildings. 
P. W. Cooper & Co., 11, King Street, Cheapside. 
Davies & Co., 95, Bishopsgate. 
Leathwait & Simmonds, 34, Throgmorton Street. 
W. Abbot, Ltd., 32, Eastcheap. 
Pottle & Son, 15, Cullum Street. 
Willing & Co., Ltd., 50, Copthall Avenue & 123, 
Moorgate. 
Messageries Hachette, 111, Rue Réaumur. 
W. H. Smith & Son, 248, Rue de Rivoli. 
W. Dawson & Sons, 13, Rue Albouy. 
Galignani Library, 224, Rue de Rivoli. 


BERLIN, N.W.7: 
Messrs. Georg Stilke, Dorotheenstrasse, 65. 
LAUSANNE : 
MM. Naville & Cie., Agence de Journaux. 
BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 
aux Herbes. 
AMSTERDAM : Van Gelderen, Prinsengracht 43. 
GENEVA : Agence Naville, 5 & 7, Rue Levrier. 
BUDAPEST : Grill’s Bookshop, Dorottya utca 2. 
EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 
Mr. S. N. Grivas, The Central Library, 11, Bould. 
Saa Zagloul, Alexandria. 
NEW YORK: The International News Co., 131, Varick St. 


Cheques and Post-office Orders to be made payable to— 


THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4. 


Telephone No.: City 8300-2. 


Investors Chenicle 
and Money Market Review 


(ESTABLISHED 1860) 


For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange security markets. 


















This week’s special features: 


THE WORLD SIGNIFICANCE 
OF THE 
WALL STREET RECOVERY. 


THE RISE IN AMERICANS: 
IS THE ADVANCE JUSTIFIED? 


MINING MARKETS: 
THE RAND’S JULY “RECORD”; 
GLOBE AND PHOENIX; 
BURMA CORPORATION ; 
RHODESIAN COPPER SHARES. 


THE INVESTORS’ CHRONICLE ADVISORY SERVICE 
is available to readers on all questions of investment. 


On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price 6d. or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE ” 
20 BISHOPSGATE, LONDON, E.C.2. 








Ohe 
“Berliner Borsen-Courier ” 


The greatest financial newspaper 
of Germany, the European 
economic newspaper of standing 
is now obtainable from London bookstalls. 
(Price 4d. for morning and evening editions.) 
The “ Berliner Borsen-Courier ” 
contains the most accurate daily 
report of movements in the 
stock-exchange and of economic 
transactions in Germany, and 
gives a survey of the economic 
problems of Europe. 


x * * 


Subscription rate: £1.10.0 quarterly, including 

postage. Orders through Messrs. W. H. Smith 

& Son, Ltd., London, W.C. 2, or direct from 
the Publishers 


BERLINER BORSEN-COURIER 
Berlin, S.W. 19 
Beuthstr. 8 
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so, there was no chance of outside money statins dearer, 
for borrowers can always sell short bills at the prevailing 
rates and so obtain money. Renewals were carried out at 
4 per cent. during the whole of the week. 


* * * * 


Applications for Treasury bills rose from £47.8 millions 
to £60.2 millions, and with only £40.0 millions on offer, 
the average tender rate fell from 10s. 1.93d. to a new low 
record of 9s. 11.05d. per cent. Subsequently *‘ hot 
Treasury bills were quoted at 43 per cent., and some busi- 
ness was done at + per cent. by houses who only held 
few bills and who were not anxious to sell. The banks 
bought September and October Treasuries at +4 per cent., 
while three months’ bank bills were quoted at § per cent., 
though sales to special quarters could be effected at + 
per cent. Standstill bills were quoted at j-2 per cent. 














& a * + 
July 21,| July 28,| Aug. 4, | Aog. 11, | Previous Rate 
1932. 1932. 1932. 1932. | and Date Changed 
a a are a ee men ee mn em ee py onan NRaRRRN Ione 
% %o % % \% 

Bank Rate ............ 2 2 2 2 |24(June 30,’32) 
Banks’ Deposit Rate.. + + + 4 |1 (May 12, ’32) 
Discount f Call ........ } 4 $ $ |1 (May 12, °32) 
Houses \ Notice ... 3 } % |1)(May 12, 32) 
Market rate (‘‘ hot” 

Treasury bills)..... +) 4-4 43 % as 
Market a months’ : 3 7 

bank ) eeeeeeeee 3 eee 
Market rate (stand- “ 

still bills) ............ | 1-24 | #2 | 2-2 | $2 im 





The Bank return shows that the holiday notes are begin- 
ning to return from circulation, for the note circulation 
has contracted during the week by £3.9 millions. Even 
so it still stands at £370.8 millions, against £366 millions 
in the early part of July, so that all that has happened 
is that the currency spent during Bank Holiday as dis- 
tinguished from the August holiday season has returned. 
No changes in the Bank’s gold holdings are reported, and 
so the reserve has risen by £3.9 millions. This has been 
more than offset by a contraction of £5.4 millions in Gov- 
ernment securities held in the Banking Department, and 


so after allowing for minor fluctuations elsewhere, 
Bankers’ Deposits are virtually unchanged at £85.3 
millions. 


* * * * 


The decrease of £5.7 millions in the Bank’s Govern- 
ment Securities held in both departments combined con- 
trasts with the appearance of £6.7 millions of Ways and 
Means Advances from the Bank shown in last Saturday's 
Floating Debt statement. Obviously this represented a 
purely temporary loan, which was in all probability repaid 
early this week before the Bank return was compiled. 
According to the revenue returns, £15.7 millions has so 
far been issued to meet the cost of the bonus pavable 
under the War Loan Conversion scheme, and this in part 
accounts for an increase of £27.3 millions in the Floating 
Debt during the three weeks ended August 6th. Little 
importance need be attached to fluctuations of this limited 
size, especially as the money market could absorb many 
more Treasury bills if required. They certainly do not 
mean that the execution of the War Loan Conversion 
scheme is having any marked inflationary effect. 


* * * * 


The July averages of the nine English clearing banks 
show a further increase of £38.7 millions in deposits. This 
is largely a seasonal movement, as deposits usually ex- 
pand after March, when the collection of revenue has been 
completed. This year the July increase may have been 
accentuated slightly by the disbursement of the War 
Loan Conversion bonus. 

Cash at £233.6 millions is slightly below the June 
average, which, however, may have been affected in a 
small degree by balance-sheet preparations at the end of 
the half-year. The extreme monetary ease is reflected in 
the increase of nine millions in call-money. Advances have 
recorded another heavy fall, and now stand at only 46.5 
per cent. of deposits, compared with 51.3 per cent. a 
year ago. 


THE ECONOMIST. 





[August 13, 1932. 





























July, April, May, June, July, 
1931. 1932. 1932. 1932. 1932. 
Capital and reserves.......... 132-1 122-8 122-8 122-8 
Acceptances ..........ceseeeee 113-0 98-1 93-2 84-5 
Deposits (including undi- 
vided profits, &c.) ....... | 1,750°5 1643-4 1,726-8 1,765-5 
—_——_—_- 2 * I: ee see" ee 
Total liabilities ......... 1,995-6 1,864-3 1,942-8 1,972-8 
Coin, notes, balance at 
bank, and cheques in 
course of collection ...... 228-9 214-2 235-9 233-6 
Money at Call.....ccccsccsseses 126-9 108-9 108-9 117-9 
Investments...o...cccsceseeevee 308-7 296-6 348-5 356°6 
SURED cnsnccanasnovserseses 279-2 238-2 275-8 315-6 
Loans and advances... 899-7 864-8 836-8 820-5 
Cover for accept., pre mises, 
BO. ecesvcstnstectoteasoomsene 155-2 141-6 136-9 128-6 
Total assets .........0000 1,998 -6 1,864°3 1,942°8 1,972-8 








Clearly there is ample bank credit available out of which 
to finance any revival in trade. In the absence of 
such a revival the banks have once more had to add 
heavily to their bill portfolios, which to-day are a most 
unremunerative way of employing their resources. 


* * * * 


Notwithstanding the revival in activity on Wall Street, 
money remains very cheap in New York. Call money is 
still quoted at 2 per cent., a fact which alone shows that 
not much borrowing of funds for stock market purposes is 
yet taking place. Moreover, bank loans to members of 
the Stock Exchange against stock market collateral de- 
clined by $2.0 millions during July to a new low record 
of $241 millions, against the 1929 high record of $8,549 
millions. This suggests that buying has mainly been for 
cash. The only gold shipment of note was one of 
$5,995,000 to France, earmarked stocks being reduced by 
the same amount. Since then further contractions of 
$8,000,000 in earmarkings have been reported, and these 
were unaccompanied by any shipments. Gold imports 
of $1.5 million from Canada and $1.0 million from 
Belgium are also reported, so that America’s gold stocks 
have been definitely strengthened during the current 
month. 

« * * * 


The Foreign Exchange market during the past week was 
more active than recently, and turnover was on a some- 
what larger scale, with some improvement in sterling during 
the current week. Dollars were in demand under the pres- 
sure of European purchases in the New York stock markets 
and were dealt in as low as 3.44. Since the week-end, how- 
ever, the rate has advanced steadily and closed at 3.49}. 
Canada, after touching 3.95, closed at 4.03. Paris closed 
at 891, against 894 a week ago, and the week’s lowest 


= ation of 884. Brussels fell away to 24.87, but closed 
25.16, against 25,27 a week ago. Milan touched 67}, 


but was better at 68} later. Madrid moved sympathetic- 
ally with the other currencies, until Wednesday, when the 
news of the attempted monarchist revolution caused 
pesetas to be sold up to 433. They were 434 at the close, 
the market being nervous and erratic. Amsterdam closed 


at 8.67, after being 8.57, against last week's closing rate 
of 8.76. Dealings in German marks were recorded at 
14.50, followed by 14.65. Switzerland gained 7 points 
on the week at 17.94, after being at 17.70. Among the 
Scandinavian currencies Stockholm was 19.48, against 


19.50 last week, Oslo 19.97, against 20.00, and Copen- 
hagen 18.72, against 18.61. The South American curren- 
cies remained nominal, Buenos Aires being 844d. and 
Rio sellers at 5;d. Monte Video was unchanged at 
29d. Among the Eastern exchanges rupees were 1s. 63,4. 
and yen Is. “6d. Forward dollars were in better demand 
at 3%, cent discount for one and 4 cent discount for three 
months. Paris forwards were also wanted at higher 
premiums of 2 cents and 5 cents. Forward belgas im- 
proved to discounts of 4 and 12 cents. Milan was at dis- 
counts of } and 3 lira. Amsterdam forwards were in good 
demand, closing at premiums of 4 and 4 cents. Madrid 
forwards were nominal and business very difficult, dis- 
counts of } for one month and of 4 for three months being 
quoted. Silver was steadily firm during the week, closing 
41d. higher for both spot and forward positions at 174d. 
and 174d. respectively. Chinese silver currencies were 
dearer, Hong Kong being 1s. 4d. and Shanghai 1s. 94d. 
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THE OTTAWA DILEMMA. 


Tuk climax of the Ottawa Conference is near at hand. The 
British delegation have booked return passages for the end 
of next week. Only a few days remain, and there is no 
definite sign of inter-Imperial agreement on anything or 
even of bilateral agreements between the Mother Country 
and any one Dominion. The next week, it would there- 
fore appear, will see one of two things. Either nothing— 
a result which, though always likely, will in many parts 
of the Empire stultify an intensive campaign of optimism 
and, consequently, bring a severe shock of disappointment. 
Or, agreements will hastily be patched up, which on 
maturer consideration may present serious disadvan- 
tages; for any trade agreement is so tricky an affair, 
that even prolonged scrutiny often fails to reveal more 
distant results. The position, clearly, is one of anxiety. 

Towards the end of last week Mr Bennett presented 
to the British delegation the Canadian Government's pro- 
posals. They have not been published. All that we know 
for certain is that they were regarded as entirely unsatis- 
factory by Mr Baldwin and his colleagues and that the 
Canadian and British experts have occupied the week in 
statistical disputation over the alleged volume of trade 
advantage involved for British exporters, the Canadian 
estimate being some five-fold that of the British. There 
was no indication whatever that the wider preferences 
offered to certain classes of imports from Britain connoted 
any general reduction of tariff schedules, or, indeed, that 
Mr Bennett had moved one inch towards recognition: of 
Britain’s plea for an advance towards freer trade all round. 
Towards the end of the week, if Ottawa despatches may be 
trusted, Mr Bennett made some substantial concessions, 
particularly in the matter of iron and steel, while, on the 
other hand, remaining adamant as regards textiles. 
Frankly, nothing has as yet emerged to suggest that 
Canada has offered anything which is worthy of considera- 
tion as a quid pro quo for the adoption of food taxes and 
food quotas by the Home Country. 

We cannot doubt that the British Ministers will be as 
acutely unwilling as those of the various Dominions to 
return home empty-handed; for even here large expecta- 
tions of Ottawa possibilities have been assiduously pro- 
pagated. In particular, Mr Chamberlain and his Conser- 
vative colleagues would presumably go a long way to 
prevent the recognition, which failure at Ottawa would 
bring, that the conception of a grand Imperial Zollverein 
is, always has been, and always will be, no more than an 
illusive dream, which fades away with the dawn of 
realism. The danger of this natural unwillingness to admit 
failure is, of course, that it might induce the British dele- 
gation to agree to a bad bargain. 

There are, we think, three or four main considerations 
which must guide the counsels of the British representa- 
tives in the coming week. If on the part of Canada and 
other Dominions concessions of a really far-reaching 
nature are offered to basic British exports, and above all, 
if a real all-round lowering of tariffs is proposed, giving 
the promise of a big stimulus to the volume of trade, 
then, although all hypothetical statistics of advantage 
must be discounted by the remembrance that trade diver- 
sion or transfer is not the same thing as the trade in- 
crease which we all seek, it would be necessary for Britain 
to weigh up very carefully the price which it is worth 
while paying for the possibility of a real step forward in 
fiscal freedom. We can conceive of circumstances in 
which it would be justifiable for Britain to offer certain 
market advantages to the produce of any Dominion which 
would agree so to lower its imposts upon basic manufac- 
tures as to leave the preferential rate charged on British 
imports at a very moderate level. On the other hand, it is 
altogether essential to the interest of this country and 


2 anaannee 


its workers that adherence to three major principles should 
be stubbornly maintained :— 


1. The essence of any bargain must be a drastic lower- 
ing of tariff schedules. A widening of British 
preferences unaccompanied by substantial reduc- 
tions in general tariff rates is unacceptable. 


2. No agreement must be signed which would so far 
tie Britain’s hands as to ruin her chance of suc- 
cessful bargaining in forthcoming negotiations for 
lower tariffs in the European zone. Any forward 
fiscal move at Ottawa must be complementary to, 
and not exclusive of, future agreements between 
Britain and her chief foreign customers. 

8. Britain cannot afford to make any concessions which 
would have the effect of raising substantially the 
cost of living and the costs of production in this 
country. 

British interests demand that no jot or tittle of these 
main requirements should be abated. Whether any major 
agreements are possible in the face of full insistence upon 
them, the coming week will decide. Predominantly, the 
responsibility for the answer rests with Mr Bennett and 
the Canadian Government. 

From one aspect it is unfortunate that, as in previous 
Imperial Conferences, the major efforts of the delegates, 
and all the publicity, have been concentrated upon the 
tariff problem. For quite outside the scope of that prob- 
lem much good Imperial work is waiting to be done, in 
such directions as the establishment of machinery for 
closer and more continuous contact and the better diffu- 
sion of trade information. From another point of view the 
concentration upon the fiscal issue has been salutary. 
The Empire has at least had certain unreal and dangerous 
visions shattered. An object lesson has been given in the 
inherent difficulties of grandiose schemes of wholesale 
trade diversion. It has been demonstrated that the recent 
Dominion policy of establishing secondary industries, while 
it has not changed the fact that any real scheme of Im- 
perial Preference demands food duties in Britain, has 
complicated the problem of Dominion concessions on large 
ranges of industrial imports. The old myth, that the 
Mother Country has done little in response to the Pre- 
ferential favours accorded to her by the Dominions, has 
been exploded once for all; as has also the British platform 
slogan that, when once Britain had adopted Protection, 
the path to Imperial trade co-operation would be smooth 
and easy. At least some classes of primary producers 
in the Dominions have awakened to the fact that dif- 
ferential fiscal schemes have their dangers as well as their 
attractions. Whatever may happen next week, Ottawa 
will not have been quite in vain if it has served to shine 
the limelight upon these awkward facts, and so to permit 
the Empire and the world to gain a more realistic per- 
spective of their trade problems. 

If it should prove that the members of the British Com- 
monwealth of nations, after a much-heralded session round 
the family council table, have been unable to agree upon 
any important means of approach towards the advance- 
ment of their mutual interests, the result will be deplor- 
able from many points of view. It will be freely and 
loudly argued by the cynic that, if Mother and Sons can- 
not reach any accommodation on the fiscal issue, there is 
little hope of lower-tariff achievement in Europe. Against 
such cynicism would, however, be set the definite gain 
that Britain retains her freedom to lead the world, if she 
can, back to the paths of fiscal sanity. We still hope that 
Ottawa may produce some constructive move. But it is 
better that nothing should be done than that the cardinal 
conditions, which we have set out, should be abandoned. 
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time it preserves the independence of judgment and the 
flexibility of action upon which our people have always 
insisted.’’ 

It is easy, no doubt, to belittle this statement of 
American policy on the score of vagueness. The well. 
known opposition of influential sections of American 
opinion to the whole conception of ‘* foreign entangle. 
ments ’’—an opposition which Mr Stimson’s speech did 
not leave out of account—has created since the Great 
War an impression in many countries that the United 
States could not be relied upon in awkward circumstances 
not to wash its hands of the troubles of the outer world, 
It is an impression which Mr Stimson’s address should 
do much to efface; but it is clear from French reactions 
to the Secretary of State’s words that the advocates of 
specific ‘‘ sanctions ’’ for security will fasten on Mr 
Stimson’s insistence on the need for ‘* independence of 
judgment ’’ and “‘ flexibility of action ’’ as a vital weak- 
ness in the promised security. The French Press, indeed, 
are already putting the case in the form of a dilemma. If 
they say, the pressure of public opinion, on which Mr 
Stimson relies, is really going to be effective as a preven- 
tive of war, what objection can there be to undertakings 
to bring forcible ‘‘ sanctions ’’ to bear against aggression, 
since ex hypothesi the commitment would never require 
to be implemented? Objections to ‘* sanctions ’’ can 
only arise from fear of having reluctantly to employ them. 
In other words, the proponents of moral suasion have no 
real faith in their vaunted guarantee of security. 

To chop logic in these terms is, we suggest, to mistake 
the real nature of the whole problem. Short of the 
creation of an irresistibly armed super-State, accompanied 
by unilateral national disarmament—and this is to postu- 
late a condition outside the field of present practical 
politics—there can be no absolute, 100 per cent. 
guarantee against war-like aggression; human nature 
being what it is, any nation may turn mad- dog and attack 
its neighbour by armed force. What nations can do, how- 
ever, is so to align their policies that the chances of suc- 
cessful aggression are reduced to a minimum and the 
deterrents against aggression maximised. The realisation 
of this desideratum depends on one single factor-—common 
world determination to prevent aggression by any and 
every means. If this determination be present it matters 
not whether the means be specified categorically in 
advance; indeed, it may be an advantage not to have too 
much rigidity in the programme of action, but to give full 
play for the exercise in turn of diplomatic suasion, 
economic pressure and, only in the last resort, armed 
blockade, as the needs of the situation require. If, how- 
ever, the determination to prevent or suppress aggression, 
even though a stiff price may have to be paid—as in all 
police work—for the ultimate enforcement of peace, be 
not present, then no treaty containing provisions for 
‘* sanctions,’’ however specific, will be worth the paper 
on which it is written. 

This, as we see it, is the realism of the problem of 
security; and we would suggest to France that in regard- 
forcement of the Pact could be secured. It provided for | ing Mr Stimson’s declaration of America’s determination 
no “‘ sanctions '’ of force, but rested upon the ‘‘ sanc- | to ‘‘ support ’’ the Kellogg Pact as a promise too unsub- 
tion ’’ of public opinion. ‘* Any other course, through | stantial to be of great value, she is making a mistake un- 
the possibility of entangling the signatories in inter- | conducive to her own interests. Equally, we hope that 

national polities, would have confused the broad simple | the British Government will lose no time in aligning itself 
aim of the treaty and prevented the dev elopment of that | unequivocally with this declaration of Amercian “policy 
public opinion on which it most surely relies.’’ Effective | in regard to the preservation of peace. In doing so, how- 
invocation of the power of world opinion postulated dis- | ever, let the British Government be under no delusion in 
cussion and consultation, as exemplified by the case of | respect to one issue which is likely to present itself 
Manchuria in 1929 and 1931. From the American point | forcibly and with no great delay. If Mr Stimson’s speech 
of view the Pact was not a mere pious affirmation of | means anything, it means that America is prepared to 
purpose made unilaterally by each of the signatories; it | insist on the League’s verdict on the Manchurian question 
carried with it the definite implication of obligation to | being carried out, cost what it may. If we are not prepared 
secure by concerted effort the great peaceful purposes | to stand side by side with the United States in the leader- 
which the signatories of the Pact had multilaterally en- | ship of world opinion and the mobilisation of world pres- 
dorsed. Mr Stimson ended by expressing the hope that | sure in this test issue, we had better say so now. But if we 
this ‘* positive '’ interpretation of the Pact should go far | thus decide that we are prepared in the last resort to let a 
to set at rest the misgivings of some of its well-wishers, | case of proved aggression go by default or, equally, if the 
for such a view of the Pact’s meaning would become one | United States, when the time comes, pleads her right to 
of the great permanent policies of the United States. | ‘‘ independence of judgment ’’ and acquiesces in a breach 
““TIt is a policy which combines the readiness to co- | of the Pact which she has now promised to make effective, 
operate for peace and justice in the world, which | then let us at least recognise the consequences. It will 
Americans have always manifested, while at the same | mean final forfeiture of any hope that those countries 


THE U.S. AND WORLD SECURITY. 


Tue address which Mr Stimson delivered in New York 
last Monday before the Council on Foreign Relations was 
& pronouncement whose importance may be far-reaching. 
Bearing evidence of careful preparation and couched in 
terms which suggest the expression of deliberately con- 
sidered American policy, this speech of the Secretary of 
State was clearly intended to serve two purposes—firstly, 
to prepare world opinion for the attitude which America 
will adopt in the likely event of the Lytton Commission 
reporting adversely to Japan’s claim to continue her 
occupation of Manchuria; and, secondly, to counter the 
arguments of those who contend that there can be no 
confidence in ‘* security ’’ unless it be guaranteed by 
specific ‘* sanctions ’’ provided in advance by inter- 
national agreement against any and every aggressor. 

With regard to Manchuria, Mr Stimson reminded his 
hearers that in the summer of 1929, when hostilities 
threatened in that territory between Soviet Russia and 
China, the attention of those Governments was formally 
directed by the Powers, on the initiative of the United 
States, to their obligations under the Kellogg Pact, with 
the result that war was averted. Last year, when hostili- 
ties broke out between the arméd forces of Japan and 
China in the same quarter of the world, the United 
States co-operated with the Council of the League of 
Nations in endeavouring to bring about a peaceful solu- 
tion of the controversy. In spite of these efforts Japan 
had occupied the whole of Manchuria, but, Mr Stimson 
significantly added, the United States on January 7, 
1932, formally notified Japan that it would not recognise 
“any situation, treaty or agreement which might be 
brought about by means contrary to the Convention and 
obligations of the Pact of Paris.’’ This action on the part 
of the United States had been endorsed by assent of the 
League of Nations. 

Why had America so acted? The explanation, accord- 
ing to Mr Stimson, was to be sought in the character of 
the Briand-Kellogg Pact, signed at Paris in 1928. In that 
treaty substantially all the nations of the world had 
renounced war as an instrument of national policy and 
had agreed that the settlement of all disputes or con- 
flicts should never be sought except by pacific means. 
The Pact, however, did more than this: it entirely and 
permanently changed the pre-existing conception of the 
rights of belligerents and the obligations of neutrals. 
Henceforth war was no longer to be the source and subject 
of rights, but was declared to be an illegal thing. Under 
these new conditions the old doctrines of neutrality went 
by the board. In the event of an armed conflict occurring 
—a conflict in which one or both of the participants must 
be violaters of the new treaty law—the matter became 
of moment to everybody concerned with the Pact. ‘‘ All 
of the steps taken to enforce the tre: ity must be judged 
by this new situation.”’ 


This brought Mr Stimson to the question of how en- 
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whose position makes them nervous of external aggression 
may yet be persuaded to put their trust in the ‘* collective 
will ’’ to guarantee security unconditionally but without 
any specific undertaking to back the guarantee with 
specific pledges of so many armed units to be plunged 
into the scale against the aggressor. 





THE RISE IN COMMODITY PRICES. 


THROUGH months and years of economic depression the 
public have been incessantly taught that a rise in the 
world level of commodity prices would be the herald of 
approaching revival; and that so long as commodity prices 
continued to fall or remain stagnant, it was premature to 
scan the horizon for signs of real improvement. It is not 
surprising, therefore, that every upward swing in the price 
level is watched with eager attention, and when a move- 
ment attains the dimensions of that which we have wit- 
nessed in the past few weeks it is inevitable that large 
hopes should be based upon it. We do not propose to 
assume the role of prophet as to the continuance or dura- 
bility of the present movement. It must, however, be 
admitted to have reached such proportions as to deserve 
careful examination, and we therefore present statistical 
data relating to the general trend and to the behaviour of 
individual commodities. 

Let us begin with a study of the trend revealed by the 
first three columns of the following table :— 


SEPTEMBER 18TH, 1931 = 100. 


Economist Indices. 


Milan Statie- 

— Chamber | tisches 

Date. Complete | Primary | gijg Tae Générale, — — 

Index Products noe " b» Ital . Ge 

(sterling).| (sterling). . y- emany 

Sept. 30th ... 107-8 112-0 94-7 98-7 96-9 98-8 98-9 
Nov. llth ... 110:°3 119-3 103-5 | 99-3 96-0 99-3 98-3 
Nov, 25th ... 109-1 114-8 98-0 98-3 94-2 98-8 97-6 
Dec, 9th ... 110-3 117-3 93-0 97-3 93-3 97-1 96-1 
— ase 108-9 117-1 94-4 96-1 93-4 96-9 94-6 

932. 

Jan, 27th ... 108-3 115-7 93-8 | 93-5 93-6 95-8 91-6 
Feb. 24th ... 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. —- 108-1 111-9 86°5 91-5 96-3 97-0 91-4 
Apr. 20th . 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
May 18th . 102-6 105-9 81-9 88-6 95-1 93-4 89-4 
June lst .. 100-2 101-0 79°8 87-3 94-0 91-7 88-5 
June 15th ... 97-8 99-7 80-2 86-0 92-7 90-4 88-2 
June 29th... 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 13th ... 97°5 101-3 82-6 as 91-3 89-2 88-0 
July 27th ... 99°5 103°5 84-1 8-3 91-3 88-5 88-1 
Aug. 10th... 101-0 | 108-6 | 88'5 te eee 88-5 | ° ee = sii zz 


The rise in gold prices of primary products between 
June 29th and August 10th was of the order of 9.9 per 
cent., while, despite the fact that this period saw a sub- 
stantial depreciation in the gold value of the pound ster- 
ling, the advance in the sterling price level of primary 
products was slightly less—namely 9.4 per cent. The 
movement thus measured has certainly been both rapid 
and substantial in recent weeks; and in the case of gold 
prices has practically wiped out the fall that took place 
between the end of February and the end of June. 


The movements in the Economist index number group 
since the abandonment of the gold standard, and in the 
last fortnight, as shown in the next table:— 


** Economist ’”’ INDEX. 


(1927 = 100). 
Sept. 18, July 27, Aug. 10, 

1931. 1932. 1932. 

CR OE BOBO Sovccsicvicecccsccevecs 64-5 69°3 67-9 
I Ba onc cocccccicascrcccdensess 62°2 59-2 59-2 
a as sac eunnenns 43-7 45-8 48-1 
NS Sunes arensnaninieneeinanes 67-4 67-9 70-5 
III ine aise ccisnccecccccces 65-8 59-7 60-6 
Complete index ..............+. 60-4 60-1 61-0 
iat I iaiscsnninanacbiemedeereneses 83-1 82-7 83-9 
RI on coc uiedensmanenen 52:2 51-9 52-7 


The last fortnight’s decline in the cereals and meat 
group is the net result of advances in foreign wheat and 
flour and bacon, seasonal declines in barley and potatoes, 
and some weakening in the quotations for beef and 
mutton. Among other foods, a fall in butter balances a 
rise in cheese. In the next two groups, textiles and 
minerals, the rise is general throughout cotton and other 
textile materials and in the minor metals. Changes in 
individual commodities since the end of June and since 
September 18, 1931, are shown below :— 




















































Inc. (+) or Inc. (+) or 
Dec. (—) per Dec. (—) per 
cent. compared cent. compared 
with with 
Sept.18,| End Sept.1,) find 
1931. | 932° 1951. | 3932? 
Wheat—For. ........ a att, 2 ie ce ne | +26:2 aaa 
Wheat—Eng.......... | +40°9 | + 2-5 | Hemp. ..............0006 +18-7 | +11-8 
a ee hOB BIO decsesseccaceccecens +10°4 | +25-4 
ees —31-6 | — 5:8 
ee +40-3 | — 3°1 | Textilles.............c006 +10-1 | +10-1 
a +47°5 | +10-1 — 
Ti at vesmnetnaeaunes a >. Oe BNI cc cececcncceecs i 
Lo , — 8-3 | —47-6 | Steel rails ............. dia alla 
Beef—Eng. .......... +15°5 | — 6-2] Iron bars .............. — 2°5 ae 
po +15-8 | +34-1 , Tinplates ............. +17-3 | + 1-7 
Mutton—E NZ. eveees —30°4 | —11-5 | Coal, Welsh exp. ... | — 1-°3 ie 
N.2 —32°6 Coal, Dur. gas ....... oa ‘i 
Bacon, Danish . canna + 6°5 +13-8 Coal, household ...... — 4:8} — 1-2 
——_| IE Ticaisscsenivaacene — 4:2] + 4-5 
Cereals and meat.... | + 5:3 at +26°5 | +22-2 
—— COMET ccrcccccccscscess + 4°38 | +11°5 
iccsscceimenoneunene —45-9 | + 7°7 | Spelter .............c0c +20°1 | +13-9 
GRID isccesccoscesceses —- 53}; — 1-1 ———|- 
Cocoa ... + 8-6 set BE coccncavccssece + 4-6] + 4-6 
Sugar, cane — 96} — 0-7 \- 
Sugar, ref. | + 4-4 | + 5-2 | Timber, Eng. ......... <a 3g 
Cheese, Can. — 4°8 | —14-5 | Timber, Swed. jam “a 
Butter, Dan. -. | —11-8 | +13-8 | Cement. — 8:5 i 
Coco. oil...... am +29-7 Hides .. —18-2 +28°6 
Tobacco ... a +12-0 +18 4 | Leather. —20°'7 | — 1-5 
———__—__|-———— | Petrol No. 1.......... ands ai 
Other foods ......... — 4-8 | + 2-8] Petroleumoil.........| .- | 2. 
—_————_|—_—_——_ | Fuel oi] ............... | “ad | ne 
Cotton A nccccceccecee +39-6 | +17-8 | Linseed oil. eee | — 1-7 | 420-4 
Cotton E ... -- | +27-5 | +23-°4 | Tallow ..... esos | HERS aes 
Cotton yarn +15-6 | +10-2 | Rubber ................ |} — 3°8 | +30°3 
Cotton cloth + 3:8 | + 4-7 | Soda crystals ......... ove eis 
Wool, Eng —13-0 | + 5-3 | Sulph. ammon. .« | —50°0 | —10-1 
Wool, Aust.. + 2:8 | + 8-8 | Creosote ............+++ + T-l1| — 6:2 
Wool tops - | + 36 | + 3°6 ——__— 
Tae —12-5 | + 2-9 | Miscellaneous ......... | = ¢ 9| + 3:8 
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million pounds; by 1931 the figure had risen to 591 million 
pounds. An increased use of cheap wool in the heayy 
woollen areas in place of rags and shoddy has, un. 
doubtedly, occurred, but the advance in imports is too 
great to be explained entirely by this substitution. And 
as the output of woven fabrics has not increased, the con. 
clusion must be that a part of the extra supply of wool 
has found an outlet in the hosiery yarn trade. This con. 
jecture is confirmed by the rising percentage of unemploy.- 
ment in the wool textile industry itself, for had the addi- 
tional wool been going into woven cloths alone the rise 












Since the turn of the half-year conspicuous among the 
proportional advances in individual commodities have been 
rubber, hides, tin, copper and spelter, cotton, jute and 
hemp. 

It is worthy of notice that a very important part in 
the recent price advance has been played by commodities 
which are commonly the counters of international specu- 
lation. It cannot be said that the movement is related 
to any visible increase in the volume of world trade, for 
latest available economic indices give no indication that 
any such movement is as yet in progress. This fact by 


itself, however, does not conclusively prove that there is 
no foundation for the price rise, and it is open to optimists 
to argue that just as a sharp fall in the commodity price 
level preceded and heralded the world slump some months 
before the wane of industrial activity became visible, so, 
in turn, a sharp upspring in the price level may be the 
harbinger of a revival in trade. 

The course of several important markets wil! in the 
near future be influenced, perhaps decisively, by the 
publication of crop estimates, which represent another 
factor baftling the prophet even of the near future. But 
if the present upward movement continues, a point will 
be reached, and might be reached before the curve has 
gone very much higher, when a new factor would come 
into play. All over the world consumers’ stocks of a wide 
range of commodities (rubber being a prominent excep- 
tion) stand at an exceptionally low level, traders having 
long waited to replenish their inventories until they felt 
some definite assurance that the bottom of the price curve 
had definitely been touched. Should the conviction spread 
widely enough, whether rightly or wrongly, that such 
assurance is now, definitely available, a big, genuine buying 
movement might begin, and it is possible to imagine a 
rush to replenish which would carry the price curve up 
steeply for a time. 

It must be remembered, however, that production in 
many primary industries has been reduced to levels, con- 
sonant with depressed world demand, at which few con- 
cerns are able to operate at a profit. A sharp upward twist 
in commodity prices might act as an inducement to pro- 
ducers to increase their output. The extent to which this 
factor might tend to check a recovery in prices might vary 
with different commodities. Almost all primary industries 
have a large *‘ reserve ’’ of productive power, but the rate 
at which this may be drawn upon, at relatively short 
notice, is not identical in all cases. The rubber industry 
offers an example of elastic conditions. Individual pro- 
ducers are bound by no agreements, gentlemanly or other- 
wise, to refrain from increasing their output as and when 
they think fit. Tin mining, on the other hand, is closely 
controlled by international legislation and _ collective 
undertaking, and production could be raised only in 
accordance with a prearranged schedule. 





THE WOOL TEXTILE POSITION. 


(BY A CORRESPONDENT. ) 


AN increased consumption of wool during the worst years 
of a world-wide depression in trade is the riddle presented 
by the wool textile industry. Recent reports on Aus- 
tralian conditions have called attention to the heavy clip 
last season and the estimated production of more than 
3,000,000 bales in the season 1932-33, compared with 
2,860,000 bales in the season 1928-29. This increase has 
occurred in years in which prices have proved so unprofit- 
able for the growers that one might reasonably have anti- 
cipated a curtailment of production or a restriction of 
supplies to the market in an attempt to force up prices. 
Yet one of the largest clips ever produced has passed into 
consumption, and an advance in prices of 10 per cent. or 
more on June closing rates at the July sales in London 
indicates that there are no large stocks about in home and 
Continental manufacturing centres to check an apprecia- 
tion in values which has been anticipated for the last six 
months. 

The increased demand for wool noted by the Australians 
finds its counterpart in the increase of retained imports of 
wool in this country. In 1928 the total weight was 440 









between 1928 and 1931 would hardly have occurred. At 


the close of 1928, 13 per cent. of the insured operatives 
were unemployed. After a drop to just under 11 per cent, 
in the first quarter of 1929, there was an almost continuous 


rise until September, 1931, when the figure reached 35 


per cent. Between October, 1931, and March, 1932, there 
was a sharp fall in recorded unemployment (to which the 
suspension of the gold standard and the revised conditions 


of national insurance benefits contributed), and in March 


the figure was 17 per cent. Since then a marked reaction 
has set in, and the latest available returns (for June) 
register 26 per cent. of unemployment. A closer examina- 


tion of events during the nine months October-June throws 


considerable light on the problems and prospects of the 
industry. 
The suspension of the gold standard in September raised 


hopes that the steady contraction of export trade would be 


checked, and once more business would be possible with 
foreign markets for which our goods had become too ex- 
pensive. This optimism was strengthened by the fact 
that in Bradford and other wool textile circles the view had 
gained ground that the return to the gold standard in 1925 
had proved the main factor in the loss of export trade. 
When the Abnormal Importations Duties were imposed in 
November-December, the prospect of filling a heavily 
protected home market with yarns and fabrics increased 
the optimism inspired in September, and, for the moment, 
the outlook seemed bright for both domestic and foreign 
trade. Speculative buying forced the pace, and mills 
suddenly became busy in anticipation of a strengthened 
demand for wool textile products. 

It was soon realised, however, that optimism had over- 
rated the position. In October and November exports of 
yarns and fabrics showed little change; the move off gold 
had not brought a boom. The principal form of activity 
was the production of yarns for the hosiery trade to re- 
place the imports which had been shut out by the 
Abnormal Importations Duties. Here, too, there was 
speculative production, for many topmakers and spinners 
relied on the maintenance of the duties until May Ist. 
When the duties were suddenly lowered about five weeks 
before that date there was great agitation, because it was 
feared that supplies of yarn and cloth from the Continent 
would flood the English market. Those fears have been 
falsified by the trade returns for May and June. Imports 
of woollen and worsted yarns in June were 105,000 lbs., 
compared with nearly two and a half million pounds in the 
month before the protective duties were imposed ; imports 
of woollen and worsted fabrics in June were less than half 
a million square yards, compared with seven million 
square yards in November. These facts suggest that a 10 
per cent. duty on yarns and a 20 per cent. duty on cloth 


are adequately protective, and they also bring out the 


marked restrictive effect on imports of the depreciation 
of sterling. 

Preoccupation with the fillip in trade in the home 
market occasioned by emergency tariff action has not 
blinded wool textile producers to the urgency of the re- 
covery of export business. The censuses of production 
have shown that the industry must sell about half its 
finished products overseas to maintain the full employ- 
ment of its machinery and labour. Yet in post-war years 
export trade has fallen off very seriously. During the last 
slump (1929-1931) exports of woollen cloths fell from 108 
million square yards to 56 million square yards, and ex- 
ports of worsted cloths from 47 million square yards to less 
than 30 million square yards. In 1913 the exports of 
woollens and worsteds were 141 million square yards and 
78 million square yards respectively. When sterling depre- 
ciated after the suspension of the gold standard the possi- 
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bility of making good this loss of trade was closely 
canvassed. . 

For seven years the whole emphasis had been on the 
recovery of export trade by cutting costs of production. 
Wages were the chief issue, and after much strife wages 
were reduced in 1930 and again in 1931, in all by from 
15 to 20 per cent. An export bounty conferred by a 
depreciation of sterling seemed to offer the solution 
that attempts to adjust costs of production had failed to 
secure. And in a few instances good business has 
resulted, more particularly in trade with China. But the 
rapid multiplication of currency restrictions and quotas 
has nullified the benefits anticipated from the deprecia- 
tion of sterling. Traders willing and able to sell are 
deterred from engaging in business because of the diffi- 
culty of securing payment for the goods they send abroad. 
The Greek declaration of a five years’ moratorium, 
Danish banking restrictions and similar impediments: to 
business forebode the cessation of trade with countries 
pursuing these policies, and a marked decrease in the 
volume of international trade. 

In view of the burdens placed on overseas trade by 
quotas, currency ‘‘ pools,’”’ surtaxes and the like, the 
question of competitive costs of production has, for the 
moment, become a secondary issue, for the obvious reason 
that a competitive price is of no value if remittances are 
not forthcoming for the goods sold. It is no surprise, 
therefore, to find that exports of wool textile products 
during the first six months of 1932 have not exceeded the 
monthly average for the year 1931. This means that the 
competition for business in the home market, already 
increased by the slump in exports since 1929, is being 
intensified. The trade in yarns with Leicester is closely 
contested, and in the piece-goods trade there are disturb- 
ing recurrences of price-cutting in the attempt to get 
business and liquidate stocks. It is clear that any 
replacement of the imports of fabrics by home-manufac- 
tured goods will not be sufficient to compensate for the 
loss of exports. The question arises, therefore, whether 
the scale of manufacturing (i.e., weaving) will not require 
to be reduced in keeping with the reduced outlet for fully 
manufactured goods. It would appear that the industry 
is undergoing a change in structure. More wool is being 
used in the country at the same time as less woven cloth 
is being produced. The preparatory processes, as far as 
spinning, are common to both cloth-making and hosiery. 
May not the future of wool-working lie in a closer alliance 
with the hosiery manufacturer? The idea has attracted 
attention, and in a field where the closest competition 
with the Continent is in fine counts and mixture yarns 
technical and scientific research may be invoked to give 
aid to the English producer. 

Formal schemes of reconstruction or rationalisation of 
the wool textile industry are disliked, and there is little 
prospect of success along these lines. A strong traditional 
individualism and a deep-seated fear of the difficulties of 
financing combines and large-scale mergers account for 
this antipathy. Reorganisation is most likely to come 
piecemeal as the success of certain firms induces the 
copying of their methods. These firms have won success 
by close attention to joint-selling, to fashion study, and 
the spreading of overhead costs by the introduction of 
shift working and automatic looms. The path of those 
who follow suit will not be smooth, for they will 
encounter trade-union opposition. But the choice seems 
to lie between planned reorganisation, including methods 
of operation, and adherence to the system of letting the 
most fortunate survive. 

The best description of the position in the industry at 
the moment is that of perplexity born of the conscious- 
ness of handicaps arising from events beyond the control 
of the individual manufacturer and merchant. When an 
important manufacturer, dependent for 70 per cent. of 
his business on foreign trade, said: ‘‘ Let the Govern- 
ment get the reparations and currency questions out of 
the way, then we can look after ourselves,’’ he expressed 
a widespread feeling of dismay that the industry’s pride 
in its ability to manage its own affairs should be so 
severely curbed by problems which, essentially, govern- 
ments must handle. This explains the most insistent 
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traders to enable them to handle such situations as have 
arisen in Greece, Denmark, and elsewhere. But as 
governments move slowly at best, no speedy or sub- 
stantial abatement of restrictions on overseas trade can 
be expected. The prospect, therefore, is that of limited 
and difficult export trade with still keener competition in 
the home market. In the struggle it seems inevitable 
that more firms must succumb, unless co-operation 
tempers the individualism by which the industry has 
gained its successes in the past. 


URAL INDUSTRIALISATION. 


(BY OUR MOSCOW CORRESPONDENT.) 


A Trip to the main centres of new industrial construction 
in the Ural Territory which lies on the frontier between 
European Russia and Siberia brings home most vividly 
the reality and the scope of the large-scale industrial de- 
velopment which has been carried out under the Five-Year 
Plan. At Magnitogorsk, near the headwaters of the Ural 
River, where three years ago there was only a desolate 
steppe, over 75,000 workers are now toiling on the con- 
struction and operation of a steel plant that may some day 
become the largest in the world. 

A huge mountain of rich iron ore, with total deposits 
estimated at over 300,000,000 tons, is the basis for the 
working of the Magnitogorsk plant, and the ore which is 
extracted from this mountain is to satisfy the needs, not 
only of the Magnitogorsk works, but also of the new steel 
plant at Kuznetzk, in Central Siberia. Although Magni- 
togorsk and Kuznetzk are separated by a distance of some 
1,500 miles they have been inseparably linked by Soviet 
economic plans. Magnitogorsk has the richest iron re- 
sources in the Soviet Union and Kuznetzk is located in 
tbe heart of the largest-known Russian coalfield, although 
the development of the Kuznetzk coal is of comparatively 
recent origin and the yield of this field is still far behind 
that of the southern Donetz coal basin. The exchange of 
Magnitogorsk iron and Kuznetzk coal is the backbone of 
the so-called Ural-Kuznetzk Combination, which is the 
official name for a large area, including the Ural Terri- 
tory, Western Siberia, part of Kazakstan and Bashkiria, 
that has been marked out for especially rapid development 
because of its rich mineral resources. 

The ultimate capacity of the Magnitogorsk plant is esti- 
mated at 2,500,000 or 4,000,000 tons of pig iron a year, 
the range of production depending upon whether the cepa- 
city of its blast-furnaces is enlarged or not. Should it 
reach the figure of 4,000,000 tons, it will exceed in output 
the steel plant at Gary, Indiana, which now has the largest 
capacity in the world. Much, however, remains to be 
done before Magnitogorsk will be turning out even 
2,500,000 tons of pig iron a year. At the present time the 
operating parts of the plant include a mine, an ore-crush- 
ing factory, two coke batteries, two blast-furnaces, the 
first part of the electrical power station and some sub- 
sidiary works. The finished plant will have eight coke 
batteries, eight blast-furnaces (each with a daily capacity 
of at least a thousand tone), and 28 Martens furnaces. 

A few hundred miles north-east of Magnitogorsk, in 
Cheliabinsk, the largest heavy tractor plant in the world, 
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with an annual capacity of 40,000 10-ton 60-horse power 
caterpillar tractors, is approaching completion. The 
schedule calls for the opening of this plant on January 1, 
1933. One finds a good deal of English equipment in this 
plant, and also in the new chemical works at Berezniki, 
in the Northern Ural, far up the River Kama. This plant, 
which began operation last spring, is equipped to produce 
200,000 tons of chemical fertilisers every year, its main 
products being ammonium nitrate, ammonium sulphate, 
chlorine and nitric acid. 


In the Ural capital, Sverdlovsk (the former Ekaterin- 
burg), a whole new town with 60,000 inhabitants has 
grown up round the large new Ural machine-building 
works, comparable in scope and equipment with Krupp’s 
famous factory at Essen. Not far north of Sverdlovsk, at 
Tagil, a steel plant and a goods-van works, with a capa- 
city of 65,000 goods-vans a year, are under construction, 
while at Krasno-Uralsk, in a different direction from 
Sverdlovsk, a huge copper-smelting plant has been built. 
It is intended to yield 25,000 tons of copper during its first 
year of operation and to reach a figure of 100,000 tons after 
several years of functioning. 

It should not be imagined that these big new plants are 
springing up in smooth and complete working order, as if 
at the wave of a magician’s wand. Every one of them is 
an arena of struggle between the stubborn creative will of 
the Soviet leaders on one side and a great variety of 
obstacles, some human and some natural, on the other. 
The size, the complexity, the novelty of the new factories 
make the problem of effective operation formidable. All 
the new works have had their full share of what are com- 
monly called here ‘‘ children’s diseases.’ The Magni- 
togorsk blast-furnaces stop much more often than they 
should; Berezniki blew out many of the tubes in its big 
boilers during the first weeks of operation; the Nizhni 
Novgorod automobile works, like the Stalingrad tractor 
plant before it, is rolling up a big bill in the shape of 
waste and breakage. 

It is not only a question of finding capable executives, of 
training engineers and technicians, of teaching a young 
labour force, largely recruited from the peasantry, to fit 
into a conveyor system of production. There are further 
complications because the food situation, for reasons which 
are too complicated to be dealt with here, is distinctly un- 
satisfactory, and housing at the new construction sites is 
very inadequate, with the result that labour turnover is 
abnormally high. An article in a recent issue of the 
economic newspaper, For Industrialisation, gives a figure 
of 275 as the percentage of turnover in the enterprises of 
the Eastern Mining Industry in 1931. This extreme 
fluidity of labour makes it very difficult to train workers at 
a single definite task. 

But, when one has made all reasonable allowance for 
the defects of the new gigantic Ural industrial plants, 
their contribution to the national industrial capital and 
potential military strength remains impressive. It is 
impossible to judge them by the standards of private 
capitalism, because behind each plant are the credit and 

resources of the State. This means that a year or two of 
losses and breakage that would bankrupt a private concern 
can be written off as part of the price of the rapid indus- 
trialisation of Russia, the price, of course, ultimately 
coming out of the popular living standard. 

Almost all the large Ural establishments have obvious 
military possibilities. The significance of steel and copper 
works in modern warfare scarcely requires emphasis. The 
Cheliabinsk tractor plant could easily be set to making 
tanks; the Berezniki chemical factory is already turning 
out one of the world’s most powerful explosives, am- 
monium nitrate; the military value of the Ural machine- 
building works, closely modelled on Krupp’s, is evident. 
Economically the Ural Territory, with its rich stores of 
iron, copper, timber, platinum, asbestos and potash, was 
predestined for expansion. Recent prospecting in the 
neighbourhood of Sterlitamak, in the Southern Urals, has 
aroused the hope that oil may be included among these 
riches. Strategically the Ural Territory possesses an 
admirable location. Two thousand miles away from the 
Soviet western frontier, it is almost impregnable, even 
against air attack. 


Notes of the Week. 


Germany at the Cross-Roads.—The situation in 
Germany is developing according to expectation, and the 
lull following on the inconclusive general election hag 
been broken only by minor disorders. Nevertheless, 
events are clearly moving, and rapidly, towards a critical 
dénouement. The von Papen Government has taken 
two steps which illustrate its policy, first of vindicating its 
power to maintain law and order, and secondly not to 
make any high bid for Nazi support. The first step was 
the issue of an emergency decree aimed at suppressing 
terrorism, and, in particular, extending drastically the 
scope of offence for which the death sentence may be 
given; the second, the definite refusal to offer the Chan- 
cellorship to Hitler, who has apparently been given to 
understand that nothing better than lesser posts would 
be awarded to the Nazis in return for parliamentary 
support. Clearly the time is near at hand when a trial 
of strength will take place between Hitler’s constitu- 
tionalist predilections and the revolutionary ideas of the 
radical section of his supporters, led by the ambitious 
and uncompromising Herr Goebels. It would cause little 
surprise if a definite split in the Hitler ranks occurs in 
the near future, with the result that Nazi extremists, 
flouting Hitler’s authority, proceed to the attempt to seize 
by force what they have so far been unable to obtain by 
constitutional means. If that happens, then a second, 
and more vital, trial of strength will be staged, this time 
between the Government and Herr Goebels. In this 
case, severe disorder would be inevitable, but there is 
reason to suppose that von Papen and General Schleicher 
are in a position eventually to stamp out revolutionary 
attempts and restore order to the Reich. Germany, then, 
is approaching critical days. It is another very unfor- 
tunate and disappointing chapter in German history. In 
the view of the outside world Lausanne has just given 
Germany a final release from reparations, and has 
afforded her the chance to restore her credit-worthiness 
in the sight of all men. If this desirable development is 
to be frustrated by internal quarrels it is not the least 
of the many tragedies of the post-war period. 


Japan and Manchuria.—The past week has been fruitful 
in new developments relating to the Japanese occupation 
of Manchuria. Mr Stimson’s significant warning to Japan 
is discussed in a leading article on a previous page of this 
issue, and calls for no further reference. But from other 
quarters, also come reflections upon Japanese actions and 
policy. Sir Frederick Maze, Inspector-General of Chinese 
Maritime Customs, has issued a statement on the 
Japanese seizures of customs, which, to judge from cabled 
extracts, makes sensational reading. Not only have the 
internationally-controlled revenues at five ports been held 
up and funds accumulated in the banks seized, but the 
Commissioners, among whom were British and American 
representatives, were forcibly ejected from their posts. 
The report appears to be elaborated with details of forceful 
and indefensible actions, for which direct responsibility 
rests upon the Japanese authorities. Then from China 
comes the news that the crisis which has long been brew- 
ing in the Chinese Cabinet has come toa head. Following 
on the recent resignation of Dr. Wang Ching-wei, the 
Prime Minister, the entire Cabinet has resigned. The 
resignations are a protest against the action of Marshal 
Chang Hsueh-liang in abandoning Manchuria to the 
Japanese without any serious attempt at resistance. The 
sequel to the Cabinet’s action has been the resignation 
of the Marshal himself. The result is likely to be the re- 
placement of the Marshal by a general more acceptable to 
the Nanking Government and a revitalising of Northern 
opposition to Japan in Manchuria. Meanwhile, Mr T. V. 
Soong, the Chinese Finance Minister, has given an inter- 
view to the Press in which a violent denunciation of Japan 
is coupled with a fresh appeal to the Powers to act up to 
their responsibilities. 
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British Food Imports.—In view of reports which, it is 
fair to say, so far lack confirmation, that negotiations at 
Ottawa have tentatively approached agreements on a 
basis involving British import duties on beef, mutton, 
bacon, butter and eggs, we show in the following table 
the main sources of our imports of these commodities last 
year :— 

Gross Imports, 1931. 


(£ million.) 
Main Sources. Beef. Muttonand Bacon. Butter. Eggs in 

Lamb. Shell. 
Denmark.......... as Bee 22-4 15-6 4: 
Poland. aise a oe aa 1-0 
Belgium........... _ a i ” 1-2 
Sweden ........... rm ag 1:7 1-3 0-2 
Holland ......... ‘ ; 2-9 0-6 2°3 
Finland .......... “ - 1-5 ne 
Irish Free State on os 2-1 2:3 
South America 22:3 4°5 2-1 aes 
Australia ........ 1:8 3°6 8-4 0-6 
New Zealand ... 0:6 9-6 — 10-8 sas 
Total imports.... 25-6 18-4 33-1 46-4 13-8 


The figures reveal strikingly the extent of our dependence 
on the foreign imports which, according to the reports 
aforementioned, are to be taxed. In the case of beef, 
substitution of Dominion for South American supplies is 
largely precluded by geographical considerations, having 
regard to the impossibility, so far, of transporting beef 
from the Antipodes in the superior *‘ chilled ’’ form. The 
market in imported mutton and lamb is already dominated 
by Australia and New Zealand. In the case of bacon and 
eggs, duties on foreign imports would mean penalising the 
British consumer to a wholly disproportionate extent un- 
less there were an almost inconceivable diversion of trade 
from its natural channels. As for butter, it is by no means 
certain that a mere preferential duty would enable 
Dominion producers to obtain higher prices in view of the 
competition between Australia and New Zealand. Canada, 
it will be observed, hardly figures at all as a supplier of 
these five vital commodities which enter greatly into the 
British cost of living. Parenthetically, we would add that 
any appreciable exclusion of European, and particularly 
Danish, imports of bacon, butter and eggs would be a 
crowning blow to the solvency of Denmark, and would 
aggravate generally the Continent’s agricultural crisis. 


Horticulture’s Permanent Protection.—Horticultural 
products, which during the winter were accorded the 
shelter of a wide range of emergency import duties, are 
now to enjoy a permanent tariff, which is to come into 
operation on September Ist. That is the important point 
revealed by the Orders issued this week under the Horti- 
cultural Products (Emergency Customs Duties Act), 1931, 
and the Import Duties Act, 1932. The Advisory Com- 
mittee in the Report* give an undertaking that the tariff 
schedules now laid down will remain in force until 1934. 
So emergency duties, introduced on the plea that the 
‘* import balance ’’ had to be reduced, pass into a per- 
manent tariff (much of it on food) without even the 
formality of a Parliamentary debate and almost without 
public notice. This is precisely what we expected; that 
is the way Protection works. But is it what the public 
expected when temporary fruit duties were pressed for- 
ward as a crisis measure a few months ago? May it not 
seem strange to many that the new Orders, constituting 
a permanent tariff, are issued, not only during the Parlia- 
mentary recess, but even during the absence of the 
Minister for Agriculture at Ottawa? Perhaps, however, 
the apparent permanence of this new tariff may be less 
solid than it appears. For we venture, with due defer- 
ence, to suggest to Sir George May and his colleagues that 
not even they can tie the hands of the Cabinet or prevent 
Mr Runciman from entering upon the policy of tariff 
bargaining with other countries. A mushroom duty, even 
if decreed for a set period by the Advisory Committee, 
can hardly be regarded as inviolate if it stands in the way 
of major fiscal negotiations. 





* Cmd. 4145. Price 4d. net, 


THE ECONOMIST. 


ES SS 


305 


A Short-lived Spanish Rebellion.—We are as yet too 
near to the date of the Spanish change from Monarchism to 
Republicanism to expect that that country has become 
permanently free from the danger of Monarchist disturb- 
ances. It is a cause, therefore, of little surprise that a 
rebellion broke out this week. ‘The movement was 
heralded by the suspension of a prominent Monarchist 
newspaper and a number of Nationalist clubs, accom- 
panied by a campaign of political arrests. This seems to 
have been the signal for outbreaks of fighting in Madrid 
and in Seville, which for the time being appeared to 
threaten grave consequences. In fact, the rebellion has 
been quelled with unexpected celerity, and on Thursday 
morning the end of the revolt was marked by the arrest of 
General Sanjurjo, the leader of the insurrection at Seville. 
It can hardly be expected that the volcanic potentialities 
of Monarchist resentment have as yet finally expended 
their latent force, but the success of the present regime in 
quelling what appeared at one time to be a major ebulli- 
tion of dissatisfaction suggests that subsequent risings will 
have progressively less chance of creating a coup d'état as 
time goes on. 


Seven Months’ Overseas Trade.—The July trade re- 
turns, of which preliminary figures appear in this week’s 
Board of Trade Journal, show that the downward trend of 
imports is continuing, for the figures show a decrease of 
£5.6 millions since June (when admittedly imports were 
relatively high) and are also the lowest for the year. Ex- 
ports were relatively better maintained. 


Mont oF JuLy. 
(000’s omitted.) 













Increase or Decrease as compared with 
1932. 


July, 1931. July, 1930. 


£ £ 
51,921 — 18,225 





; £ "o 
ai, — 25-8 | — 33,245 | — 39-1 
British exports ............ 29,294 — 4,958 | — 14-5| — 21,452] — 42-3 
Rc ciitensenscenass 3,305 — 1,631 | — 33-1] — 3,358 | — 50°4 
Total exports  ..........06 32,599 — 6,589 | — 16:8} — 24,810 | — 43-2 
Excess of imports over a 
total exports ............ 19,322 


First SEVEN MONTHS OF YEAR. 
(000’s omittud.) 


Increase or Decrease as compared with 














1932. 
1931. 1930. 
£ £ % £ % 

SI cadinasnacunnaien 411,833 — 76,102 | — 15-6 |— 214,933 | — 34:3 
British exports ............ 216,327 — 17,081 | — 7-3 |—139,250 | — 39-1 
I Mlincccssccéccceeses 32,635 — 8009 | — 19-7 |— 23,307 | — 41-6 
Total exports ............ 248,962 — 25,090 | — 9-1 |— 162,557 | — 39-3 
Excess of imports over | 

total exports............ 162,871 — 51,012 | — 23:9 |— 52,376 | — 24-3 


The most disquieting feature of the returns is a sharp 
contraction of £2.7 millions between June and July in 
imports of raw materials, and this is accentuated by the 
fact that the June figures were not abnormally large. 
This may be due to the approach of the holidays, but it is 
significant that no such decrease occurred a year ago. 
There was also a slight decrease of about £500,000 in 
exports of manufactured goods. The adverse trade bal- 
ance is definitely better than in previous years, but this 
result has only ensued as a result of a disastrous shrinkage 
since two years ago upon both sides of the account. 


Unemployment in July.—According to the latest 
figures issued by the Ministry of Labour, the number of 
insured persons in employment on July 25th was 
9,317,000. This showed a decline of 77,000 as compared 
with June and was 16,000 less than in July, 1981. 
The total number of insured persons registered as wholly 
unemployed on July 25th was 1,995,453, as compared with 
1,961,769 on June 27th and 1,877,543 a year ago. Those 
temporarily without employment numbered 721,552 on 
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July 25th, against 688,378 last month and 724,690 in 
July, 1931. The unemployed among persons usually in 
casual employment amounted to 94,777, and was 2,419 
less than a month ago and 16,340 less than a year ago. 
The total registered unemployed on July 25th therefore 
amounted to 2,811,782, as compared with 2,747,343 in 


June and 2,713,350 in July, 1931. The Ministry of Labour 


states that the decline during the month was partly 
accounted for by the trade dispute in the cotton industry 


and by extended holiday stoppages in the Dundee jute 


industry. Other industries contributing to the decline 
were building, public works contracting, coal-mining, 
general engineering, iron and steel manufacture, ship- 
building and repairing, and the tailoring trade. It should 
be borne in mind that there is normally a slight seasonal 


falling off in employment between June and July, and the 


present decrease of 64,439 compares not unfavourably 
with reductions of 147,388 and 105,964 respectively, 
recorded between June and July, 19380 and 1931. 


Cotton Trade Wages.—The wages negotiations between 


the employers and the operatives in the weaving section 
of the Lancashire cotton industry broke down after a joint 
conference—one of a series—which was held in Man- 
chester on Tuesday. In the official statement to the Press 
made by Mr John Grey, the chairman of the Manufac- 
turers’ Association, it was shown that the employers had 
lowered their demands and had proposed a wage reduction 
equal to 10 per cent. off current wages. This compares 
with a first demand made when the negotiations started 
of approximately 16 per cent. off current rates. The nego- 
tiations, however, did not break down on the question of 
wages, which the employers considered to be the major 
issue. The deadlock was actually created on the question 
of a reinstatement of discharged operatives. In explana- 
tion, writes our Manchester correspondent, it must be 
stated that in many towns where the operatives had re- 
fused to work the more looms system or had come out on 
strike where employers had posted notices of a reduction 
in wages, the employers discharged the weavers after 
giving them due notice that their positions would be filled 
if they did not accept the terms and conditions. During 
the negotiations in Manchester, which were held for six 
hours on Friday last and were continued on Tuesday for 
five hours, the operatives had insisted on the employers 
reinstating all discharged weavers, but the employers very 
plainly stated that they could not accede to this proposal. 
The employers held the view that it was a roundabout 
attempt to destroy the ‘* more looms to a weaver *’ system 
by stipulating that it should be one of the conditions of 
settlement on the general wages question. The operatives, 
in their official statement, replied that the reinstatement 
question was a vital one to them, and they could not dis- 
cuss a wage reduction settlement unless the employers 
agreed to their suggestion. One of the trade union leaders, 
however, added that they had not promised to accept the 
proposed 10 per cent. wages cut even should the employers 
agree to reinstate all operatives. Important developments 
on the wages question are likely to take place during the 
week-end. There is a possibility of the Weavers’ Amalga- 
mation deciding to support a general strike policy and 
attempt to shut down all manufacturing firms. 


American Cotton Crop.—At the beginning of this week, 
writes our Manchester correspondent, there was a good 
deal of nervousness in cotton trade circles as to the prob- 
able effect upon prices of the crop statistics published by 
the Government at Washington. Late on Monday after- 
noon it was reported that the growth had been estimated at 
11,306,000 bales, or about 1,000,000 bales below market 
expectations. Owing to the bullish character of the fore- 
cast, prices in Liverpool and New York advanced smartly, 
there being a rise on the day of over 3d. per lb. Since 
then rather wider fluctuations have occurred, with some 
reaction. The Department of Agriculture has given the 
condition of the crop as 65.6 per cent., compared with 
74.9 per cent. a year ago, while the yield per acre is given 
as 149.6 lb., against 185.8 lb. this time last year. A year 
ago the crop was estimated at 15,584,000 bales, and the 





final yield was 17,095,000 bales, the yield per acre for the 
season being 201.2 lb. The Government, in a supple. 
mental report, states that the prospects for the crop are 
more uncertain than usual owing to weevils being in 
greater numbers than in any year since 1928. The infesta. 
tion is general practically throughout the belt, but is worst 
in the delta lands along the Mississippi River. The plants, 
however, are generally blooming and fruiting well, and a 
period of hot, dry weather would materially improve 
prospects. It is pointed out that the amount of fertiliser 
applied this season is much less than for several years, 
and the plants in many places are smaller than usual. In 
Lancashire trade circles there has been an inclination to 
discredit the low crop estimate of the Government; clearly, 
everything depends upon the weather in the belt during 
the next couple of months. It is realised that owing to 
the carryover from last season being 13,000,000 bales, 
there is no possibility of any real scarcity of supplies even 
should the new crop be comparatively small, and it is all 
a question of fixing a price for the article under the con- 
ditions existing. Many traders would accept the rise in 
prices with more enthusiasm if there were indications of 
any definite increase in world consumption. 


United States Deficit.—A detailed statement of the 
realised revenue and expenditure of the Federal Govern- 
ment of the United States for the fiscal year ended June 
30, 1932, is now available. The chief items in the 
accounts during the past two years are shown in the 
following table :— 

REVENUE. 
(In millions of $.) 


Item. 1930-31. 1931-32. 





Oe ee ee ee ee en 1,860 1,057 
ESE LEAN LAID ETN LL LA 947 831 
Miscellaneous revenue ..........seceeeeecceceeeeecsees 510 233 
ital 3,317 2,121 
EXPENDITURE. 

SO NONI. soniccsiste dude sbnwkardeesesooes 2,293 2,496 
Puabhie Goebt : Tinbowant..........ccccsccccceccsecsccosece 612 599 
Sinking fund* ..............seeeeeeeee 440 413 
Miscellaneous expenditure..........2..seseeeeeeeceees 875 1,499 
NE CRI voice 6 scsineccvn ncssscccscsgscece 4,220 5,007 
a a 903 2,885 


Deficit after deducting sinking fund payments 463 
* Including debt retirements. 


The deficit for 1931-32 exceeded by $762,000,000 the esti- 
mate of $2,123,000,000 presented in the annual report of 
the Secretary of the Treasury at the end of last year. 
Expenditure exceeded the estimate of $4,482,000,000 by 
$524,000,000, while revenue failed by $238,000,000 to 
reach the anticipated figure of $2,359,000,000. As com- 
pared with the previous financial] year, total revenue, at 
$2,121,000,000, showed a decrease of 36 per cent. Expen- 
diture, on the other hand, rose by 17 per cent., from 
$4,220,000 to $5,007,000,000. Total revenue from 
income tax, at $1,057,000,000, was $83,000,000 lower 
than estimated, and showed a decrease of 43 per cent. as 
compared with the year ended June 30, 1931. The heavy 
decline in miscellaneous revenue was due chiefly to the 
suspension of the debt service of foreign Governments as 
a result of the Hoover moratorium. The increase in 
expenditure was due mainly to the authorisation by Con- 
gress of the purchase of $500,000,000 of the capital stock 
of the Reconstruction Finance Corporation, and of the 
subscription of $125,000,000 to the stock of the Federal 
Land Banks. The salient feature emerging from these 
figures is that no less than 58 per cent. of the total expen- 
diture was financed by borrowing. As a _ result, the 
Federal public debt (gross debt less net balance in general 
fund), at $19,070,000,000 on June 80, 1932, shows an 
increase of $2,741,000,000 during the past fiscal year. 


2,473 


The 1930 Census of Production.—Volume XVI of the 
preliminary reports of the Census of Production of 1930, 
published in a recent issue of The Board of Trade Journal, 
covers the shipbuilding, hardware, brass, paint and fancy 
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articles trades. The following summary shows the gross 
value, the net value (gross value, less cost of materials 
and work given out to other firms), and the net output 
per person employed in the various industries in 1924 and 
in 1980 :— 








Gross Output. | Net Output. | Nee Outat Imperial and Parochial 
Industry. | | ; 
1924. | 1930. | 1924. | 1930. | 1924. | 1930. Soundness of judgement usually rests 
upon an ability to combine the ‘close up’ 
‘Thous, £) Thous. £} Thous. £}Thous.£/ _£ £ ith the bi v : To en P 
Shipbuilding wacreernnesorensens 51,001 | 57,103 | 22,758 | 25,807} 169 | 210 wi 4 e bird s-cye view. oO courage 
sacle furniture — 23,275 | 27,371 | 12,575 | 14059) 189 | 27 the wide angle, the Westminster Bank 
Finished sete eebeeecensecneres : ’ 5 ’ © ° ° > 
Paint, colours and varnishes ... | 16,948 1773 | 7.350 | 8266 | 397 | 401 issues a periodical ‘Review’ of current 
Ivory, horn and fancy articles... | 5065] 3,301] 2,558] 1,843| 183 | 170 


trade conditions, with surveys based on 


The value of ships and boats wholly constructed in 1930 local ee ee > eee — the 
was £13,799,000, against £6,212,000 in 1924, while the country. ca, ers 0} $ onomist may 
estimated value of the work of new construction on vessels obtain copies monthly, without cost, on 
not wholly completed was £26,804,000, as compared with addressing a request to the Manager 
£27,789,000. The total value of the repair work done 
on ships and boats, at £15,328,000, cent a decrease of WESTMINSTER BA N K 
£881,000 on the previous census year. The returns reveal LIMITED 

a substantial expansion in the hardware and paint and 41 LOTHBURY, LONDON, 8.6.8 
colour trades. The average number of persons employed 
in the hardware, hollow-ware and sheet metal trades rose 
from 66,696 in 1924 to 78,978 in 1980. Similarly, the 
average number of employees in the paint, colour, and 
varnish trades increased from 18,502 to 20,616. As far as 
can be seen from the returns, the finished brass industry 
appears to have held its own, but the ivory, horn and 


fancy articles trade suffered a substantial setback between 
1924 and 1930. 







































ing July was the sharpest seen in recent years, and prices 
have recovered almost to the levels of last April. 
Numerous shares have doubled and tripled in price, 
especially in the railroad and oil groups, as compared 
with the lowest levels of a month or so ago. More recently 
the copper group has been prominent. Naturally, Wall 
Street is sceptical of the permanence of the improve- 
ment, since the statistics of business fail to reveal any 
basis for lasting reeovery. However, much of the trouble 
is paralysis of enterprise and a reluctance to spend money 
by those who have plenty of it, and rising markets 
always act as a tonic in such cases. As usual, the rise 
in wheat and in securities in the midst of presidential 
election campaigning has started rumours of artificial 
support, but the markets undoubtedly are in a_ better 
position to advance than they have been at any time 
since the depression began. 





London Bread Prices.—The report of the Committee 
appointed by the Food Council to inquire into London 
bread prices has now been issued. The terms of reference 
to the Committee were to determine whether the sliding 
scale of bread and flour prices laid down by the Food 
Council in 1925, or the scale modified by 2s. per sack of 
flour in the bakers’ favour, should be followed in the 
future. Both scales provide that the retail price of bread 
should be increased by 4d. per quartern loaf for each 4s. 
increase in the price of flour per sack, but in the bakers’ 
scale the price of four was consistently 2s. lower than in 
the Food Council’s scale. The bakers’ case was that 
since 1925 their costs had been increased because of a 
decline in consumption, increases in the proportion of 
bread delivered to customers, and in the proportion of 
paper-wrapped bread, and, finally, because of an alleged 
deterioration in the quality of standard straight run flour. 
The Committee found that decline in consumption had 
been overstressed by the bakers, and they rejected the 
allegation of the deterioration in quality. On the other 
hand, they found that there had been a definite increase 
in the cost of distribution, including paper-wrapping, 
which they estimated at 4d. per 4 lb. loaf. This led the 
Committee to recommend that the Food Council’s scale 
should be modified in the bakers’ favour by 1s. per sack 
of flour. The result is a new scale which comes exactly 
halfway between the two scales referred to the Com- 
mittee—apparently a reasonable compromise. 


Hope for a revival of company financing is entertained 
because of the strength in bonds. Recent new offerings 
of public utility issues have gone well, and the best grade 
bonds of utilities and railroads are difficult to secure in 
quantity. Public utility issues in July totalled $90 mil- 
lions, and brought the month’s financing to the largest 
in over a year. Oversubscription to the Treasury's 
August Ist issues of two- and four-year notes for $650 
millions was eight and a-half times, and the allotment 
was put at $710 millions. The Treasury has stepped up 
its maturities from two to four years in the past nine 
months, which it is believed explores the way for a long- 
term issue. 


The needs of the Treasury in the coming year will be 
heavy. The July deficit amounted to $263 millions and 
the public debt amounted to $19,611 millions, against 
$19,487 millions at the end of June and $16,801 millions 
a year ago. ‘Total new financing in the first six months 
was $650 millions, exclusive of Government borrowing 
and refunding. The new capital issues were less than a 
third of those of the same period last year and one-sixth 
the volume of the first half of 1930 and 1929. Loans by 
the reorganised Reconstruction Finance Corporation 
probably will increase considerably in the next few 
months, and they will make the largest addition to the 
public debt. 





Overseas Correspondence. 


UNITED STATES. 


Share Markets — Treasury Deficit — Railways — 
Commodity Prices. 


(FROM OUR CORRESPONDENT.) 


Business casualties have been less numerous of late, 
particularly in the banking field, and the banks are fairly 
certain to receive more prompt aid from the R.F.C. in 
future. Another small railroad, Norfolk Southern, has 
gone into receivership, bringing the depression total to 
half a dozen, all but one being in southern territory. The 
outlook for some others seems hopeless, but their re- 
organisation will do more good than harm, since under 
changed conditions of competitive transportation some 
railroads can never expect to carry enough traffic to cover 


New York, August 3. 
Firmer tendencies in commodity prices and the per- 
sistent strength of bonds have made possible a three 
weeks’ raily in shares sufficient to show a gain of 35 per 
cent. In percentage the recovery in share markets dur- 
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fixed charges. The railroads are making further salary 


cuts, and most of them appear cool to the proposal that 
they secure large loans from the R.F.C. for expenditure 
on new equipment, new trackage and repair of old facili- 
ties. On the whole the railroads have sufficient equip- 
ment in good order to take care of all traffic in sight, and 
they do not care further to add to their financial burdens, 
merely to give a few industries stimulation. 

The Federal Reserve system, while diminishing its 
purchases of U.S. Government bonds, nevertheless, finds 
excess member bank reserves again on the increase, 
thanks to rising gold stocks and the return of currency 
from circulation. These excess reserves for the country 
are estimated by the New York Reserve Bank at $250 
millions, and for the New York district at $100 millions. 
However, the fact that member bank borrowings are still 
around $500 millions indicates to the authorities that 
many smaller banks have not yet felt the money ease of 
the large centres. The country’s gold stock gained $55 
millions net in July, principally due to release of metal 
from earmark, following the slump in European curren- 
cies against the dollar and the need for payments here in 
dollars. Some gold also has come in on purely exchange 
transactions, and this market has proved at times to be 
a more profitable one than London for gold sales. 

The money market influence, i.e., issuance 
of national bank notes under the new law granting circu- 
lation privilege to Treasury bonds bearing 3% per cent. 
coupons or less, is bringing some increase in the national 
bank note circulation (limited in any case to about $900 
millions as unused capital of national banks), but is un- 
likely to bring any rise in total circulation. The new 
notes simply mean that the banks lift their reserves by 
repaying the Federal Reserve system its own currency 
notes. 


new 


Demand for currency is not rising. 

So far the principal use of inflationary credit operations 
has been to reduce debts. Some commodity prices have 
risen, but the cause does not seem to have been inflation. 
Last week, for the first time since the end of March, 
there was a slight rise in member bank credit, coming 
mostly from larger Government bond investments by New 
York banks. The Federal Reserve system, for the first 
time since the June tax date, failed to increase its total 
credit in use. 


The bases for the better feeling are the passage of the 
Tax Bill, followed by removal of the soldiers’ bonus 
threat; the stoppage of the gold drain and the curb to 
currency hoarding with the credit aid of the R.F.C.; the 
adjournment of Congress, the rise in commodity prices, 
and, finally, the Lausanne agreement. It looks to most 
Wall Street observers that however the case may be with 
politicians, the trend of public opinion is in the direction 
of facing realities. That gives rise to strong hopes that 
European debt reduction as a means of furthering the 
interests of this country will be acceptable when Congress 
again convenes. 

Commodity prices have joined the bond market as a 
sustaining influence on speculative sentiment. The 
Dun’s and Bradstreet indices for July show gains of 1 to 
2 per cent. in wholesale prices, the rise taking place 
largely in farm products, where it was most needed. In 
its current bulletin the National City Bank offers this 
comment on the rise in commodity prices: ‘* The only 
explanation seems to be that the combination of decreas- 
ing stocks, reduced production and low prices has at last 
induced an increase of buying by dealers. It shows that 
prices are still responsive to changing relations between 
supply and demand, and producers are cheered to have a 
demonstration of this kind. Now, while there is no pros- 
pect of scarcity in anything, there is a new-born feeling 
that at last constructive influences may be getting the 
upper hand.’’ Copper interests are talking 7 cent 
copper, on the idea that it will be just as easy to sell at 
the higher price as it has been at the low prices, but 
actual conditions in the industry are little changed. 


FRANCE. 


National Defence — Population — Budget — Franco- 
Irish Trade. 


(FROM OUB CORRESPONDENT.) 
Paris, August 10. 


WirH reductions in national defence expenditure totalling 
1,440 million francs as provided by the recent Emergency 
Finance Act, and due to come into force during the 
financial year beginning on January Ist, Nationalist 
opinion is beginning to show some nervousness as to what 
the effect may be of a further all-round cut of 5 per cent. 
in military estimates, which is to be made under the 
Budget for 1933. There are already signs that strong 
opposition will be offered to any further substantial reduc- 
tions, either under the Budget or as a result of the pend- 
ing discussions of the Disarmament Conference, and it is 
evident that the task of M. Paul-Boncour, who fills the 
double réle of French War Minister and of one of the 
principal French delegates at Geneva, will be an un- 
usually difficult one. The Geneva disarmament discussions 
will reveal whether M. Paul-Boncour has been able suc- 
cessfully to accomplish, like MM. Millerand and Briand 
before him, his evolution from an extreme Socialist into 
an orthodox French political leader of the normal 
moderate type. 


An interesting article by M. Emile Borel (a former 
Minister for the Navy), which is published this week, calls 
attention to facts which suggest that, merely by the in- 
evitable decrease of population, a substantial reduction of 
French military strength may be automatically brought 
about. Next year France will enter on a five-year period 
during which the direct effects of the comparative sterility 
of the war years will make themselves evident. During 
1933 the potential mothers born in 1915 will attain 
marriageable age at eighteen, and their diminished 
numbers will be reflected in fewer births during the coming 
twelve months. In 1935 the pre-destined soldiers born 
in the same year will reach conscriptable age, but in such 
diminished numbers that the year is expected to reveal 
a drop of something like 100,000 in new effectives. M. 
Borel estimates that the decrease in population directly 
due to ‘‘ war-time sterility,’’ during the next five years will 
total 1,200,000 units, giving an annual shortage of about 
120,000 of each sex. French nervousness in this connec- 
tion has been somewhat allayed by a declaration by the 
German savant Burgdoerfer, to the effect that Germany 
has no longer an increasing population, and that, if the 
present drop in their birth rate continues, the nation will 
in a very few years begin to decline in population to an 
unpredictable extent. M. Sauvey, the French statistician, 
estimates that, even if the French birth rate continues at 
its present level and the death rate decreases appreciably, 
the population, which in 1930 totalled 40,700,000, will by 
1980 have dropped to 38,900,000 and that unless the death 
rate is improved, it may have dwindled to 29,000,000. 

The Budget, which is now under elaboration, is ex- 
pected to furnish several disagreeable surprises for the 
taxpayer, but so far strict reticence is being observed as 
to the nature of the proposals to be put forward. The 
deficit is estimated at between 7,000 million francs and 
7,500 million francs. Providing the economies and adjust- 
ments stipulated under the recent Emergency Finance Act 
prove effective, reductions and upward revisions which 
have already come into effect, or will do so in October or 
January, should provide for 2,300 millions frances of the 
shortage, and a further saving of 1,200 million frances is 
expected as a result of the proposed Rentes conversion 
plan. This will still leave between 3,500 million francs 
and 4,000 million frances to be secured to obtain a balance. 
Unfortunately, this figure can be regarded only as a mini- 
mum. Yield from income tax during the last quarter was 
only 5,000 million francs, or 23 per cent. below the corre- 
sponding period of last year, whereas Budget estimates 
forecast a yield of about 10 per cent smaller. It is also 
to be feared that income tax declarations next February 
will show a still greater drop than those for 1931 earnings. 
Part of these shortages have already been recognised, as 
has also the disappearance of between 1,700 million 
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francs and 2,000 million frances of foreign debt payments 
which would have been due in 1933 but for the general 
moratorium. 


It is officially announced by the Finance Ministry that 
the loans of 354 million frances to Hungary and 250 million 
francs to Jugoslavia, issued by the Treasury since June 30, 
1931, are guaranteed in the case of Hungary (to the sub- 
scription of which the Treasury contributed), by the sur- 
plus revenue (pari passu with the similar bonds issued in 
1924) allocated to safeguard the 7} per cent. loan of 1924, 
by gross Customs receipts, and by the sugar tax and the 
net revenue from the tobacco and salt monopolies, and in 
the case of Jugoslavia (subscribed by the Treasury) by the 
surplus revenue of the national monopolies. The money 
required for Hungary was drawn from the Treasury 
balances in New York, and that for Jugoslavia from the 
Treasury account at the Bank of France. The money was 
advanced in francs, in the form of credits, in an account 
opened at the Banque de 1’Union Parisienne in the name 
of the Hungarian National Bank and on the books of the 
Bank of France in the name of the Jugoslavian National 
Bank. No help was asked in either case from the 
Caisse des Dépots et Consignations, or from the Caisse 
d’Amortissement. 


Inquiries made here indicate that France is one of the 
countries in which Mr de Valera is hoping to find a fresh 
outlet for Irish products, to replace the British market. 
Unfortunately for the Sinn Fein leader, France is inter- 
ested only in the possibility of furnishing Ireland with 
a proportion of the cotton piece-goods, woollen yarns, 
boots and shoes, hats, gloves and other manufactured 
goods which Ireland has hitherto obtained almost 
entirely from Great Britain. Entries of agricultural 
products, which constitute Ireland's entire exports, are 
already held strictly in check here under a quota 
system in the interest of French agriculture. There 
appears to be some agitation among French manufacturers 
in an attempt to bring pressure on the Government to 
open the doors to Irish cattle and other farm products, in 
exchange for imports of French industrial products into 
Ireland, but so far without the least prospect of success. 
Negotiations between the French Minister in Dublin and 
the Free State Minister for Commerce, however, are 
reported to be still in progress. 





GERMANY. 


Political Situation — Economic Trend — Butter Imports 
— Deutsche Bank Bonds. 


(FROM OUR CORRESPONDENT.) 
Bern, August 9. 


PRELIMINARY informal negotiations for building a Parlia- 
mentary platform for the Papen Cabinet began immedi- 
ately after the Reichstag elections. With the return of 
the Chancellor from his vacation they are now being car- 
ried on intensively. The situation is extraordinarily 
complicated. The Centre desires that the National 
Socialists should take over responsibility, but it is not 
willing to give them such a powerful position as to leave 
the entire guidance of the State in their hands. But, 
since it would mean a great sacrifice for the National 
Socialists if they were compelled, by the entrance of 
members of their party into the Cabinet, to ratify the 
Papén Government’s Emergency Decrees, and even still 
more unpopular measures, they will not content them- 
selves with a shadow of power. Hence it cannot to-day be 
foreseen whether an agreement can be reached between 
them and the Centre. But it is just as impossible to see 
how the Government can be carried on if National 
Socialists and the Centre do not come to an understand- 
ing, and if one or both of the two parties, by remaining in 
opposition, make any Government majority impossible. 


Germany is watching with the greatest attention every 
happening in the world which could be regarded as the 
forerunner of coming economic improvement. Hence the 
bull movement on the American Exchange and the rela- 
tively favourable situation of the world market for com- 


modities have been followed with keen interest. 
many, also, many symptoms seem to indicate that the 
lowest point in the economic depression has nearly been 
reached. The “‘ Institut fir Konjunkturforschung,’’ how- 
ever, issued only a few days ago a very unsatisfactory 
prognosis. 
were due to causes which have nothing to do with general 
economic development, as, for instance, Soviet Russian 
orders to German industry. 
ment in commodity prices had come to a standstill meant 
for Germany that she could not count on any further re- 
duction in the cost of raw materials which she must buy 
in the world market. The outlook for German exports, it 
was declared, was very unfavourable, for even if an 
economic improvement takes place elsewhere, the first to 
profit by it would probably be the districts overseas which 
produce raw materials, and, in the second place, England, 
who is the chief exporter of industrial commodities to those 
districts. 
has met with sharp disagreement in Germany. There is a 
large body of opinion which believes that the fall of prices 
had throttled all desire to make investments or to buy 
goods as everyone calculated that they would be able to 
buy materials and other commodities for less money by 
waiting a few months. 
arrest of the downward course creates the first condition 
precedent for considerable orders. 





In Ger- 


Isolated signs of improvement, it declared, 


That the downward move- 


However, this view of the Konjunkturinstitut 


Hence, it is declared, the present 


The tariff on butter and the question of the butter quota 


have in the last few months been the cause of great 
anxiety in German trade policies. At present every country 
exporting to Germany is restricted to 5,000 tons a year, 
irrespective of whether the country in question formerly 
sent much or little butter to Germany. 
ported into Germany under this quota pays a duty of 
50 marks per double hundredweight (metric). 
100 kilogrammes in excess of this amount must pay 100 
marks. 
basis, countries with a debased currency, such as Den- 
mark and Finland, pay 86 marks for butter falling within 
the quota, and the duties for imports in excess of this 
reach the prohibitive figures of 186 marks for Denmark 
and 170 marks for Australia and Canada. 
has evoked sharp retaliatory measures against German 
exports in the butter-exporting countries. 
issued by the chambers of commerce against the con- 


The butter im- 
Every 


But since the duties are calculated on a gold 


This regulation 
The warnings 


tinuance of this policy have increased, and now even the 
Rhenish mining industry, which in general is strongly in 
favour of a high protective tariff, has come out in favour 
of an understanding with foreign Governments in order 
to ease the pressure on German exports. The German 
Government has entered into discussions with the foreign 
Governments concerned, and has declared its willingness 
to substitute for the rigid quota proportionate amounts 
based on the butter exports formerly sent to Germany 
by each country in question. Heretofore Germany has 
regarded herself as bound by the most-favoured-nation 
clause, but it is not a satisfactory application of that 
clause when Denmark, which exported 30,000 tons of 
butter to Germany in 1931, receives only the same quota 
as that given to Estonia, with an export of 6,000 tons. 
The adoption of the principle of proportional quotas has, 
therefore, resulted in a more favourable basis for negotia- 
tions between Germany and the larger exporting coun- 
tries. This has been particularly noticeable in the case of 
Denmark, who obviously desires to reach an understand- 
ing with Germany, since she fears that the Ottawa Con- 
ference will give special preferences to New Zealand, 
Australian and Canadian butter on the English market. 
Denmark even appears to have offered to make satisfac- 
tory compensation to the smaller exporting countries— 
in particular to Finland, to whom the 5,000-ton quota is 
assured by commercial treaty—if the new agreement with 
Germany can be reached in this way. The German 
Government is ready not only to introduce proportional 
quotas but also to abandon the extra charges to meet 
currency depreciation and to introduce a uniform rate of 
duty for all countries. But here difficulties with Holland 
arise. This country, as the second largest supplier of 
butter to Germany, was handicapped by the uniform 
quota, but benefited by the lower duties, for, since its 
currency is stable, Holland’s butter was not required 
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to pay any valuta supplement, and thus enjoyed an 
advantage over Danish, Lettish and other competitors. 
Hoiland would agree to a uniform rate of duty if that 
rate were made low enough. But here there is strong 
opposition from German agriculturists. It is question- 
able whether an understanding can be reached with 
Holland—the negotiations have for the time been broken 
off—and whether in these circumstances an entirely new 
regulation of butter imports into Germany can become 
effective. German butter duties and quotas have to-day 
acquired the same unportance for the country’s whole 
trade policies as the duties on grain in pre-war days. 


The offer by the Deutsche Bank to the holders of its 
dollar bonds due on September 1, 1932, either to make 
repayment in a blocked mark account, or to prolong them 
for three years and give a bonus of 2 per cent in dollars, 
seems to have been unfavourably received abroad, 
although the offer, in German opinion, represents a just 
compromise between the interests of the bondholders and 
German difficulties. Various foreign newspapers do not 
appear to realise that the offer is in line with the interests 
of all foreign creditors of Germany. The reserves of gold 
and devisen of the Reichsbank have shrunk to 894 million 
marks, and of these 567 millions are offset against short- 
term credits and are not disposable. The experiences of 
the last few months have shown that the German export 
surplus is at most adequate only for the transferring of 
interest payments on debts abroad, and that every single 
repayment of capital falls in full on the gold reserves. 
(This was the case with the instalment payment on the 
Lee Higginson and the Gold Discount Bank credits). It 
Germany should continue to make such repayments, the 
cessation of interest payments would within a short time 
be unavoidable. As a result of this situation the Reichs- 
bank refused to meet the wish of the Deutsche Bank to 
repay the bonds in foreign currencies. 

The directors of the Reichsbank are above all striving 
to maintain the transfers of interest. Moreover, a repay- 
ment of the Deutsche Bank bonds would have been against 
the interests of the ** standstill ’’ creditors, since these 
cannot count on any repayment of capital in the near 
future and must, despite the short-term nature of their 
claims, content themselves with prolongation. The pro- 
longation of the Deutsche Bank bonds affects only a rela- 
tively small sum, since, roundly, half of the original loan 
of $25,000,000 is now in the possession of the bank or of 
other German holders who will be repaid in marks. The 
prolongation of the remaining sum is not a profitable trans- 
action for the bank, Taking into account the 2 per cent. 
bonus and the further three years that the bonds run, 
the 6 per cent. loan costs the bank 6% per cent. a year, 
which is a high interest rate for bank money in present cir- 
cumstances. For this reason a higher conversion premium 
was out of the question. Germany expects that the 
foreign holders of loans will understand these considera- 
tions, and that the credit of the largest German private 
bank, which is able to meet all claims in marks, will not 
suffer as a result of the prolongation. 





AUSTRIA. 


Coal Bill — Financial Position — Hungarian Trade 
Treaty 
(FROM OUR CORRESPONDENT. ) 

Vienna, August 8. 
THE management of coal in Austria is being placed upon 
an entirely fresh basis by an Act imposing permits upon 
the importation of hard coal, hard coal briquets and coke. 
Future experience will determine whether the matter will 
be taken a step farther and a coal monopoly created. 
The strongest advocates of this are the Federal Railways, 
for they believe that a coal monopoly would increase their 
revenues. It has also been decreed that consumers of 
coke and anthracite for household purposes in Vienna and 
seven other towns must accept 50 per cent. of Austrian 
gas coke in their deliveries. In order still further to pro- 
mote the consumption of Austrian coal, a mixture of 
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lignite with coal for household purposes has been pre- 
scribed. In Vienna the admixture amounts to 20 per 
cent., but it rises in the Federal areas, in which lignite is 
produced, up to as much as 90 per cent. It is expected 
that these measures will lead to an increase in the annual 
consumption of Austrian coal for household purposes of 
about 250,000 tons. Traders in foreign coal, however, are 
beginning to combat these regulations, and there have 
already been personal attacks upon various responsible 
Government officials, calling for the intervention of the 
Public Prosecutor and the police. As the new law means 
the loss of the greater part of the Austrian market to them, 
the excitement of the vendors of Polish, Czechoslovakian 
and German coal is understandable. In some cases the 
consumer, too, has no reason to be pleased, for Austrian 
coal is not first-class, and will necessitate the alteration 
of fireplaces and furnaces. But, owing to the admixture 


of inferior coal in deliveries, prices to the consumer have 
been lowered. 


The fight over Lausanne and the loan continues, and, 
as is only to be expected from such a prolonged summer 
session, the House is nervous, so that a Government crisis 
may easily occur. The National Bank still continues to 
allot only 1 per cent. of the amounts of the invoices for 
which foreign means of payment are demanded. In the 
matter of foreign-exchange management the position at 
the moment is highly unsatisfactory. In official clearing 
low exchange rates prevail. The National Bank appar- 
ently wants to have private clearing extended, whereby 
much higher rates are given for the foreign means of pay- 
ment than are permitted in official exchange. On the 
other hand, if in buying or selling foreign values anybody 
demands the exchange rates which are used in ‘private 
clearing he is promptly arrested. The National Bank is 
still keeping to the high Bank rate, and it takes the view 
that only when important Bills of an economic character 
have been passed by Parliament and the Lausanne Bill 
has been accepted can it set about reducing its rate. In 
regard to the service of the Federal Loan of 1930, which 
is not covered abroad, the Financial Administration has 
now decided to remit the corresponding value in schillings 
to the National Bank. The sums in schillings will be 
entered in a *‘ blocked ’’ account in favour of the trustees. 


During July there were 338 compositions with creditors 
and 108 bankruptcies, or about the same number as a 
year ago. The disposition of the banks to grant further 
credits is checked because there is again a political move- 
ment in favour of reducing the margin between loan rates 
and deposit rates. The banks themselves admit that the 
margin is large, but they point out that their other 
business prospects are slight. There is but little change 
in the position of unemployment. The Alpine Montan- 
gesellschaft has used up some of its stocks, and therefore 
intends very shortly to start a furnace again. It is of 
importance to the iron industry that a provisional trade 
treaty has been arranged with Hungary, so that trade 
between the two countries, which had come to a stand- 
still, will begin again. Hungary was accorded the right 
to send to Austria a certain quota of flour, fruit, vege- 
tables, poultry, eggs and cattle. In exchange for this 
right Hungary has declared herself prepared to accept 
from Austria certain quantities of timber, cellulose, paper 
pulp, paper, fine steel, tools and machines, and to make 
good the difference in turnover to Austria by putting the 
necessary foreign money at the disposal of people intend- 
ing to travel in Austria. The farmers have won another 


victory in preventing the importation of rather large 
quantities of provender barley. 


Great excitement in economic circles has been aroused 
by a Government Bill, which has probably been 
elaborated by the National Bank. It is called a Bill for 
the protection of the currency, and aims at punishing 
publishers not only of false reports, but, under certain 
circumstances, of true reports calculated to cause dis- 


quiet. It is hardly to be expected that such a Bill will 
be passed by Parliament. 
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ITALY. 


New Finance and Corporation Ministers — Regulation of 
Cartels — Sicilian Sulphur Consortium. 


(FROM OUR CORRESPONDENT. } 


Turin, August 1. 


THE appointment of Signor Jung as Minister of Finance 
in the place of Signor Mosconi passed without comment 
in the daily Press. The Budget situation, owing to the 
last issue of Treasury bonds, is strong from the point of 
view of cash in the Exchequer; but from the liability 
point of view, Signor Jung must solve a difficult problem. 
The current deficit for the fiscal year closed on June 30th 
amounted to 4,274 million lire. Other losses will have to 
be incurred by the State, before a final settlement of the 
frozen assets of the Banca Commerciale is reached. These 
assets have been passed on to the Societ&é Finanziaria 
Industriale (SOFINDIT), which in its turn ought to pay 
their price by pledging them to the Istituto Mobiliare 
Italiano (IMI), presided over by Senator Mayer. Very 
reasonably, Senator Mayer intends to advance money 
only to sound industrial concerns, because he can obtain 
the necessary money only by selling bonds to the market, 
and to this end savers must be persuaded that bonds are 
guaranteed on conservatively valued and profitably run 
industrial concerns. The first experiment on how the 
market will absorb the IMI bonds will be made by a 
150 million lire loan to the Societaé Italiana Gaz, the great 
holding company reconstructed by Senator Frassati. After 
scaling down the capital from 260 to 26 million lire, the 
IMI should complete the reconstruction by converting the 
overdrawn banking account into a 150 million lire funded 
loan. Electrical, “shipping and chemical industries also 
need long-term loans to ease their banking accounts and, 
therefore, the task of the IMI, to be completed, requires 
appeals to the market to the tune of billions of lire. The 
task of the new Finance Minister should be to eliminate 
competition between the needs of the Exchequer and of 
the IMI, with a view to the country’s limited saving 

capacity. Signor Jung, who was by profession a banker 
and, until yesterday, President of the Export Institute 
and of the SOFINDIT, was probably selected for his 
qualifications as a man capable of finding a solution to 
the problem. 


Speculations as to the causes of the resumption by 
Signor Mussolini of the Corporations Department sre 
more uncertain. The names of the new Under Secretaries, 
Signori Asquini, a professor of commercial law, and Biagi, 
a labour organiser, are not so conspicuous as to afford a 
clue to the motives which led to the resignation of Signor 
Bottai. On the employers’ side, there was a certain 
discontent against Bottai, due to utterances which could 
be interpreted as too collectivist. 


The Government’s powers to create compulsory cartels 
in the iron and steel industries were extended to February 
28, 1933, and a committee was appointed to advise before 
the end of the year as to the best methods of organising 
the industry. On the other hand, two old compulsory 
cartels were subjected to severe criticisms. The old 
““Camera Agrumaria,’’ created at Messina to unify the 
sale of calcium citrate, had accumulated a stock of 8,500 
tons, valued, at current prices, at 20 million lire. The 
board of directors was accused of maintaining a policy of 
too high prices and thus stimulating the imports of foreign 
synthetic citric acid. The board was therefore dissolved, 
and a new board charged with the invidious task of finding 
remedies. More complex was the problem of the Con- 
sorzio Solfifero Siciliano, a thirty-year-old compulsory 
cartel for the sale of Sicilian sulphur. The 1923 agree- 
ment between Sicilian and American producers for the 
division of the world’s markets did not prevent the 
gradual decrease of Sicilian sales and the increase of un- 
sold stocks from 5,000 tons in 1928 to 200,000 tons at 
the present time. The Consorzio, which had advanced 
the price to producers, was thus saddled with a debt of 
about 60 million lire, and the industry with a threat of 
ruinous prices in the event of big stocks being put on the 
market. The situation could be solved either by the ex- 
tension of the cartel to those non-Sicilian producers who 
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oll 
had in the meantime entered the field, or by a return to 
free competition. Contrary to the new cartellisation 
policy, the latter was the preferred solution. The Con- 
sorzio was dissolved, producers being free to sell at market 
prices as from August 1, 1932. To prevent a slump in 
prices, the present stock will be purchased by the Liqui- 
dating Consortium, with the financial aid of the Bank of 
Sicily and of the Palermo Saving Bank, at the average 
price of 300 lire per ton. As the sale price cannot possibly 
cover the purchase price with interest and other costs, 
the loss will be borne by the State Exchequer, and for 
this purpose a yearly sum of six million lire has been 
inscribed in the Corporation Budget. This is the end of 
the most important experiment made in compulsory car- 
tellisation of industry. 


The reorganisation, by a decree of June 30th, of the 
stock exchanges puts ‘brokers under a stricter Government 
supervision, ‘and presidents and members of the boards 
are in future to be appointed by the Finance Minister. 
Their activity will be rigidly limited to brokerage, to the 
exclusion of all jobbing transactions. The right of buyers 
to claim immediate delivery of securities purchased for 
end of the month settlement is abolished. The Finance 
Minister, however, can, in exceptional circumstances and 
for given securities, grant such a right (the so-called 
diritto di sconto). 





ROUMANIA. 


General Election — Economic Reorganisation 
Harvest Prospects. 


(FROM OUR CORRESPONDENT. ) 


Bucuarest, July 24. 

In the general elections which followed the resignation of 
the Jorga-Argetoianu Cabinet the National Peasant P: urty 
obtained a fraction over 40 per cent. of the votes, the 
remaining 60 per cent. being divided among the numerous 
groups and factions into which the ambition and private 
aims of the political leaders are splitting up Roumania. 
The Liberals, the principal opponents of the National 
Peasants, and the only party besides these worthy of the 
name, have.polled about 134 per cent. of the votes. It 
should be mentioned, however, that they obtained an im- 
portant majority in Bucharest. The curious Roumanian 
election law secures for the party which obtains a mini- 
mum of 40 per cent. of the total votes an important allot- 
ment of seats in the Chamber, and the National Peasant 


Party will, therefore, have 272 seats against an opposi- 
tion of 114, in which the Liberals, under Mr Duea, are 
represented by 28, and the Liberal section under Mr G. 


Bratianu by 14. The result of the election for the Senate 
is not yet available, but it is expected here also that the 
National Peasant Party will have a substantial majority. 
The present Government, having completed its task of 
presiding over the elections, will now resign, and a new 
Cabinet will be appointed, which, in all probability, will 
consist of members of the National Peasant Party. The 
King is credited with the intention of forming a Cabinet of 
concentration, composed of members of all groups; but it 
is unlikely that he will succeed in view of the 
promising attitude of the Liberal Party. There 
siderable amount of speculation as to who will be Prime 
Minister. Mr Maniu, who withdrew 
official political activity, 
in the National 
refuses to re-enter the arena. 
a striking lack of unity among the other principal 
members of the National Peasant Party. In business 
circles the — does not inspire too much confidence. 
It is remembered that it was they, when previously in 
power, who began ill-advised measures which aime ‘dat 
the protection of bankrupt debtors, interfered with private 
contracts, and resulted in the destruction of credit. The 
more level-headed section of public opinion is anxious to 
see how the burning questions of the day will be tackled. 

There three main problems which confront the 
authorities and which are more or less intimately con- 
nected: the revision of the year’s budget; the payment of 
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interest on the public debt, and of salaries and pensions; 
and tbe maintenance of the value of the currency. Hopes 
of obtaining a foreign loan have dwindled to zero, and this 
is not to be regretted, for although it would give temporary 
relief to the Treasury, the loan would imply an additional 
burden which could not possibly be met. Roumania will 
have to rely on her own resources, and in this respect the 
outlook is very dark. It is true that Treasury receipts 
have been rising lately, but they are not yet up to the 
budget estimates—not to mention the substantial deficit 
in the receipts for the first half-year. The only hope for 
this country lies in the revival of its economic activity. 
There is talk of receiving funds by means of concessions; 
in this connection the spirit monopoly is mentioned. The 
payment of State salaries and pensions for May, June and 
July has been made possible by the manipulation of funds 
at the disposal of the Treasury for other purposes. ‘There 
remain the debts to local industries, for which there is no 
prospect of settlement in sight. The rate of exchange is 
protected by the National Bank with draconic severity, 
and this causes considerable disorganisation in commerce. 
As is natural, there is a great deal of clandestine dealing in 
foreign exchange, and in this market ‘* devisen ’’ com- 
mand a premium of about 5 to 10 per cent. over the 
official rates of the National Bank. There is a great deal 
of talk about economic reorganisation under the auspices 
of the League of Nations. Two representatives of this 
body, Messrs. Avenil and Loveday, have paid a short 
visit to the country, and it is reported that experts of the 
League will arrive here in August to study the situation 
and work out a reorganisation plan. It is, however, im- 
probable that any suggestions made can be put into 
application before the autumn session of Parliament. 

Reports concerning the harvest are conflicting. The 
long winter, the subsequent floods and now rust are said 
to have caused much damage to the wheat crop. The 
total production of wheat is provisionally estimated at 
200,000 wagons, against 358,000 wagons in 1931 and an 
average of 280,000 wagons during the last five years. As 
a result of the reports, the price of wheat is rising. There 
is hardly any of last year’s crop to be found. The official 
price for old wheat is 33,750 lei per wagon, but market 
reports show that as much as 35,000 to 36,000 lei have 
been paid. These prices compare with 30,000 lei for wheat 
of this year’s harvest, and show a substantial increase over 
those ruling a few months ago. Figures regarding barley, 
oats and rye are not yet available, but it is feared that they 
will, on the whole, be disappointing. The area under 
maize is larger than last year, and reports as to the con- 
dition of the fields vary according to districts. 





NORWAY. 


Effects of Lausanne — Banking — Unemployment. 
(FROM OUR CORRESPONDENT. ) 
TRONDHEIM, July 30. 


Ir is a long time since the outcome of any political world 
conference had such an effect in Norway as that of the 
Lausanne Conference. There was no immediate or 
marked increase in the turnover or the influx of fresh 
orders in trade, commerce and industry, but there was a 
decidedly brighter tone in business circles and a touch of 
what would appear to be a more well-founded optimism 
than previous political or economic events have engen- 
dered. The Bourse, otherwise quiet and dull during the two 
previous months, has been quite active all through July. 
Industrials have been items of special interest, some of 
them registering a rise of about 50 per cent. on June rates. 
Banking, insurance and shipping also improved, while 
whaling failed to attract attention. Bonds have been very 
firm, especially those payable in foreign currency, and, in 
particular, dollar bonds. Compared with the rates now 
obtainable in foreign centres, Norwegian gilt-edged stock 
seem to offer favourable features for investment purposes, 
and there is certainly a growing demand for these par- 
ticular bonds among Norwegian investors. 


According to official figures deposits with private banks 
showed a decline during June of about 4 million kroner, 
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while loans and discounts increased by about 11 million 
kroner. During the half-year deposits declined by nearly 
75 million kroner and loans by about 1 million kroner. 
Deposits with savings banks decreased during the half-year 
by 20.5 million kroner. It has been stated that this rather 
heavy decline is probably accounted for by the fact that 
depositors have been forced by the present untoward 
economic conditions to use their bank deposits to provide 
for their daily requirements, and also that the State and 
Municipalities have been drawing rather heavily on their 
bank balances. 

Unemployment figures for July 15th show a decrease of 
2,000 since June 15th, the number now being 25,750, as 
compared with 20,869 on July 15, 1931. A further 60 per 
cent. should be added to the above figures to account for 
those districts where there are no labour exchanges. 


A strike of road workers has just been brought to a con- 
clusion through the intervention of the Public Mediator. 
The strike has lasted for about three months, and the 
roads have consequently been in a terrible state, since no 
repairs were made when the frost was thawing and the 
roads were in the most urgent need of constant attention. 


Weather conditions have hitherto been very favourable, 
especially in the middle and northern parts of the country, 
and large crops of hay of very good quality have been 
housed. Crop prospects as regards cereals and roots are 
also very favourable, and are estimated to equal those of 
an average year. 

As regards political developments, public attention is 
chietly focussed on the dispute between Denmark and 
Norway concerning East Greenland. The matter has been 
brought before the International Tribunal at The Hague, 
and Norway’s request for preliminary precautions while 
the case is before the Tribunal is now awaiting judgment. 
Whatever the final outcome of this dispute may be, the 
two nations will, of course, accept the findings of the 
Tribunal as absolutely binding. 





JAPAN. 
Banking — Capital Issues — Trade. 


(FROM OUR CORRESPONDENT.) 
Tokyo, July 11. 

SEVERAL important Government measures, which had been 
introduced in the May-June session of the Diet, were 
passed in their original forms; the new tariffs took effect in 
the middle of June, and the exchange restrictions and the 
Bank Charter came into force on July Ist. To the ad- 
visory board to the court of the Bank of Japan, created 
under the new Charter, were appointed the President of 
the National Chamber of Commerce, representatives of the 
three big joint-stock banks, and a former deputy-governor 
of the Bank of Japan. The maximum fiduciary issue was 
raised abruptly from 120 million yen to 1,000 million yen, 
but no actual expansion occurred under the new currency 
regulation. The Bank return for the end of last week 
shows that the note circulation was 981.9 million yen, and 
gold holdings stood at 429 million yen. This means that 
the total circulation fell nearly 450 million yen short of the 
statutory maximum. Despite the demand for Bon Festival 
settlement, monetary conditions have become easier since 
the turn of the month. The Tokyo clearing banks’ com- 
mittee agreed upon a reduction in the minimum short 
loan rate from 43 per cent. to 4 per cent., and the new 
rate took effect on Monday. 


The new capital raised during the first half of the year, 
including issues for refunding purposes, was 623.9 million 
yen, as compared with 485 million yen in the correspond- 
ing period of last year. The increase is mainly accounted 
for by the Government borrowings, which rose by 217.6 
million yen. But, apart from Government issues, the 
other capital-raisers were unprecedentedly inactive, and 
the total new money invested in industry amounted to only 
40 million yen, or a decrease of over 100 million yen upon 
a year ago. This is the lowest ever recorded in the annals 
of the new capital market, and shows the reluctance of 
industrialists to launch into new capital expenditure and 
to bring out new capital issues. 


mM TH — es ee, UPD 


a a ee a a a ee a a. ee ae a ee ee ee ee ee ee 


— at oe a 





~ 


— Ff 


_— FPS SS ee ON 


August 13, 1932. | 


Commodity prices moved downward with undiminished 
severity. The Bank of Japan’s wholesale index number 
for June registered a further sharp drop of more than 24 
per cent. on the month, reducing the total to 146.4, w hich 
is the lowest since January, 1930. The gain made during 
less than three months after the departure from the gold 
standard has been more than offset by the continuous fall 
since March. 


The trade returns for last month show that, as compared 
with June, 1931, imports rose in value by 6,366,000 yen, 
and exports increased by only 1,364,000 yen. The increase 
in imports in June, when the heavy import season would 


otherwise come to a close, was to a great extent due to’ 


the speeding up of entries before the coming into force of 
the new duties in the middle of the month, and increases 
occurred markedly in wheat, iron and steel, and oils. On 
the export side increases in cotton manufactures, rayon 
products, and wheat flour were largely offset by the heavy 
decline in raw silk. The total value figures for the first 
six months of the vear reveal that, in comparison with the 
corresponding period of last year, imports increased by 
125,801,000 yen, or 18.6 per cent., while exports fell by 
27,729,000 yen, or 4.8 per cent., the excess of imports over 
exports amounting to 266,874,000 yen, as against 
113,344,000 yen. 


Business has been affected by a series of fresh adverse 
factors. The recent violent fluctuation in the yen ex- 
change has greatly interfered with trade as a whole, though 
a certain section of the export industry has benefited by 
the depreciation of the currency. Increased shipments of 
Fushun coal are underselling the home coal, and the 
colliery-owners’ association is lodging a strong protest with 
the South Manchuria Railway. Raw materials from Man- 
churia have thus proved, if only temporarily, a menace to 
the Japanese industry. The agitation for the relief of the 
distressed farmers is gathering influence. A special session 
of the Diet, to be convened in early autumn for remedial 
legislation, may, it is feared, result to some extent in 
deviation from sound financial policy and ‘‘ a modification 
of the capitalist system,’’ and this apprehension is doing 
much harm to the return of confidence. In consequence 
there is a fresh slump in the stock market and business is 
limited, despite the ease of money. 








CANADA. 


Wheat Crop — Business — Foreign Trade — 
St. Lawrence Waterway. 


Ortawa, July 27. 


Tne all-important western wheat crop has been passing 
through its most critical stage, and it has survived it so 
successfully that authoritative grain experts who have 
toured most of the prairie country now estimate its volume 
at 430 million bushels, which is only 20 million bushels 
less than the ten-year average. The export movement of 
wheat in June, placed by the Bureau of Statistics at 
18,426,302 bushels, was the largest since December, 1931, 
but it was 44 million bushels below the figure for July, 
1931, and unless there is an abnormal gain in the ship- 
ments for the last week of July the carry-over of Canadian 
wheat will be in excess of 130 million bushels. 


Business conditions remain more or less stationary, but 
if anything there has been a slight improvement in July, 
attributed “largely to hopes raised by the reasonable crop 
prospects in the West. Wholes: ile trade remains quiet 
and substantially below last year’s level, but in retail 
trade there is a fair demand for seasonal goods. In the 
industrial world silk production is being well maintained, 
but activity in other textile factories has fallen off, and 
both footwear and furniture factories are short of orders. 
The new programme of building construction is still very 
small, and operations in iron, steel and railway equipment 
plants remain at low level. There has been a slight im- 
provement in the export sales of newsprint, but the general 
state of the industry is still unsatisfactory, and there is a 
very serious depression in the lumber industry as the 
result of the new American duties. The production of 
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motor cars has been disappointing, and only for the lower- 
priced models has there been any demand. 

The trade returns remain unsatisfactory, and for June 
imports were valued at $40,743,105, as compared with 
$52,508,534 in June, 1931; domestic exports were valued 
at $41,701,000, as compared with $54,348,421 in June, 
1931. In the twelve months ending June 30th total ex- 
ports exceeded imports by $31,000,000, as compared with 
an excess of imports of about $64,000,000 in the previous 
twelve months. 


On July 18th the Canadian Government signed a treaty 
with the Government of the United States for the co- 
operative construction of the international section of the 
St. Lawrence Deep Waterway, and, except in Quebec, the 
terms of the treaty are considered very satisiactory to 
Canada. Indeed, the Americans seem to have conceded 
most of the points insisted upon by Canada; they have 
agreed to the two-stage development on the international 
section suggested by the Canadian engineers instead 
the one-stage development favoured by the American 
engineers. They have made Canada a most generous 
allowance of $128 millions for her expenditure on the 
construction of the New Welland Canal, they have con- 
sented to the regulation of the diversion of water from 
Lake Michigan for sanitary purposes by Chicago, and they 
have accepted provisions which adequately safeguard all 
Canada’s existing rights on the St. Lawrence waterway. 
The works which are to be constructed on the international 
section for power and navigation purposes will be carried 
out by a Commission on which both countries will be 
equally represented. There will be two navigation canals, 
one of which, on the Canadian side at Crysler Island, will 
be built and financed by Canada, as will be the allied re- 
habilitation works. Upon their completion Canada will 
own and operate this canal free from any control or super- 
vision by United States. Upon the same terms the 
United States will build the canal locks and rehabilitation 
works on the American side at Barnhart Island. All the 
cost of the river works will be met by the United States, 
but for those on the Canadian side Canadian engineers, 
workmen and material will be employed, and they will 
upon completion be owned, maintained and controlled by 
Canada. The national or Quebec section of the waterway, 
part of whose development has already been undertaken 
in the construction of the Beauharnois Canal, will be 
developed by Canada with Canadian labour and material 
and no control or supervision, direct or indirect, will be 
exercised by the United States over this undertaking. In 
the Upper Lake section between Lake Superior and the 
River St. Clair the United States will complete the work 
of deepening the navigation channels and improving 
facilities. The de -velopment of all three sections will 
proceed simultaneously. 

The net capital cost to Canada, according to estimates 
of a joint board of engineers, will be $38,071,500 and to 
the United States $243,661,000. The discrepancy in the 
share of expenditure which each country is to bear is 
accounted for by the fact that the United States has made 
to Canada a very generous allowance for the cost of the 
Welland Canal. The bill of the Canadian Federal Govern- 
ment is further cut down by the fact that it will receive 
a sum of roughly $67,000,000 from the Province of 
Ontario for the one million horse power which will be 
developed on the Canadian side of the international sec- 
tion and which will be turned over to the Hydro-Electric 
Commission of Ontario. When the waterway is com- 
pleted it will offer a 27-foot channel through which ocean- 
going ships can carry cargo without interruption through 
to the Great Lakes. On the whole the Treaty has had a 
verv favourable Press, and the only serious hosti lity comes 
from the Province of Quebec, where the Liberal Provincial 
Government has denounced the pact and threatened to 

take legal action to thwart the scheme. The Gazette, the 
great Conservative paper of Montreal, is also hostile; but 
the Treaty is strongly supported by Liberal papers like the 
Toronto Globe and the Manitoba Free Press. 

It is announced that Lord Beaverbrook’s plan for the 
reorganisation of the financial structure of the embarrassed 
newsprint corporation, Price and Company, has 
been rejected by a powerful group of security holders and 
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creditors and that he has now withdrawn it. The scheme 
was also very unpalatable to other newsprint interests, as, 
if carried out, it would have formed an obstacle to the 
ambitious merger of newsprint companies for which 
negotiations have been carried on for months past. 





“Letters to the Editor. 


TARIFFS IN CENTRAL EUROPE. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—In the Economist of August 6th Herr Julius Meinl 
combats the argument that Austria is obliged to defend herself 
and that the balance of her trade with Hungary shows such a 
serious deficit. Herr Meinl is repeating a theory, which he 
has often preached in Austria, namely, that our only salvation 
lies in free trade and that a balance of commodity trade 
between two States cannot be arrived at by means of figures. 
It is his practice to beat on open doors with this theory, for 
everybody in Austria knows that a real improvement for 
Austria is only possible if the frontiers are thrown open and 
free trade with the States of Central Europe is practised. 
Austria is, however, the economically weakest State in Central 


Europe, and it is dependent upon its neighbours and their 
trade policy. It is therefore useless for Austria to go to an 
extreme liberality in its commercial policy. This has been 
clearly shown in recent years, for the liberal customs policy 
observed by Austria until quite recently did not put a stop to 
the deterioration in the economic position; on the contrary, 
it tended to hasten the process. Austrian economy cannot be 
saved with theories which have no practical applicability. In 
a country, in which—as was the case in the first half of 1932— 
in spite of a decline in foreign trade by 35 per cent., the deficit 
for the year on the balance of trade amounted to no less 
than about two-thirds of the total fiduciary circulation, there 
is surely no justification for the statement that ‘ the ‘ Balance 
of Trade’ argument had by this time been exploded.’’ The 
attitude of Austria towards Hungary, even though it is chiefly 
dictated by agrarian interest, has nevertheless led to a more 
accommodating attitude on the part of Hungary, while the 
public discussion has shown clearly that the Hungarian Govern- 
ment had to face much more severe criticism in its own country 
on account of the tariff conflict than had the Austrian attitude 
in Hungary or even in Austria. The extent to which Herr 
Meinl is wrong in his pessimism and his theoristic attitude is 
apparent from the fact that the Hungarian Government, con- 
trary to the fears he expresses in his letter in regard to the 
foreign tourist traffic in Austria, is now offering more means of 
payment for this purpose than it was doing before the conflict. 
Yours, etc., 


Vienna. Your VIENNA CORRESPONDENT. 


August 9. - 








Hooks and Publications. 


BOOKS OF THE WEEK. 

An Economic History of Modern Britain. 
PROFESSOR CLAPHAM is the most industrious of historians. 
Here is the second volume* of his monumental econornic 
history of Great Britain from the time of the Industrial 
Revolution; and, like the first volume, it is compact with 
immense learning based on an extraordinary amount of 
material carefully arranged and documented. In certain 
respects, indeed, this second volume is an improvement 
on the first. 1t gives a clearer position of the conditions 
which it sets out to describe, and shows a greater sense of 
the relative values of different sources of information. 
Professor Clapham is still sometimes inclined to make his 
readers bore their way through a mass of detail to the real 
significance of the major tendencies and events; but 
despite the greater abundance of material for the period 
with which he is now dealing, he does this less than in 
his earlier volume. It is most noticeable in his treatment 
of the development of joint stock organisation; for from 
the wealth of information which he gives it is impossibl= 
to piece together any clear explanation of the nature of 
the new joint stock system based on limited liability, or 
of the effects of the successive Acts passed by Parliament 
for its regulation. 

Like Mr Lipson in his recent history of the Age of 
Merecantilism, Professor Clapham, instead of dividing his 
period chronologically, breaks it up into a number of 
separate subjects—Industry, Trade, Communications, 
Commerce, Agriculture, Money, State action, Labour and 
soon. This method, as far removed as possible from that 
of the annulist, simplifies the handling of the immense 
mass of material with which he sets out to deal, and makes 
greatly for the value of his book as a work of reference. 
But it also serves to obscure the course of economic 
development within the period as a whole. The differ- 
ences between conditions in the ‘fifties, ’sixties, ’seventies 
and ’eighties are never clearly brought out: there is no 
generalised presentation of the successive ebbing and flow- 
ing of economic activity, and no broad comparison between 
conditions before and after, say, the middle ‘seventies. 
Doubtless the materials are there in his book for a judg- 
ment on the reality of the so-called ‘‘ Great Depression ”’ 
of the ‘seventies and ‘eighties; but the reader has to 
collect them for himself from many different chapters. 





* An Economic History of Modern Britain. Free Trade and 
Steel, 1850-1886. By J. H. Clapham. London. Cambridge Uni- 
versity Press. 25s. 






Almost as rouch as in his first volume, Professor Clapham 
appears to abhor a generalisation. 

The greatest weaknesses of his book, apart from this 
broad criticism of his method, are in the chapters dealing 
with *“‘ The Economie Activities of the State ’’ and with 
the Trude Union movement. The account of the growth 
of social legislation is singularly jejune, and fails to bring 
out the significant contrast between the period between 
1850 and 1867, the crowded decade following the Reform 
Act of 1867, and the years of the ‘‘ Great Depression.’’ 
Nor has Professor Clapham clearly presented the essential 
differenees in the Trade Union movement between the 
craft unions of skilled artisans in the building and en- 
gineering trades, with their insistence on apprenticeship 
and their reliance on industrial action and negotiation, 
and the miners and cotton operatives, with their con- 
tinuous agitation for State action to remedy industrial 
grievances. Nor again does he do justice to the [rade 
Union developments of the ’sixties and early ‘seventies, 
or point the contrast between Trade Unionism before and 
after the great fall in prices set in during the middle 
"seventies. 

But, despite these faults, his book as a whole is a most 
impressive piece of work. He is surveying in it the 
decades during which the pre-eminence which Great 
Britain had won for herself in the Industrial Revolution 
was most triumphantly displayed and least open to 
challenge over the whole world. He stops short just as 
the challenge to that pre-eminence is effectively begin- 
ning, with the rise of competitive production abroad and 
the spread of anti-capitalist doctrines and movements at 
home. He takes the story to the threshold of modern 
Socialism and modern Imperialism; and there he rightly 
breaks off, leaving us to wait and see how he will tackle 
the far more formidable tasks of presentation and selection 
which wiil confront him in his third volume. 





SHORTER NOTICES. 


“The Recording Angel: A Report from Earth.” By J. A. 
Hobson. (London) George Allen and Unwin. 126 pp. 
3s. 6d. 


Mr. Hobson, unlike some of his fellow-economists, wields a 
pretty pen, and this short satire, in which a Celestial Messenger 
makes his centennial report to the Recording Angel upon the 
economic, political and social conditions of the planet Earth, 
makes agreeable and vigorous reading, even if one reflects 
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occasionally that the present state of the aforesaid planet 
needs no satirising. Here, however, is a specimen of the 


satire. 
‘““ What you say is very interesting,” says the Recording 
Angel. “If a man sells more than he buys, he receives less 


than he gives. Yet I understand you to say that Christian 
ethics are disregarded by the workaday practice of business 
men. But this eagerness to sell and this reluctance to take 
payment surely betokens a philanthropy that seems incom- 
patible with your earlier statement. Am I to understand that 
the business men of some nations are in the habit of giving 
away their goods?” 

*“ There,’ says the Messenger, “ Your Honour touches upon 
an interesting point in current controversy. It is charged 
against certain nations that they indulge in a practice called 
Dumping, which means that they sell to other nations goods 
that cost them more to make than the price which they receive 
for them. In part, at any rate, these goods are given away. 
But this, it is maintained, is far from being an act of Christian 
benevolence; it is held to be an act of malice designed to 
injure the recipient nation.” 

This is a neat and caustic comment upon human folly; and 
the description of man’s social life—‘ from polis to megalo- 
polis, from megalopolis to necropolis—such has been the story 
of countless civilisations ’’—is, alas, only too true. Mr. Hobson, 
in spite of an indictment which comes nearer in spirit to 
extreme Socialism than any of his previous writings, does not, 
like many Socialists, despair of humanity. His dialogue ends 
on a note of hope, though it is not a very defined hope, but 
rather a faith that some latent horse-sense in humanity will 
stop it just in time from committing the final folly of world 
suicide. Let us hope so. 


“Contributions to the History of Statistics.” 
Westergaard. P. §. King. 12s. 6d. 

There is only one history of statistics in English besides this 
volume—the monumental ‘‘ History of Statistics ’’ published by 
the American Statistical Association in 1918. Professor 
Westergaard’s work is much slighter than the American com- 
pilation, and less comprehensive in scope. It stops at the end 
of the nineteenth century, and it does not deal at all fully 
with the official statistics published by governments. It is, 
indeed, more concerned with the progress of statistics as a 
branch of science than with the content of the available 
statistical information. Even so there is a formidable amount 
of ground to be covered; and at times Professor Westergaard’s 
work reads too much like a catalogue of names. He also 
devotes a disproportionate space to the history of the inter- 
national statistical congress held during the middle of the 
nineteenth century, and far too little to the evolution of trade 
statistics and the development of the use of index numbers. 
His book is indeed more adequate in the dealing with vital 
than with economic statistics; and he has much more to say 
of the applications of the theory of probability than to the 
development of the technique of measuring complex 
phenomena. 

One penalty of trying to mention too many names is that the 
major events in the growth of statistical method fail to stand 
out with sufficient clarity. Professor Westergaard gives an 
adequate though brief account of ‘‘ Staatenkunde,’’ and of the 
change in the meaning of the term “‘ statistics ’’ from informa- 
tion useful to the student of public affairs to information 
possessing a numerical character. He also deals more fully 
with the growth of ‘ political arithmetic ’’ in England, from 
Graunt and Petty to Gregory King, Davenant and Price. But 
the effect of this book is greatly to underrate the amount of 
statistical information available in the eighteenth century 
about trade and prices. For example, he makes no mention of 
the various parliamentary returns of English and Scottish 
trade, or of the figures used by Anderson and Macpherson in 
their trade annals. Again, in ‘the early nineteenth century it 
is astonishing to find no reference at all to Tooke’s “ History 
of Prices’’; and Porter’s work, though mentioned several 
times, does not seem to have been adequately studied, while 
John Marshall and Colquhoun are not mentioned at all. Nor, 
at a later date, is Mulhall. Tooke is obviously the most serious 
of these omissions; for the effect of leaving him out is to make 
it look as if the technique of price-measurement had hardly 
been developed at all till the latter part of the nineteenth 
century. 

Nevertheless, we must be grateful to Professor Westergaard 
for a book which is useful, even though it is lopsided and in- 
complete. Statistics have come to play so large a part in the 
technique of the social services in our day that a brief history 
of its development is badly needed; and it is clearly desirable 
to look at it from the international, rather than the purely 
national, point of view. The English can lay good claim to 
have been the founders of political arithmetic, and to have been 
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ever since well to the fore in the development of statistical 
technique. Nor need they be ashamed of having been far more 
cautious than the Americans in trusting to the use of such 
methods as correlation and other applications of the theory of 
probability to the handling of sociological facts. In statistics 
above all the simplest methods of presentation and analysis 
are apt to be the best. 





OTHER BOOKS RECEIVED. 


Die Industrie Osterreichs Wahrend des Krieges. By Richard Riedl. 
(London) Oxford University Press. 374 pp. 17s. 6d. net. 

Die Einwirkung des Krieges auf Bevolkerungs-Bewegung, Einkom- 
men und Lebenshallung in Deutschland. By Rudolf Meerwarth, 
Adolf Gunther & Waldemar Zimmermann. (London) Oxford 
University Press. 474 pp. 25s. net. 

Two of the series of books on the war published by the Carnegie 
Endowment for International Peace. The former deals with trade 
and industry in Austria during the war. The second is an analysis 
of the effect of the war on the German population and its standard 
of living. 

With an Introduction 

(London) Pitman and 


Business Forecasting. By William Wallace. 
by Sir Walter Layton. Third Edition. 
Sons, Limited. 125 pp. 7s. 6d. net. 

This edition brings up to date the author’s previous clear state- 
ments on the best methods of forecasting the trend of business 
activity. 

National and World Planning. 
(Philadelphia) American 
Science. 298 pp. $2.50. 

A collection of papers read at the thirty-sixth annual meeting of 
the Academy. 


Edited by Ernest Minor Patterson. 
Academy of Political and Social 


Statistical Year Book of the League of Nations, 1931-32. (London) 
George Allen and Unwin. 7s. 6d. paper, 10s. cloth. 

Introduction @ la Théorie du Mouvement des Affaires. By E. 
Wagemann. (Paris) Librairie Félix Alcan. 124 pp. 25 fr. 


A study of business and trade cycles. 
The Development of International Reciprocity for the Prevention 
of Double Income Taxation. By John Goodwin Herndon. 
(Philadelphia) Callaghan and Company. 280 pp. 


A technical account by an American of the existing treaties and 
conventions. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Empire Marketing Board: Canned and Dried Fruit Supplies in 
1931. July, 1932. 1s. net; Dairy Produce: Figures of Pro- 
duction and Trade. June, 1932. 6d. net. 


Return of the Budget of the Governor-General of India in Council 
for 1932-33. 4s. 6d. net. 
Trade Facilities Acts, 1921-1926: 

1d, net. 

Return Showing Number of Offences Relating to Motor Vehicles 
in England and Wales during year ended December 31, 1931. 
6d. net. 

Colonial Report: No. 1571, Bahamas, 1931. 


Return Showing the Number of Persons in Receipt of Poor Relief 
in England and Wales, January 1, 1932. 9d. net. 


Account up to March 31, 1932. 


Ministry of Transport: Accidents which Occurred on the Ratlways 
of Great Britain during the year 1931. Cmd. 4132. 1s. net. 


Empire Marketing Board: The Demand for Canned Vegetables. 
July, 1932. 1s. net. 

Report of the Commissioner of Police of the Metropolis for the 
year 1931. Cmd. 4137. 9d. net. 

Employers’ Liability Insurance: 
Cmd. 4140. 1d. net. 

Ministry of Health: Final Report of Departmental Committee on 
Maternal Mortality and Morbidity. 2s. 6d. net. 

Report of the Indian States Enquiry Committee (Financial), 1932. 
Cmd. 4103. 5s. net. 


Board of Trade: An Industrial Survey of the Lancashire Area 
(excluding Merseyside), 1932. 6s. net. 


Tanganyika Territory, 1931. 4s. 6d. 


Limitation of Charges in 1931. 


Colonial Reports: No. 71, 
net. 
Department of Overseas Trade: Economic and Trade Conditions in 


Latvia, May, 1932. 1s. net; Economic Conditions in Turkey, 
1932. 1s. 6d. net. 
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Tue recovery in Wall Street markets has proceeded far 
enough to show its serious intent. It has been sharp and 
spectacular and has provoked a great deal of discussion. 
The conservative investor can see nothing to support it: 
the bull party can see nothing to stop its further advance. 
Such slight checks as the market has sustained have 
represented orly consolidation before a further advance. 
Before reviewing the causes of this surprising movement 
and its probable future course, let us first examine the 
extent of the gains which have been secured. 

Measured in percentages from the abnormally low levels 
ruling on July 8th—the low points for the year—the rises 
in individual stocks may appear fantastically exaggerated. 
How is it possible, it may be asked, to justify rises of 
from 50 per cent. to 100 per cent. in three weeks, during 
which there has been no absolute change in business con- 
ditions? But measurement by percentages is misleading. 
It must be remembered that, in the middle of July, 21 
out of 30 leading railroad stocks and 55 out of 120 leading 
industrial common stocks were quoted under $10. 
Naturally, under such conditions, any appreciable buying 
will bring about sensational percentage advances. It 
would, therefore, be wiser to measure the advance in terms 
of the number of points gained by a reliable index. The 
following table gives the indices of the Standard Statistics 
for the present recovery and for the four previous 
recoveries which have taken place since the crash in the 


autumn of 1929 :— 
Watt Street Recoveries In Last THREE YEARS. 
(Standard statistics : 418 common stocks. 1926100.) 


No. of Points 


Date. Duration. Rise in Index. 
November, 1929-April, 1930 ...... 21 weeks 44 
PO DD ov bb oncvnsiccsinscces 4 weeks 14 
December, 1930-February, 1931... 10 weeks 20 
ROR MEURY, BOL.) Sosccessecovesseronse 5 weeks 12 
ey ESO ID a viccnsivcesecense 5 weeks 20 


It will be seen from this table that, ignoring the first 
recovery in 1929-30, when Wall Street believed that the 
depression could be eliminated in twelve months, the 
present recovery is entirely normal. It is certainly no 
greater than would be expected at the end of a financial 
crisis. It is from this point of view that the movement 
should be regarded. 

There is no doubt that, with the rising of Congress and 
the return of confidence in the dollar, Wall Street had 
come to the conclusion that the financial or banking crisis 
had been overcome. The Reconstruction Finance Cor- 
poration, in spite of much political criticism, had suc- 
ceeded in its most urgent task, which was to preserve the 
banking structure and put an end to hoarding. A 
recrudescence of banking trouble in Chicago at the end of 
June significantly failed to have extensive repercussions. 
Congress rose with the passing of twoimportant Bills—the 
Home Loan Bank Bill, allowing a potential currency ex- 
pansion of $995 millions and designed to alleviate the real 
estate and mortgage situation, and the Relief Bill, pro- 
viding for an increase in the resources of the Reconstruc- 
tion Finance Corporation by $1,800 millions. The success 
of the Treasury Note issue of $600 millions showed that 
the Government had no difficulty in obtaining funds to 
finance the Federal unemployment relief programme. It 
was apparent by this time—the end of July—that the 
Government's measures to end the financial crisis would 
not be barren of result. Moreover, by the end of June it 
was already clear that the dollar was safe. The export of 
gold, which had amounted to $900 millions since Septem- 
ber, 1931, had reached insignificant proportions, and vet 
there were still $942 millions of gold in excess of legal 
requirements. By the middle of July, in fact, money 
began to return to New York for investment, including not 
only American, but foreign and, in particular, British 
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resources. The movement of funds to New York came at 
an appropriate moment. At the beginning of June a com- 
pany had been formed, under the name of American 
Securities Investment Corporation, with an initial capital 
of $100 millions, with the object of supporting the bond 
murket. This was a banking concern with the house of 
Morgan and Kuhn, Loeb as manager. The so-called 
‘* bankers’ pool ’’ started the recovery in the bond market. 
There is little doubt that the British buying of both dollar 
bonds and preferred shares, which came on top of the 
bankers’ operations, prepared the way for the recovery in 
common shares. 

As is usual with Wall Street recoveries, an outside 
politicalevent intervened to give a final impetus to the bull 
movement, The Lausanne Agreement impressed America 
as the first constructive move which Europe had taken 
to end the slump. Senator Borah completed the good 
work by declaring that, given an agreement on currency 
and armaments, he would be prepared to recommend the 
cancellation or revision of war debts as a business proposi- 
tion for America. The acceptance by the Washington 
Government of the invitation of Great Britain to 
attend the world economic conference confirmed the 
optimists in their opinion that genuine steps were at last 
being taken to end the world trade depression. Thus, 
with the conviction that the financial crisis had passed, 
and that the trade crisis would be taken in hand by inter- 
national action, the bulls began to buy the heavily de- 
pressed equity stocks of America. The results were 
sweeping. 

As regards the future course of the market, it is clear 
that sentiment alone, however justified some optimism 
may now be, will not sustain a bull movement indefinitely. 
Some business recovery must materialise if a reaction is 
to be avoided. So far there has only been the word of 
the Department of Commerce that business has improved. 
Statistics do not show any evidence of such a movement. 
Steel operations remain at the low level of about 14 per 
cent. of capacity. Freight car loadings have been falling 
persistently until the end of July, when a small increase 
was due to larger coal and coke shipments. Motor car 
production has declined abruptly and is now showing 
much Jess than the normal seasonal movement. The 
optimists, however, are prepared to ignore business 
statistics for a time and to concentrate on commodity 
prices. On an earlier page we discuss the recent check to 
the downward tendency in prices. The sharpest move- 
ment has been seen in cotton, following upon the first 
crop report of the U.S. Department of Agriculture, which 
was 1,000,000 bales below expectations. It was reported 
last week that a syndicate was being formed by the prin- 
cipal cotton mill interests to take over from the Federal 
Farm Board three million bales of cotton. More signi- 
ficant is the report that the Reconstruction Finance Cor- 
poration is to be empowered to make loans up to $500 
millions to trading interests to replenish their stocks ‘of 
commodities. A Commodities Finance Corporation is 
being organised, with funds of $100,000,000. Meanwhile 
stocks of commodities in consumers’ hands are low, in 
numerous cases. Here is undoubtedly the possible mak- 
ings of a substantial rise in commodity prices which would 
give a further fillip to the equity share markets. But we 
must emphasise the essentially speculative character of 
such a movement. 

If the rise in commodity prices makes no further head- 
way, Wall Street will again be dependent upon the 
genuine investor for its support. This should not imply 
any serious reaction, for on a dividend-yield basis 
American bonds, preferred and common shares, even after 
the recovery, are still comparatively attractive to the inter- 
national investor. The following table shows the rises 
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] 
which have occurred in representative bonds and preferred | 
shares and equity shares and the yields obtainable on the | 
basis of existing dividends :— 


BonpDs AND PREFERRED SHARES. 


Lowest Price, Present 


Price, “ Yields. 
1932. July 25. Price. 


American Gas and Electric 5% 


ON Eee 62% 80 81 6-18 
National Dairy, 54% Debs., 1946 714 81 89 5-9C 
Shell Union 5% Debs., 1949...... 47 70 83 6-02 
Colgate Palmolive 6% oon ye. 65 75 84 7°15 
Consolidated Gas $5 cum. pfd. ... 65 864 90} 5-52 
National Power and Light $6 pfd. 35 50 68 8-82 
Public Service of N.J. 5% cum 

it. diithhibnieainesssancemenmaea 62 78 98 5-10 





Equity SHARES. 


| 
1932, Price, Present 1931 Present Div. 


5 5 Price Earn- Div. m3. 
Low. | July 25. |(4ug.10).| ings. | Rate. | Yield. 


$ $ % 
i cali ahaa emai 23 27} 41 §-55 4:0 9-61 
National Dairy Prods. 15} 164 22 3°47 2-60 11-62 
SO ene 234 25} 35 3-19 2°40 6-86 
National Biscuit. ...... 27} 28% 39 2-86 2-80 7-28 
Cons. Gas of N.Y... 333 363 562 4-94 4-0 7-09 
American Tobacco B. 45 50% 784 9-07 6-0 7-64 
General Foods ......... 20 208 283 3°44 3-0 10-45 





Yor the British participant the recent recovery in Wall 
Street has coincided with a depreciation in the sterling 
exchange, which has given him additional profits. 
Further, the result of the War Loan Conversion operation 
having reduced the yield obtainable on British ‘* safety- 
first ’’ stocks has given an additional attraction to American 
investments. Moreover, there are still numerous 
American industrial bonds and deferred shares which are 
standing at comparatively low levels which should attract 
investment buying. On the whole, one may expect the 
recovery in American fixed-interest securities to be main- 
tained or even advanced, while the future course of equity 
shares, which have attracted speculative rather than 
investment buying, remains a gamble upon the next 
movement in commodity prices. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. Account. 
August 23. | August 25. 

A WEEK of unseasonable activity saw the Ottawa Confer- 
ence and European developments displaced, as leading 
market factors, by influences arising out of the continued 
activity of Wall Street. As we show in a Note on page 3821, 
a significant reaction in gilt-edged values was associated 
with the transfer of funds from Europe to America, but 
the movement was checked in mid-week after threatening 
to become dangerous. British buying of American 
securities remained considerable, but tended to be con- 
centrated less on bonds and preferred stocks than on 
equities. The market in home industrials was ‘‘ freer ”’ 
than for some time, but prices showed only a slight 
advance. Speculation in mining and oil shares, in which 
both New York and the Continent played a part, became 
more widespread and less discriminating with the further 
advance of commodity prices. 

All the long-term British funds shared in the early 
weakness and subsequent recovery of the gilt-edged 
market, with the exception of Unassented War Loan, 
which was treated purely as a short bill. India loans 
trended downwards in sympathy with British stocks. 
Dominion issues were weak, Australians, in particular, 
losing ground despite the substantial export surplus shown 
by the twelve months’ trade figures to June 30th last. 

Though uncertainty continued to surround the progress 
of the Brazilian insurrection and the prospects of a peace- 
ful Bolivian-Paraguayan settlement, South American 
stocks showed, on the whole, a tendency to recover. 
Chinese bonds were uninfluenced by the resignation of the 
Government, but Japanese remained on offer. Fears 
regarding the maintenance of order and the possible inclu- 
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sion of Nazi members in the German Cabinet were re- 
flected in the downward course of ‘‘ Dawes’ and 
** Young ’’ bonds. 

An incipient revival of activity in home rails, on the 
approval of the L.M.S. and L.N.E.R. pooling schemes 
(which are discussed on page 321), was checked by a 
further batch of depressing traffic figures. The majority 
of ordinary and “‘ depressed preference ’’ stocks tended, 
in fact, to be regarded mainly as speculative counters 
whose possibilities of appreciation were bound up with a 
recovery in general trade. Higher wheat prices and an 
improved peso exchange encouraged speculative pur- 
chases of South American railways, but the hazardous 
condition of the weaker lines, somewhat unduly magni- 
fied in unofficial reports, prevented the movement from 
going far. Canadian Pacific were active, but became 
reactionary on the postponement of the dividend 
(discussed on page 322). 

Interest in the industrial market was mainly centre | 
upon international counters, which fluctuated sharply in 
sympathy with New York sentiment. Among home 
shares, textiles were strong on the spectacular improve- 
ment in raw cotton prices at the beginning of the week, 
but lost ground on the breakdown of negotiations between 
the Lancashire weaving employers and operatives. Steel 
shares were steady on rumours of pending Canadian con- 
cessions at the Ottawa Conference. Electrical issues were 
well maintained. Little interest was taken in motor shares, 
except Ford, which further improved on American buying. 
Breweries remained a dull market, on the issue of further 
reports showing a general reduction in profits. Tobacco 
shares, however, were relatively firm, though prices 
moved within narrow limits. Hopes of improved world 
trade found expression in any increased demand for ship- 
ping shares, which was somewhat damped by the July 
overseas trade figures. Bank shares attracted little 
interest, and insurance shares were lower in sympathy 
with gilt-edged stocks. 

The rubber share market continued moderately active 
under the influence of a rising commodity price, but a 
substantial volume of selling was brought out by higher 
quotations. Tea shares opened active, Ceylon as well 
as Indian descriptions being in demand, but a setback 
occurred later. Oil shares remained under the influence 
of American and Continental speculation, the market 
being strong enough to withstand more than one bout of 
profit-taking. 

The mining share market opened active, became quieter 
on fears of a check to the rise in metal prices, and re- 
covered when the upward movement was resumed. South 
Africa supported Kaffirs and joined in a substantial market 
movement in Rhodesian copper shares, which was further 
assisted by support from Paris. Other copper shares were 
irregular. Only a moderate interest was taken in tin 
shares, despite the consistent firmness of the price of the 
metal. Burma Corporation failed to hold an early rise, 
although the dividend announcement exceeded market 
anticipations. 


“ PINANCIAL News” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded {n Stock Exchange Lists.) 






























Aug. 4, | Aug. 5,| Aug. 6, | Aug. 8, | Aug. 9, | Aug. 10,} Aug. 11, 
| 1932. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and | 
Municipal Loans | 1,656 1,812 2,162 1,754 1,676 1,656 







Transport, Oom- 
munications, and 
Public Utilities... 

Commerciai and 





1,187 1,046 1,408 1,246 1,115 1,096 











Industrial® ...... 1,813 1,813 rs 2,240 1,910 1,784 1,733 
Banks, Insurance z 
apd Financial... 553 643 3 700 593 519 557 
Mines (including o 
Nitrate) ....0.-+. 658 663 1,031 896 727 765 
Ofi.. _ 273 201 252 189 201 326 
Robber, “TT oa “and 
( ‘wtfoe anineniniatia 197 207 212 208 207 134 
Pibel i nccconies 5 Goer 6,385 8,005 6,796 6,229 6,267 


* Inciudiny iron and steel and breweries. 


“ PINANCIAL News” DAILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS, 








(1928 = 100.) 
Hizhest | Lowest | | 
Aug. 4, | Aug. 5,| Aug. 6,} Aug. 8, } Aug. 9, | Aug. 10,) Aug. 11, 
of 1932. | of 1932, | “U8: % , , ! i. 
(Mor. 3.) | (Jane 1)) 1y52. 1932. 1932. 1932. 1932. 1952. 1932. 











EE el 
t 
{ 


63-7 | s1-3 | 60-2 | 60-4 | * | 61-1 | 61:6 | 61-4 | 62-0 
Jceneceicihteiiannetiiateeiiiaiieaiiaiiiiemmmmnaticonernctiincantialinenaninnianie 


* Stock Exchange closed. 























Name of Security. 


Treasury 44 
Treasury 5%, 1933-35... 
Victory Bonds 4%...... 
| War Loan 5% 1929-47 


Local Loans 3%.......++ 
India 2)% ......2eeeeeee 
SS, a 


Do. 19 is — coos 
| Do. 44% 1958-68 ... 
| Palestine 5% 42-67..... 
Sudan 54% Bonds ..... 
Ulster 44% 45-75 ...... 

Govts 


Dom. i 
| Australia 5% 1945-75.. 
Canada 4% 1940-60... 
Ceylon 6% 1936-51... 
Gold Coast 44% 1956... 
Kenya 5% 1948-58 ... 
Nigeria 5% 1950-60 ... 


N.S. Wales 5% 35-55... | 
N. Zealand 5% 1946... | 


Queensland 5% 40-60 


| 8. Africa 5% 1945-75... || 


Strts. Bett. 44% 35-45 
Governments. 


Foreign 
Argentine 4% Recise. 
Austrian 6% 1923-43 
Do. 7%Int.red.by 1957 
B. Aires (Prov.) 34%... 
T% by 1956 
Bulgaria 74% Loan..... 
Brazil 5% Fund, 1914 
Do. “1% (1927) ... 


Do. 5% (1913).....+00 
Ozechoslovakia 8% .... | 
SS ae — 
Danzig 6$% ...-+-s0000- 


Egypt Unified 4%....... 


Estonia 7% 1927  .... | 
| Finland 6% 1923 ...... 


French 4% (British) .. 
sg goatee ; 





| Peru 74% 1922 ......... 


SEIEEEE Wilncscsvossesconce 
Siamese 6% 1934-64... 


Swedish st 1908...... 
Coffee 74% ... || 
Turkish 4% Unified ... || 
Uruguay 5% 1919 ..... 
Corporation 


| 8. Paulo 


Berlin 6% 1932-57...... 

B’mgham 5% 1946-56 

Bristol 5% 1948-58..... 

Central Electricity Bd. 
5% Stk. 1950-70 


Dansig 1% — cocecccceeees 


E. London 5% 1960-70 
Johannbg 54% 1937-52 


EaKDAds Dip _cncccevccscvene 


Met. Wat. Bd. B 3%... 

Pt. of Lndn. 5% 1950-70 

Seine 7% 1935-52 ...... 

Sydney 53% 1954....... 
British R: 


| G. Western Ord. Btk.... 
L. & N.B’st’p Def. Stk. 
Do. 5% Pref. Ord. .. 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. ........ 
4% Pref. Stk. 1923... 
Metropolitan Cons, ..... 
Met. Dist. Ord. Stk. ... 
Southern Def. Stk. ..... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... 


Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk, 
C. Argentine Ord. Stk. 
OC. Uruguay Monte V. 
Can. Pacific Com, ($25) 
Can. Nat. 1927 Guat. 4% 
Cordoba Ord. Stk. ..... 
Do. 7% Ist Pref. Stk. 
Do. 5% 2nd Pref. Stk. 
Costa Rica Ord. Stk. ., 
Entre Rios Ord. Stk.... 
6% Oum. Pref. Stk. 
Do. 4% 2nd Pref.Stk. 
G.W. of Brazil £10 ..... 
In. Ry. C. Am. No par 
Leopoldina Ord. Stk... 
Do. 5$% Cum. Pr. Stk. 
Nitrate Riys. (£10) ..... 
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33/- 
2/- 
1/- 
2d 


+ Free of Income Tax. 


THE ECONOMIST. 
LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Norr.—Shares with a New York quotation, or with definite American interest, are distinguished by éalice. 


lds on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a 
nelades any profit or loss on redemption: where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at 9 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividende paid by the company during the last year 


Prices 
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Name of Security. 


Foreign Rys.—cont. 
Paraguay Oen. D. Db. 
Salvador Ord. (£10)... 


San Paulo Ord. Stk. .. | 
Taltal Rly. Ord. £5 .... | 
| Utd, Havana Ord. St... | 


Banks. 
Anglo-French (£1)...... 


| Anglo Internati. (£1) ... | 
Anglo 8. ¥y £5 pd 
Ame ls 
nk of N. Zealand £1. 





Barclay B. (£1) .. 


| Barcl, (Dom. &c.) A $1 | 


| Bk. of Australasia (£5) 


Bk. of Montreal ($100) | 
| Bk. of N.S.W. (£20) ... || 
British Overseas A £5. | 
Obtd. of India (£5) ..... | 
| Oomel. Bk. of Aus. 10/- || 
| District A £5, £1 pd..... | 


Year 1932 
(Jan. 1 to 
Aug. 9) 
incluaive. 
High- Low 
est. est. 
8 6 
70/- = 70/- 
117 92 
25/- 10/6 
4 1 
6/6 2/3 
9/3 8/- 

37/6 6% dis | 
15/- | 2/- 
SO/- 3/3 
317-235 
65/74 47/6 
/3 21/6 
9t 1h 
53 x4 
24 20 
5t 3 
14 3 
14/- — 10/ 
65/33 45/- 


47/6 36/62) Do. B £1 fully paid ... 


67/6 57/6 | Bng.Scot.&Aust.£5,£3pd 
6 | Hambros £10, £24 pald | 
‘|| Hong. and 8. ($125) ... | 


| Lloyds £5, with £1 pd.. 


oH 4% | Martins £20, £2} pd. ... 
80/ a | Midland £1, fully pd. .. 


| Nat. of Egypt £10 ...... 


Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of 8, Af. £20, £5 pd. 





1 : | 
siti | Westminster £4, £1 pd. 


Insurance. 
| Alliance £1, fully pd... 
| Atlas £5, £14 pd. ....... 


| Com. Un. £24, ay Ae 
| 


|| Gen. Accident £5, 
Lon. & Lanc, £5, £2 pd 


N.Brit.& Mer £5, £1} pd || 
Northern £10, £1 pd.... || 

lly paid 
|| Phoenix £1, fully pd. .. | 
|| Prudential £1 A ......... || 


Pearl (£1), fu 


| Do. £1, with 4s. paid... 


|| Royal Exchange (£1) .. || 


Royal £1, 10s. paid .... 
Ses Insur., £1 fally pd. 


Atlas Electric, &c., £1 . 
Brit. Assets Trust 5/- 


For. Amer., &c., Def.... 
Grange Trust ............ 
Guardian Investment . 
Indus. & Gen. Ord. .... 
Invest. Trust Ord. ...... 
Lake View Invest. 10/- 
|| Mercantile Investment.. 





i 
| 


Trustees Corp. Ord...... 


United States Deb. .... | 


| Financial Trusts, £0. 
| Argentine Land, &c.,£1 


| Australian Eatates, do. | 
Brit. Nth. Borneo £1... | 
Brit. 8. Africa 15/- fy pd) 


Charterhouse Inv. £1 .. 


| Dalgety £20, £5 pd...... 
Forestal Land £1 ...... 


C. of London B3 pa £1 | 


Hudson's Bay Oo. £1 .. | 


| Do. 5% Cum. Pref. £5 
Java Invest., &c., £1... 
Peruvian f Ord. Stk. ... 
Oorp. Pref. Stk.... 
Primitiva Holdgs. £1 ... 

| Staveley Trust £1 ..... ° 
| Sudan Plantations §] . 

Breweries, £0, 


Allsopps Ord. £1 ........ 


24/3 17/10} | Barclay Perkins £1...... 


| Bass Ratoliif Ord. £1 .. 
Benskins Watt .rd £1 .. 


8/3 | 5/1%| City of Lond. Def. 5/-.. 


3t 
14 | 92 
68/3 41/9 
29) 214 
| 3 
43 | 
400 | 310 
102 | 
80/3 | 
243 | 16 
1%) 9 
21 | 17 
is | ll 
285 | 20 
26 
17%§ | 1 
164 
254 | 18 
44/6 | 30/- 
6 43 
it) $s 
n 
all ie 
16 | ld 
| 240 | 215 
| 95 | 70 
Be | a 
172 | 14% 
125 | 97 
73 | 65 
1584 | 125 
247 | 137 
341 | 257 
| 17/103} 10/3 | 
2454 | 170 
201 | 155 
316 | 280 
503 | 35 
424 | 35 
10/9 | 8/9 
1794 | 171} 
55 | 50 
674 | 50 
160, | 115 
1884 | 141 
18/9 | 10/6 
25 | 16 
3/6 | 1/44) 
24/6 (13/104 | 
15/- | 8/9 
17/6 | 12/6 
1 st 
9/44 | 3/6 
ai6 | 13/- 
3 29 
jy} 4/3 
33) lt 
13444 
17/- | 8/- 
11/44 9/9 
29/44 16/- 
23/44, 18/- 
57/- | 44/9 
32/- | 23/6 
47/- | 31/6 
50/6 | 40/- 
86/6  62/- 
53/6 | 36/- 
30/3 | 21/- | 
46/74 35/- 
25/- | 21/- 
53/6 | 40/9 
30/6 22/6 
45/- | 30/- 
4/08 1/103 
74d 2d 
41/6  36/- 


Courage Ord, £1 ........ 
Distillers Co. Ord. £1... 


Guinness (A)eo.sccoecesee | 


| Ind Coope Ord, £1 ..... 
Meux’s Ord. £1 ......... 
Mitchell & Butlers £1 . 
|| Ohlsson’s Cape £1 ...... 
|| 3. African Bwe. £1...... 


|| Taylor Walker Ord. £1 | 2 


|| W’tny Combe Def. £1... 
| Coal, Lron and Steel. 


| Amal. Anthracite £1... | 
11/9 5/74 Do. 7% Cum. Pref. £1 | 


| Armstrong Whit. A 1/- 
Babcock, Wilcor £1 ... 





Nat. of India£25,£12}pd 





Debenture Corp. Stk... || 


|| Merchants Trust Ord.... 
|| Metropolitan Truat...... | 
Nineteen Twenty-eight | 
Nineteen Twenty-nine 
|| Scottish Investment(5/-))| 
|| Scottish Mo: e, &o. | 
Stockholders Invest.... || 





4 
ASH | as 





| | 


| | 
Price | Price Rise 


Aug. Aug. | 














7 
70/- | 70/- 
100 | 102) 
15/- | 15/- 
3 3 
' 
5/6 5/6 
9- | 9- 
5} dis | 5} dis 
7/6 | 7/6 
50/- | 50/- 
314 | 308 
64/-x, 63/3 
26/6 | 26/6 
8} | 8h 
£49} | £49} 
24 234 
5t 5t 
13 | 13 
12/6 | 12/6 
65/-x 65/- 
47/6x; 47/5 
4k 44 
6 6 
£114 | £112 
55/-x, 54/3 
6ax! 6 
77/ox, 77/6 
264 | 27 
£394 £39 
l3gx 13 
90 £38 
10¢ | 9 
eee 77/6 
| 
234 | 214 
12$ | 123 
20 | 195 
144} 14 
28 zt 
334 | 33 
17 17% 
1 13 
153 | 14) 
25 24 
43/9 | 43/9 
6 6t 
7 7 
16 ist 
217% | 212 
70 68 
8/1gx) 8/1} 
15/-x| 15/- 
170 170 
994 | 995 
65x 65 
145x | 145 
203 203 
331 | 331 
14/3 | 14/3 
218 | 215 
195 | 195 
292x | 292 
354 3 
354 353 
8/9 8/9 
1714 | 1714 
5 55 
52% 52¢ 
125x | 132} 
145x | 145 
12/6 | 12/6 
20 | 
1/6! 1/6 
17/6 | 20/- 
13/9 | 13/9 
15/6 | 15/6 
6$ | 6 
5/7 5/74 
17/6 | 20/- 
2; 3 
6/3 6/3 
2 2 
i. a 
12/- | 12/- 
41/3 | 11/3 
22/6 | 28/9 
21/- | 21/- 
22/— | 21/- 
5l/- | 5l1/- 
28/6 | 28/- 
5/9 5/3 
40/- | 40/- 
48,9x, 48/9 
74/- | T5j- 
43/9 | 426 
25/- | 25/- | 
44/- | 44/- | 
23/-x 23/- | 
53/3 | S1/- 


bj- | 2 
41/- | | 
2/9 | 3/- | 

8/9 | 9/6 | 

4h 

t 


No 
N 
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3 | +1 





23, | 9 | pan, | Yield, 
1932, 1932. | Pall. | 


6 16 
14 6 


Nil 


Nu 
Nil 
Nil 


6 0 
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price | Year 1932 font Pri Year 1332 | | 
ear 19 | ces | Year1932 | | 
Year (Jan. 1 to Price | Price | Riso | present || Yesr || Jan.1t0 || Price | Price | Rise 
1931. | Aug. 9) Name of Security. seg” | oF | ¥teld 1931, | Aug. 9) Name of Security, Aus: | Aus. | lo 
vertain tnclusive. »» | sate | Fall. - 5 | imelusive. || | _ 3, 9, Bal. | Yield. 
Sate ccetattenenlalleeteencmaaaeel| 1932. | 1932. 1932. | 1932. | 
t year Bigh-| Low- High- | Low- | | High-| Low- | High-, Low- 
eat. | est. | est. | eat. ___ 8 6 4.) eat. | eat. | eat. eat. Oil fed 
os Coal, &c.—cont. 1) 5/14) Mt §/— | Anglo-Bouadorian £1... | 6/6 8/3. +1/9 Na 
4/3. 1/44) 3/84) 1/9 | Baldwins 4/- .......... | 2/3 | 2/6 | +3) Mi | 20/- | 18/9 | Anglo-Egyptian B £1... | 26/3 | 26/10 +3/74' 710 0 
Wie 2/- | 3/6 | 1/9 | BengalIron £1 ......... | 3/14) 2/114) — 2) Nil sey 70} 26/104 42/28 24/08, Anglo-Persian £1 ..... . | 37/6 | 36/105 +744) 213 3 
sent 11/- | 8/9 | 12/6 | 4/9 | Beyer Peacock £1 ..... 7/6 | 8/6 |+1/-| Nil | 12/6 | 5/6 12/10 9/3 | Apex (Tulaited) 5/-... | 12/6 12/10} +44) 718 O 
eld, 19/9 | 10/- | 20/1$) 15/1}| Bolsover Col'ry Ord. £1. | 19/44) 20/- | +744 7_0 || 20/- | 9/6 | 15/9 6/3 | Attock £1 .........000.0 8/9 | 10/- +1/3| Nil 
46) M- || 2/1 6d | Brown (John) Ord. 6/- | 1/-| 1-| .. | Ni | 2/9) 1/9  10$4 | Brit.Controlled(V.1.0te)| 1/9 | 1/7} +144| Nil 
3 9d | 1/1 4}d.| Oammell Laird £1......) I/-| W-| .. Nil } 12/6 | 30/9 | | 53/9 33/9 | Burmah Oil £1 ......... 53/1t 56/3 +3/14 6 0 0 
6 4 9/ 2/6 || 17/1¢| 4/6 | Consett Iron £1......... | 5/- | 5/- | 0. Nil || 9/3| 4/7) 8/08 4/14 Canadian Eagle,no par) 5/9 6/- +34, .. 
— 63/14) 44/6 60/- | 47/6 | Cory, William, £1...... | 58/9 | 58/9 | ... 5 2 0/|) 3/24 lle, 2/6% 1/08 | Kern River i 19- ot | (ey .. | ee 
fh / 2/3 || 4/6 | 2/5t| Dorman, Long £1...... | 3/- | 3/- | wm Nil =|) 30/- | 12/6 | 28/9 16/3 | Lobitos Oilfields £1 ... | 28/9 32/6 +3/9| 717 6 
if] 9/- | 2/6 | 5/68) 2/7$| Do.8%Non.Om.Pf.0.£1| 3/3 | 3/3| .. | Nil || 10/9) 5/6) 8/6 4/9 | Merican Eagle (£1/0/6) | as 6/16 | —3d | axe 
6 6F 2/6 | | 16 440 | Ebbw Vale Ord. £1 .. 9d 9d | .. | Nil || 8/-| 3/6 | 6/44 3/- | Phoonix Oil£1............ 1/3 +3d/| Nil 
6 3 2/14 | 1-| 3d | Do. 7% Oum. Pret. £1 | Soi. | mw Iié £34 | £204, £114) Royal Dutch (fl. 100) ... eleh £172 | +£14 314 6 
vil 24/3 | 10/1 hb: 9/6 | Guest Keen, &c. £1... | 1l/—| li/j-| .. | Nil | 76/3 26/3 | 50 UE 0 I Soedcesccanentace 44/44 +2/44 3.10 0 
8/3 | 3/1 5/103} 3/7} | Hadfields £1 ............ | 4144 4144) oe Ni a 10/- | 30/- 21/9 | Trinidad Leaseholds £1 30/- 30/- | .. | 3 6 9 
5/44) 3/- | 1/- | Har.& Wit.6%Om.Pt.| 1/6 | 1/6) . Nil | 35/114) 15/6 | 27/2 16/3  V.0.0. Ord. £1 ......... 26/3 | 26/3 | ww. | 712 6 
‘11 23/1¢, 12/6 | 18/9 | 12/7$| Horden £1... || 13/13) 13/14) — | 712 0} Miscellaneous. 
if] 33/- | 20/7%|| 25/ 13/6 | Lambert Bros.,£1 ...| 17/6 | 17/6 | w. 11_6 9 | 20/6  16/7$ 21/3 18/- | Aerated Bread £1 ...... | 20/7} 21/3 +7#d, 414 0 
= 8/14, 2/6 | 5/- | 3/6 | Millom & Askam £1 . 39) 3/9 | .. | Nil || 33/3| 15/- | 16/9 15/- Oross £1 ........ oe ek a ee ee 
i 13/3 | 3 | 9/6 5/St Ocean Coal & Wileoss | 6/3 | 6/3 | we | 6 8 O | 17/9) 7/3 | 14/- 7/3 Newspapers£1... 11/3 12/6 +1/3| Nil 
40 3/1} Td | 2/- Pease and Partners $1 l/-| /- ... | Nil | 3/9) 2/3, 4/1k 2/44 ro 4 Dental Def. 5/- | 3/6 3/6 -. | 7 2 Of 
ta 10/1¢) 3/6 | T/- 39 Powell D £1 ... | 5/-| 5/-| .. | . Nil 17/7 12/- 15/- 11/9 | Amal. Metal £1......... 12/- | 14/6 +2/6| 4 3 0 
1 6 28/9 | 8/9 | 24/6 | 15/7%| 8. Durham Steel £1... 17/6 | 17/6 | ... 4 0 0} 20/-| 11/- . 14/- 10/14 Amal. Press (10, ho | 12/6 | 12/6, .. | 816 O 
30 10/7$| 3/3 | 7/1%| 3/9 | Do.BOrd. £1 ........ 5l- | 5l- | wee Nil | 38/6 | 21/3 | 28/9 19/3 Army & Navy l0/- ... | 25/- | 25/- 5 0 0 
70 30/- | 16/9 || 27/€ | 22/6 | Staveley Coal, &e. £1... ecw | 27/6 | 27/6 - - ®e-9 I 11/62 5/14 16/6 13/7} Assoc. London Flour£1 15/6 | 18/6 Nil 
00 22/9 | 10/9 || 17/63) 10/3 | Stewarte & Lloyds £1... | 13/1}) 13/14... Nil | 20/9 | 9/9 | 18/- 9/44 Assocd. Newsprs. Df. §/- 16/3 | 16/3 | oe. 7140 
6 0 19/3 | 11/3 | 15/- | 8/9 | Swan, Hunter £1 ...... | 11/3 iit “ia 817 0 || 27/6 | 18/6 | 27/- 21/9 Assoc. P. Cement $1... | 25/6 | 25/6. 6 5 0 
4 3 3/3| 6d || 1/113) 11 Thomas (Richard) £1 W- | We) oo Nil | 65/— | 52/6 70/74 53/14 Barker (John) £1 ...... }} 70/- | 70/-| - | 516 6 
99 9) 2/6 || 7/9 | 4/78 64% %Om.TaxfreePf.£1| 5/-| 5/-| .. | Nil || 43/14 23/14, 37/6 22/6 | Barry & Staines Lino... 36/3 36/3 .. | 510 3 
00 31/6 | 13/9 || 14/8}! = ornycroft, John, * lo/- | 10/-| ... | Mil | 6 5¢ oT oh Boot'’s Pure Drug £1... | 7 7 wa | £ae 
40 156 | $55%|| $752! U. States Steel $100 . $403) $60}) +$20 ae | 14/3) /- 11/6 5/6 | Borax Deferred £1...... 8/1} 8/lh - | | NG 
43 /3| 6/- | 9/2 $1 Vickers 6/8 .........0000+ -| 6/3 | 6/3 | ww. | 5 6 O |) 37/6 | 29/4}, 33/3  22/1}) Bovril Deferred £1...... | 26/3 26/3 + | 712 6 
16 OF 9 | 14/14) 19/9 | 16/3 | WeardaleSteel&c.Dt-£1 | 18/9 | 18/9 |. | 6 5 0) 31/3 18/9 | 29/3 , 19/44 British Aluminium £1... 21/10} 22/6 —7#d| 4 9 0 
0 8 | || 26/- | 20/3 | 25/9 18/9 | British Match£1 ......| 24/3 25/- —9d| 416 0 
” | Textiles. | 205f- 65/74 | 86/62 68/14 Brit.-4m. Tobacco £1...) 85/- 86/3 +1/3| 417 4 
18 0 S/- | 2/- || 4/10%; 2/9 | B. Otn. & Wool Ds. Se. | 3/9 | 4/3 +6d' 4 2 0} 24/6; 9/6 | 11/6 $I | Oarlton Hotel £1 ...... | 10/- l0/- -- | 6 0 0 
90 18/- | 5/6 || 15/6 | 7/6 | Bleachers £1 ............ | 10/74] 12/6 | +1/3 Nil 6 28 4% 26 | Carreras“ A" Ord. £1! 44 44'+8#/ 7 8 0 
40 25/74, 11/3 | 23/6 | 12/7 || Bradford Dyers (£1) ... | 15/73) 17/6 | +1/3 Wil || 37/- | 25/- | 31/3 | 22/- | Chinese Eng’g £1 ...... || 23/9 | 26/3 +2/6| 118 6t 
ll 0 14/14; 3/6 || 11/3 | 4/9 || Brit. Celanese Ord. ( (10/-)| 6/1$} 6/6 | +44d Nl 20/6 | 12/- 11/6 4/3 | Orittall Manuftg. £1 ... Ah 5/- +. | 10 0 0 
8 OF 6 | 4/- | 9/3 5/6 | Do. 7% Ist Om. Pf.£1 | 7/-| T/- | «- Nil || 5/7 1/6 | 2/1) 9d | Debenhams Sec.(5/-)... | 2/- | 1/3 —9d Nil 
17 0 9/103 2/6 aie af 40% Do. 74% 2nd Om. Pf.£1| 5/6 | 5/6 | .- Nil |) 39/—-14/1h, 15/24 7/6 | Dundop £1 .......c00000 12/- | 13/- | +21/- Nil 
9 3 13/6 | 4/6 ||10/1 Oslico Printers £1 ...... | 6/10) 8/14, +1/3 Nil || 45/7 im 23/6 1/74) Elec, @ Musical Ind.£1 10/- 13/1} + Nil 
13 0 55/6 | 34/- || 46/6 seit Coats, J. and P. (£1)... | 44/44] 46/14; +1/9 412 2 || 23/6, 17/- 26/6  19/- | Boer Ready Co. 5/- ... | 24/9 24/6 —3d| 7 2 6 
13 0 iy 24/74 | 37/98) 23/9 | Courtaulds £1 ............ 26/3x| 28/1$/+1/108 3$9 7t 71/3 40/6 50/- | 36/3 Finlay (James) & Oo. £1 | 46/3 | 46/3 + 317 9 
19/3 | 35/1| 22/- | Rnglish Swg. Oto. 81... | 33/9 | 35/- | +13 514 3 6/3, 2/3 3/9 2/-  Prederick Hotels 16 . 26 | 2/6 | «+ Nil 
16/6 13/14 15/- |11/10g/ English Velvet, &c., £1 | 13/9 | 15/7$/+1/10 Nil 14/6 | 7/44 10/4% 6/3 Geumont-Brit.(10/-)... | 6/3 6/3 +. | 9 00 
36 25/- | 10/- | 18/6 | 10/- | FineCottonSpinners£1| 11/3 | 11/3 |... Nil 8/- | 4/- | 5/- | 4/44 | GoodlassWall&Co.(10/-) 4/44 4/44 ++» 411 0 
3 OF 28/9 | 16/6 | 24/83) 17/6 | Linen Thread (£1)...... | 21/3 | 21/3 | «+ 513 Ot! 73/9 | 25/6 41/9 26/3 | Harrisons & Oros. Def. | 35/— 35/— = 729 
5 0 ae | 7/6 | 15/3 | 10/74 | Listers (£1) .............-. | 11/3 | 11/3 | «. Nil 15/3 6/3 8/9, 2/9 Harrods(B.A.) 15/- Ord a Nil 
19 0 $1/104, 17/3 | 34/- | 25/- | Patons & Baldwins £1 33/14 34/44; +1/3 5 5 4) 59/9! 42/6 | 55/6 41/6 Harrods £1 ...........04. 53/9 53/9! .. | 610 0 
12 6 = | .. | 48/14; 25/- | Snfa Viecosa Lire 200 1 Lf -. (Div. 6%) | 15/6 | 11/3 17/3 | 12/9 HomeaColoaisisrsi 17/- 17/3, —3d| 518 0 
8 0 60/10$) 41/14 53/14, 42/6 , Whitworth&Mitchell £1 | 52/6 | 52/6 | «+ 811 6 || 17/1g 11/3 | 20/- | 13/- || Imperial Airways £1... | 1944 19/44 --- 3 2 0 
17 0 21/3 | 8/7 17/108; 11/- Imperial fOrd.£1 ... 17/- 18/- +1/-- 5 0 0 
13 Of Electrical Manufactg. | 1 2/6 5/3 | 2/7 Chemical Def (10/-) 4/6 | 4/6 | -« Nil 
6 6 85/108 15/- | 23/9 | 15/3 Associated Elec. (£1)... | 18/9 | 18/9 | ++ 4 5 O | 95/114 72/6 90/74! 73/14 Imperial Tobacco £1... 89/44 90/74 +1/3) 417 0 
10 Ot 61/6 47/6 | €2/6 | 50/3 British Insulated (£1) 61/3 | 61/3 | -. 418 0 || $3 si $1§ | $t International Holdings $3 $} a a 
17 6+ 63/9 46/3 | 59/6 | 47/6 | Callenders (£1) ......... 58/9 | 58/9 | -- 5 2 2 g2 $9t  $l3z% $5¢ = Inter. NickelofCan.... $9 $12 +$3 _ 
8 0 23/6 17/6 | 19/- | 16/3 Crompton Parkinson 5/-| 17/6 | 18/9 |} +1/3. 8 11 0 | 22 16/10} 31/3 | 20/9 | International Tea 5/-...  28/3x 28/6 +3d| 5 4 3 
6 8 11/3 2/9 | 10/74) _5/- | English Electric £1 ... | 10/74) 10/74) --- Nil | £278 | £54 = £104 | dd =| Kreuger & Toll (kr. 100) Oe) Se} ee | lke 
12 0 §2/- 34/9 | 44/3 | 32/9 | General Electric (£1)... | 41/3 | 41/3 | --» 317 6 | 24/3 | 20/- | 27/44) 20/6 Lever f7%OCum.£l ...  27/- 27/- -- | § 4 0 
14 0 6 44) 6A) i | Henleys (WT. (61) aa 5t) 5e | + w 5 1 O | 23/7%) 19/3 26/3 | 20/- Bros. 1 8%Om.“A"PL£l 256 25/6 = -: 6 40 
18 OF S13 23/9 | 23/9 | 11/3 Johnson & Phillips £1 | 17/6 | 17/6 | ++ 515 0 | 52/- | 34/7¢ 48/6 | 40/3 | Do.209 Om.Prt.0d.€1) | 47/6 45/- —2/6| 817 6 
0 Ot 25/- | 18/9 | 24/- | 19/1$ | Stemens £1 ...... sovveseee | 23/14) 23/14) ++ 6 9 0 |) 41/- | 30/6 | 40/- | 27/14, London Brick £1 ...... 32/6 31/10} —74d| 12 6 6 
101/3 | 81/3 | 103/14) 91/3 | Lyons (J.) £1 00.2.2... james 1027/6 -«. | 47 0 
13 0 | llectric Light, &o. | 34/3 | 24/1¢) 33/- | 23/- | Manbre and Garton £1 || 30/- 29.44 —74d| 9 3 9 
12 6 629° 39% =| $19 $9} | Brazil Trac.,no par... | $11}/ ... ove one 95/74, 68/1¢ 107/6 | 85/7} Marks and Spencer 10/- | 95/74 Te oa 314 0 
8 0 62/6 | 54/6 | 71/3 | 55/9 | Bournemouth & Poole | 71/3 | 70/-|+1/3 6 0 0 | 4/8 3/6 | 4/6 | 3/38 ie pole 9 Deity i ccics 4/3 —- | 8 6 
13 3 45/9 27/6 | 44/3 | 28/9 | Calcutta Electric £1... | 42/6 | 42/6 | -- 613 0 i 16 | 4/3 | 111 ber £1 ...... 3/9 se —3d | Nil 
17 8 30/6 28/9 | 33/3 | 27/3 | Oross Elec. £1, 32/6 | 32/-| —6d 5 4 0 | 8B/lg 2/- 4/9| 1/9 Platt Deothens ' pa J—i 4f= | os Nil 
09 HY a = po City, ane eS | | 42/6 | sae wa = : 38/- | 20/3 28/9 | 20/6 Pienchin sie 10/- 25/- 26/3; +1/3! 7 5 0 
Q | 28/9 | 32/- lyde y ee | 30/- | 30/- . otash Syn-) ao 
3 49/9 40/- | S0/- | 41/3 | County of London €1.-. | 47/6 | 47/6 | 4 8 0 et | So | Seal bee ly dicate bare. || 82h 22H 733 
3 0 8314 $103 | 816%, $5t | Hydro-Elec. Com. Stk.| $7)... | «+ 7 Germany. to 874 =, 
09 2%6/- 20/6 | 29/44, 23/44 | Lancashire Electric = 28/9 | 28/9| «+» 411 O | 78/-| 73/1}, 88/14) 74/6 | Reckitt & Sons Ord.£1 83/14 88/1 -+ 318 Of 
00 42/6 | 36/9 | 48/- | 36/- | Metro. Electric £1.. 45/- | 45/- | -- 4 9 0 | 24/4%) 10/7 13/9 | 5/- || Roneo €1...........ccee 8/9 8/9 ws Nil 
9 0 29/-  25/- | 32/6 | 25/3 | Midland Counties €1 31/3 | 31/3 | «- 4 9 7) 32/6 | 17/6 29/6 | 21/3 | Salt Union £1 ......... 26/3 26/3 | «+ 617 3 
./ 25/9 20/6 | 25/6 | 22/14) Newcastle-on-Tyne 25/— | 25/— | os 416 0 | 29/3 15/- | 19/- | 8/9 || Savoy Hotel £1 ......... 13/9 13/9 | « Nil 
17 0 49/3 41/- | 49/3 | 41/3 | North tat ba "ei | | a | s2etca ee | 317 0} 33/9 | 17/9 | 24/3 | 18/- Sean OC Def. £1...... 23/9 23/9 | «+ 518 0 
1 0 30/6 25/44 | 33/- | 26/- || Scottish Power £1...... | 31/3 | 31/3 | + 5 2 6| 21/9) 16/1g! 18/7} 15/- Ord. 5/-...... 17/14 16/3 —10kd 6 3 OF 
90 34/6 28/6 | 39/6 | 29/78 | Yorkshire Electric£1... | 37/-x|36/10}} —14d 412 0 || 27/-, 21/6 24/44. 17/9 Slaters and Bodegafl 20/- 20/- “ 10 0 0 
8 6 | Gas. #19 | 22/3 | 40/6 | 31/3 | Spillers Ord. £1 ......... 40/6 41/6 +1/- 7 4 6 
140 - 17/6 | 25/- | 18/- | Gas Light & Coke £1... | 24/- | 23/6 | —64 415 0 3t 4 6% | % | Swed. Match, B.(kr.100) 7/6 7/6 os oe 
10 6 375 290 | 380 | 144 | Imp. Continental Stk... | 190| 188| —2 514 6 | 41/4%, 31/3 47/9 | 38/62 Tateand Lyle £1 ...... 48/9 50/- +1/3 5 8 0 
13 3 18/44 15/- | 22/- | 16/- | Newe.-on- £1 ... | 21/9 | 21/6 | —3d 5 O 0 /117/6 | 48/9 61/10}, 43/6  Tilling, Thos.,£1 ....... 60/- 58/9 —1/3) 616 0 
ll 0 108 94 | 120| 96 |S. Metropolitan Stk... 1203} 118 | — 2 5 1 6 28/- | 18/9 24/3 | 19/6 Beko Tovestennste Gi... 22/6 22/6 7323 
12 4 H T &o. |, 41/3 | 21/9 | 32/2%) 20/- . Turner & Newall £1 . 24/3 25/7 +1/44, 3.18 0 
int 9 | 22 93 | Cables \ A Ord. Stk.| 18} | 193 | + 1 Nil || 44/44) 20/7 32/24| 22/3 Unilever £1........0.0000- 28/9 30/74 +1/104, 6 11 0 
8 0 17 5 | 12g} 6 and }B Ord. Stk. 8 84 | +% Nil || 37/6 | 28/- 45/3 | 34/74 United Dairies £1 ...... 45/- 45/-| -- | 418 0 
a % 4 63 | 32. | Wireless| 54%Cm.Pref| 594 | 6le| +2 4 5 O|| 16/3) 5/1§ 11/103 3/9 | United Molasses£1 ... 6/3 6/3 «+ | Nil 
i) 19 26 18§ | Great Northern £10 ... | 25$ | 25$ | «= 615 0 || 15/3 6/3 | 12/6 | 5/74 | Do. 6% Oum. Pref.£1 7/1 7/14 ++ | ‘Nil 
15 0 $39 $12 | $17 | $3% | International Telephone | $84 | $12}| + 32... 82/6 70/- | 74/9 | 60/- Utd. Tob.(South) Ord £1 3g 3a +t] 6 0 Of 
5 0 40/9 27/6 | 33/9 | 21/3 | Marconé Marine £l ... | 27/6 | 28/9 | +1/3, 7 4 O | 34/4% 19/6 | 29/3 | 21/6 Wallpaper Mfra. Def.£1 27/6 27/6 +» | 7 5 6 
9 0 | | Motors and Cycles, — | 27/14 19/6 28/6 | 22/6 Wigyins,Teape Ord.£1 27/6 27/6 ++ | 7 5 6 
4 Ot 41/3 93/79) 31/- | 22/6 | Austin 5/— ceccccecseeeee | 27/6 | 27/6 | = 18 4 0 || 50/3, 34/3 58/9 | 47/6  Woolworth(F.W.)Or 5/- 56/6 S7/- +64 6 2 0 
a 9) 5/74, 6/9 3/5} Birm. Sml. we |, G61 OS Nie Mines. 
0 36/- 16/3 | 19/6 | 9/4%| Dennis lf ....-.eeeeeee | 12/6 |11/10}] —744 14 5 0 | 18/9 7/6 | 8/9 | S/7t Anglo-Am. of S.A.10/- | 7/- 9/44 +2164 Nil 
wu 80/-  25/- | 34/6 | 14/9 | Ford Motors £1 ........ «| 2bj3 | 21/3 | o-- Nil | 48/5% 24/6 41/9 | 23/14 AshantiGoldfields(4/-) | 33/3  34/- - 
vil 9- aj- |) 3/3 | 1/6 | Guy Motors (10/-) <a Bel Te) | me il 12/6 7/6 | 13/1}; 11/- | Broken Hill Prop. 8/-... | 13/14 14/9 fin Nil 
“il 1/3 | 48/9 | 63/- | 47/6 Loces (J. »s seeseseneene | 62/6 61/104) —7#d 610 O | 10/11 5/24 9/83, 6/6 Burma Vorp.(Rs. 10)... | 8/9 9/9 +1/- see 
1 S1/- 30/— | 37/3. | 23/— | Leyland £1 .......0000000 26/3 | 26/6 | +3 | 710 O | T/lg, 2/10h) 3/79) 1/32 Bwana M ey 5/-fp 2/1t 3/- +10$d) Nill 
13 23/14 17/9 || 26/- | 20/9 | Moret) 44 Oam-Pret-6i as/—- | 24/6 |---| 6 3 0! 1% 5 11g) 5% ~~ Central Mining hacse gio; £11 | +£1| 214 6 
vi) 9/3 5/—- | 5/1) 2/6 | Napier 5/- ......00004. coe | 3/9 | 3/9 | ove Nil 32/6 11/3 29/0$, 13/9 Cons, Gide. off a ‘Af. £1 |) 27/14 27/1} Nil 
ii) 40/9 25/9 | 36/104! 28/9 -Royce £1 ......00. 38/14) 38/14) «+ 5 5 0 | 11/6 4/7, 6/6%) 2/11} Cons. Mines Selection 10// 5/- 6/104 +1/104) Nil 
18/14, B/- | 8/9 | 4/34 | Singer £1 .....sssescseee 6/3, 6/3 | «+ , Nil | 110/- a: Sti | 4i§ Crown Mines 10/- ....... | 107/6 107/6 6 5 0 
0 6 Shipping. | lie E24 38 33+ Nil 
10 0 16/- | 5/6 | 8/3 | 3/9 | Ounard£l ....... ssoceess | = 6/- | 6/6 | +64 Nil = ,-95/34 nyt go/- 91/3 +1/3, 617 6 
13 3t 30/6 19/9 | 22/- | 12/9 | Furness Withy £1 ...... 17- | 17J-| + 7 0 0 7/10g 6/14 aie | Sle) ace 8 0 0 
4 0 7 19/6 | 24/6 11/9 P. & O. Defd. £1 ...... 16/6 17/6 | +1/- 7 2 6t| 31/3 19/44 a. |e! 2 | eae 
vil 1 Nil 7 Royal Mail Ord. Stk.... | Sh] owe Nil 12/14 7/74 14/3 14/3, «+ Nil 
0 0 15} t 6 i Do. 5% Prt. Stk....... t | Nil 2/9 9d 1/1 1/104 +94 Nil 
5 0 6/6 2/- 3/44) «/1h| White Star 6)% Pref. = 3/- 3/- Nil 16/- _8/- 9/3 l0/- +94 Nil 
14 6 | |. Tea and ber. 20/6 14/3 15/3 17/- +1/9 1319 0 
12 0 10/-  5/- || 8/14 2/8%/ Allied Sumatraf£l ... 6/- 6/6 | +6d Nil 14/- 9/1 9/9 / * 10/3 | 10/3 | --- | 2515 0 
16 0 23/3 10/9 | 13/14) 5/14 | Anglo-Dutch £1. 1/9 | 8/9 | +1/- Ni 19/14 u/s 18/6 13/l1$ Mount Lyelifl.........  15/- 15/- + 613 3 
0 Of 27/6 12/- || 16/3 | 8/9 | Assam Oo. £1. 13/1h 14/44) + 1/3 Nil 7/6 | 3/10§  5/- | 2/10, Pahang Oonsolid. 5/-... 4/3 4/3 Nil 
0 0 > 4/3 || 8/9 | 2/6 | Bab Lies £1 ............ 6/3 6/10g, + 74d) NOD 13/14 6/3 8/3 | 3/6 RhodsnAnglo-Am.10/-  g/- 10/- +2/- Nil 
17 6t ? 84| 44 | Cons. Tea & Lands £10 7, % | +8 Nil 8 3 4 | 2  Rhokana Corp. £) ...... 3a Shwe Nil 
0 0 w/e $/44) 1/3 | 3/14 | Grand Ol. (Ceylon) £1 5/- | 5/- | Nil 3112, AR | Oy Rio Tinto £5 oo... 15 16h +14 Ni 
5 9 43/6 | 22/6 || 28/- | 18/6 | Jhansie Tea £1 .... 25/- | 26/3 | +1/3' 3 2 0 =. 5/9 9/- | 4/1 Roan Antelope Cpr.5/- 6/3 8/- +9 Nil 
59/- | 26/ || 36/3 | 25/- | Jorenaut Tea £1. | 28/9x 31/3 | +2/6, 3 4 6 | 14/l0p 6/10%) 9/3 | 4/6 | S.FranciscoofMexl0/- 6/6 8/- +1/6 Nu 
cu) 49/6 19/3 || 33/9 | 20/- | Jokai (Assam) £1 ... 32/6x, 31/3 | —1/3! 1 5 0. 9/10$ 4/9 7/6)| 5/- | Stamese Tin 5/-......... 7/6 8/9 +1/3 Nil 
Vil 13/9 | 5/74'| 9/- | 3/3 | Linggi Plantations £1 7/6 | 7/6 «. Nil 79/44 56/10} 80/74) 63/9 Springs Mines £1 ...... 30/- 85/— +5/-, 9 2 0 
Nil 2/9 | 1/58 | 2/2$| 10$d| London Asiatic 2/- .../ 1/74) 1/74 --- Nil 36/68 15/- | 23/- | LI/- | Tanganyika £1 ......... 18/9 20/- +1/3 Nit 
6 0 18/3 6/3 || 11/3 | 4/9 | Malacca Rubber £1 | 10/- | 10/74| +734) (Nil 15/9 | 9/9, 14/- | 12/3 | Tronoh Mines 5/-...... | 13/9 14/6 +94 4 6 0 
23/3 | 11/3 || 16 6/6 | Rubber Trust £1 . | 12/- | 12/6 | +6a Nil 63/1¢ 41/3 | 58/1) 38/9 | UnfonOurp.(12/6fypd) 48/9 51/3 +2/6 417 6 
— 2/8 yay!) 1/18 United Serdang 2/- / ii | No 25/9 | 11/3 | 24/3 | 17/6 Zinc Corporation 10/- | 20/- | 20/- —«. 210 0 











+ Free of Income Tax. 
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LONDON NEW ISSUE PRICES. 














o Issue | Amt. Price, Price, 
Stock or Share. price. | paid, | Aug. 3, 1932. | Aug. 10, 1932. 
Alberta 5% 1962-67 .........0+++ “I 98 18 3-5 pm $-1} pm 
Allied Newspapers 63% Oum. Ist Pref. 

Oe cites ee £1 |fy.pd.|  19/6~20/- 19/9-20/3 
Bowater’s Paper 64% Cum. Pref. ...... £1 | fy.pd. _— 22/6-23/- 
British Columbia 5% Stock 1957-67 ... 99 | fy.pd. 104-107 103-106 
British Power & Light 6% Cum. Pref.£1 £1 £1 23/3-23/9 23/—23/6 
Burnley 44% Stk. 1952-62 .............++ 004 554 74-73 pm 106-108 
Central Electricity Board 44% Deb. 

PEED, sncscintnbincesctaieharentiansnecsnes 96 21 63-7} pm 5-54 pm 
County of London Electric New Ord.... | 38/6 | 10/6 | 17/3-7/9 pm 6/6-7/— pm 
Cyprus 4% Ins, Stk. 1956-66 ............ 95 35 7-8 pm 5-6 pm 
Edmundson’s Electricity 6% Pref........ 21/- |fy.pd.| 23/9-24/3 23/6-24/- 
Metal Box 54% _ eee 96 | fy.pd. 1023-1033 102-103 

Do. Uae Ce, BUNT. Bl ccnccccccces 21/- | fy.pd. 22/6-23/6 22/6-23/6 
Scottish Power 6% Cum. Pref. £1......... 23/- | fy.pd. 26/—27/- 25/6-26/6 
South Shields 44% Stk. 1952-62 ........ | 101 | fy.pd. 1083-109} 107-108 
South Shields Greyhound Stadium Ord. 

El siciibctachpotpngpiesounsenteaebeienerseeeen par. | fy.pd. 2/44-2/74 2/44-2/74 











FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The whole market remained strong and active, with 
growing public participation and consistent activity by 
large speculative operators. The pace slackened from 
time to time, but profit-taking was never sufficient to 
permit of more than temporary consolidation of the ground 
won in an advance reminiscent of 1928-29. Bonds again 
enjoyed a sweeping rise advance, headed by railroad issues, 
while speculative purchases of equities became less dis- 
criminating qualitatively as they increased quantita- 
tively. The basis of the movement remained chiefly psy- 
chological, the market sharply responding to developments 
like the jump in cotton prices after an unexpectedly low 
Bureau crop estimate, and the publicity given, in not 
altogether disinterested quarters, to the decision to 
organise a Commodities Finance Corporation with initial 
funds of $100,000,000. Speculative activity, seeking new 
fields, spread to utilities and, particularly, to oil shares. 
The market was in no mood to stress news of an unfavour- 
able nature, such as the reduction of 68,466 in the Steel 
Corporation’s unfilled orders, at the end of last month, 
to a new low record level of 1,966,302 tons, and a further 
decline in the national output of electricity. Steel opera- 
tions were reported at 14 per cent. of capacity, but the 
industry continued to profess confidence in an autumnal 
recovery. Automobile output in July was estimated at 
112,600 units (including Canadian production), the total 
showing an unexpectedly sharp reduction of 41 per cent. 
as compared with the June figure. For the present, trade 
conditions are not a market factor, but, in the opinion of 
the more conservative sections of the market (who fear 
that the present movement will become topheavy if this 
week's pace is long maintained), their influence may even- 
tually be decisive in putting a brake on speculative 
exuberance. 


July Avg, Aug. 


July Ang, Aug, 
28, 4, 11, 28, 4. 11, 
1932. 1932. 1932. 1932, 1932. 1932. 
U.S. 32% T. Bds.... 102}: 102% 1024 | Nac. Biscuit .... 31 338 39 
Ub. Ln. 34% °32-47 1014 1014 ~=:1003 Phelps Dodge ...... 7 7k 
Do. 44% '32-47 1018 101g Ss «1018 SD  sencenesndes 16 17? 20 
Do. 4}% "33-38 103 102% 1024 | Seare-Roebuck...... 15 173-22 
Studebaker ....... > a 6 
Atchieon ............ 32 34 48 Oo - 25 23 2 
Ches. & Ohio ...... 13% 15 21 U.S. Leather....... eo 3 RS) a 
Re 4 5t 7% U.8. Bubber......... ut 4 58 
Diinots Central ... 8 8 124 U.R. Stead ......ccc00s 27 32 42 
N.Y. Central ...... 15 16 24% | Westinghouse ...... 22 27 348 
Pennsylvania ...... 10 12 153 Woolworth ....... - 30% 32 36} 
Southern Pacific... 11 12} 20 
Southern Riy....... 4 54 10 Am. Tel. & Tig 
ae pL ei. fF 97% 113 
Union Pacitic ...... ast 50 674 Interbor BT ia . 5 5 i 
Am.van. ... ... 38 434 soz | int. Tel. Teleg....... 6 7 60 
Amer. Smelting ... 10 ist io Te eve G Ss 
Anaconda ......... 6 es Gicnwwe- 2 3 OG 
Bethiohem fieci 13 144194 . Union Tig....... 206 27 34} 
Obrysler Motor ... 8 9+ 14 
Oorn Produce Rf... 34 3i¢ 42¢ Aasociated Gas “A” 1 li oon 
Bastman Kodak... 43 50 53 Pan.Amer.B.(New) 108 10 ll 
Gen.Rlectric(New) 13 15 Oe. Go er 10) ol 11 
Gen. Motom......... 10 12 144 Shel! Union ......... 5 6 
Harvester eeeces 163 203 32¢ Std. Oalifornia ...... 25 26 27 
Mont. Ward ...... 7 8% 1lg Do. N.J. ......... 295 32: 34 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 




















1930. 1931. 1932. 

Be- Aug. Aug. 

Lowest. | Highest. | Lowest. | Highest. | ginning 3 10 

of Year. . - 

331 Industrials ... 98-2 174-1 51-4 114-7 §2-2 44-4 52-1 

33 Rails ..... eoccece 89-1 145-6 31-7 105-7 32-2 21-2 27°5 

34 Utilities......... | 153-2 267-4 90-6 187-6 91-8 69°4 84-2 

Total, 404 stocks... | 105-5 | 184-2 | 54-1 4:9 | 535 

Av yield of 

50 Industrial ! 

Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 6-71% | 5-64% 

















DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 

















Highest Lowest A 3 A 4 Aug. 5 Aug. 7, | Aug. 8 Aug. 9,| Aug. 10 
of 1932 | of 1932 ug. 3, ug. 4, Ug. 3, ug. /, | Aug. 6, ug. 9, g. 10, 

(Mar. 8). |(June 27) 1932. 1932. 1932. 1932. 1932. 1932. 1932. 
68-9 | 35-2 | 51-0 | 52-5 | 55-0 58-4 59-6 | 58-9 | 60°7 











TOTAL DEALINGS IN NEW YORK. 


























Aug. 5 Aug. 6 Aug. 8 Aug. 9, | Aug. 10,} Aug. 11 
1932. | 1932.’ | 1932." 1932. | 1932 | 1932" 
a 

Btock Exchange— 
Shares (Thous.) | 2,700 | 2,700 5,550 3,800 | 4,400 4,400 

Bonds (Value 
Thous. $)—... | 11,279 | 6,960 | 14,554 | 12,598 | 14,700 18,370 

Ourb— 

Shares (Thous.) 300 238 460 560 490 600 








® 2-hour session. 





PARIS. 

Prices moved upwards in sympathy with Wall Street, 
but many dealers were inclined to take a cautious view. 
Rentes were quiet, but there was a substantial demand 
for the leading arbitrage issues. Egyptian Foncier were 
favourably affected by the rise in cotton. In mid-week 
an appreciable reaction occurred. German bonds in par- 
ticular showed sensitivity to wholly unsubstantiated 
reports of the possible appointment of Herr Hitler to the 
Chancellorship. On Thursday, however, the market 
renewed its earlier firmness. 






Aug. Aug. Aug. Aug. Aug. Aug. 
. 8, ll, 4, 8, ll, 
1932. 19352. 1932. 1932. 1932. 1932. 
Banque de France 11,640 11,675 11,575] Wagons Lite ...... 95 96 91 
Orédit Lyonnais... 2,065 2,100 2,085] Mexican Eagle 37 37 36 
Suez Canal ......... 14,125 14.235 14,080 | ** Chartered ” 85 90 94 
Chargeurs Réunis 221 216 222 | Ford......... 119 114 114 
Rio Tinto ......... 1,405 1,471 1,459 | De Beers... 340 342 337 
Royal Dutch ...... 15,000 15,825 15,750!** Johnnies” ...... 122 124 123 
BERLIN. 


Transactions at the beginning of August were fewer than 
for months past. This lethargy was explainable, not by 
seasonal conditions, but by the fact that German holders, 
regarding their stocks as a species of guarantee against any 
currency inflation, were unwilling to sell. The formation of 
domestic capital is too small to make considerable buying 
orders possible. Only loose contacts still exist with 
foreign exchanges, but small purchases with ‘‘standstill ”’ 
money have helped decisively to improve the level of quo- 
tations. Political events have tended to cause complete 
public abstention from security dealings, which was par- 
ticularly obvious after the taking over of the Prussian 
Government by Herr von Papen on July 20th and after the 
Reichstag elections. The bull movement in New York has 
caused a slight rise of quotations. The best showing 
among German stocks has been made by electrical and 
artificial silk stocks (AEG, Berliner Kraft und Licht, Aku, 
etc.), while shipping securities and Stahlverein have be- 
come considerably weaker. The bond market had a more 


confident tone in July on hopes of a reduction in the rate 


of discount. Later weakness was due, not only to the un- 
satisfactory monetary situation, but also to rumours re- 
garding Government plans for a compulsory reduction of 
all interest rates and additional granting of credit by the 
Reichsbank. Quotations improved slightly after an ener- 
getic denial of these rumours by the Government. 


July 11, Aug. 8, July 11, Aug. 8, 
Banks— 1932. 1932. 1952. 1932. 
Reichsbank ............00+ 128 126} Dessauer Gas ............ 89 8 
ae 754° 75 BAe WRG ccccccccnccccee 91 . 87 
SE nctinvecconiapenn 61* 61 Gelsenkirchen .......... 8 36 
Berliner Handels.......... 89 894 ON re 59 6l¢ 
OS 504 52 
Transport— Mannesmann...........++ 404 40 
Reichsbahn pref........... 77 78 Metallgeselischaft ...... 25 28 
SND shiinbibiecbasbedieniah 17 123 ID ticncsananeneuces 37 35: 
Nordd. Lloyd............. 17 144 Rhein. Braunkohle .... 173 170T 
EAGT cilia wenapencdsescsessce 59 58 
Industrials— Salzdetfurth ...........+. 167 164 
PE insenstsenqrmseceenine 35 40 Schultheigs ...........0006 58 56 
_ Reet 26% 28 TT 122 122 
Conti-Gummi ............ 86 843 OR: Fiiiinseessectnccees 17 13 
ERENED conccccscsncstecses 143 Zellstof!-Waldhof ...... 31 28; 


+ Ex-dividend, 
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AMSTERDAM. 
The Bourse was buoyant in the early sessions, leading 
industrials like Royal Dutch, Philip’s Lamps and Uni- 
lever being in strong demand. Rubber shares were 
active, and Amsterdam Trading advanced. Iron and 
shipping shares were firm. In mid-week public profit- 
taking produced a fairly general reaction, but the firm- | 
ness of London and New York prevented the movement 
from going far. Considerable activity was displayed by | 
oil shares on Thursday. 


Aug. Aug. Aug. Aug. Aug. Aug. 
4, 8, ll, 4, 8, ll, 
1932. 1932. 1932. 1932. 1932. 1932. 
24% Dutch Loan rd 658 65 Steel Common ... 33 41 a 
German...... 4 453 42 BE ecceenescses 33h 358 338 
Unilever N.V........ 109 110 1074 | Ford Motor......... 102 120 1134 
Philip’s Lamps ... 108% 113 108 Deli Batavia ...... 139 140 137 
Netherlands Ship Royal Dutch ...... 148 154 153 
Union ........0008 59} 61} 604 | Handela Ams...... 190 192 192 
Java Cultuur.,.... 134 1424 147 


OTHER CENTRES. 
Conditions were firm on most of the minor European 
Bourses, despite spells of profit-taking. Brussels was 
particularly active, with a large turnover and wide price 


fluctuations. Stockholm shared in the general improve- 
ment, but Frankfort was unsettled and, on the whole, 


weaker. 





INVESTMENT NOTES. 


Gilt-edged Reaction.—The reaction in the gilt-edged 
market early this week proceeded far enough to cause a 
certain disquietude to holders of British Government 
stocks. Assented War Loan, which had risen above par 
last month, fell to 974, or 34 points below the non- 
assented stock, before recovery to 99 on Thursday. The 
setback may be attributed to technical rather than to 
fundamental causes, and, in particular, to the Wall 
Street recovery, which was the signal for the return of 
American money which had taken temporary refuge 
in London during *‘ the attack on the dollar.’’ The 
return of American money followed upon a flow of British 
funds for investment in New York, attracted by the com- 
paratively high yields obtainable on dollar bonds and 
preferred shares. The gilt-edged market, reacting in 
sympathy with sterling, was further affected by the with- 
drawal of speculative funds, which had previously been 
attracted by the boom in Government stocks and now 
sought a fresh hunting ground. The market was also 
influenced by adverse rumours regarding the extent of the 
response to the Conversion offer and the ‘ holiday ”’ 
increase in the note circulation. These, however, were 
partially allayed by an Exchequer return which suggested 
that something like three-fourths of the total War Loan 
had been converted before the last days of the bonus 
period, and by more complete understanding of the non- 
inflationary factors behind the increased note issue. 
Thursday’s Bank return, indeed, showed that the latter 
had been reduced. A recovery in gilt-edged eee began 
on Wednesday and made headway on Thursday : 


July 21st. August 9th. August llth 

Consols 24% ........+++. 72% 684 71 
Console 4%.........00000 105? 103 105 
Conversion 3$%.......++ 99 973 98} 
Funding 4% .........+6. 107% 106 107 
Local Loans 3%........ ; 85} 82 83% 
Victory 4%.......+++ ~— 106% 105 106 
War Loan 5% .......+- 101% 1013 101 
Assented War Loan ... 100 97} 99 
Australian 5%, 1946-75 100 99 100 
India 34% .........+ yene 80 75 794 


There would seem to be no reason why holders of long- 
dated stocks should become alarmed. If the Treasury 
were to disclose the amount of War Loan converted up to 
July 31st, and to announce the terms of its short-term 
bond issue to take care of the redeemable stock, the 
market would quickly recover confidence. A successful 
issue of Treasury bonds would probably lead to a further 
rise in the gilt- edged market, provided interest rates had 
shown in the meantime no signs of hardening. The long- 


term outlook, however, is more difficult to forecast. Much 
may depend upon the extent and direction of the activity 
in Wall Street and the behaviour of commodity prices. 
The Government, at least, was soundly advised to launch 
its conversion scheme at the beginning of last month. As 
events have turned out a month’s delay might have been 
fatal. 


Railway Pooling.—The announcement of Ministry of 
Transport sanction of the London Midland and Scottish 
and London and North-Eastern Railways’ scheme for the 
pooling of receipts from traffic between competitive points 
emphasises the change in public opinion since the days 
when a Midland and London and North-Western 
amalgamation agreement was vetoed on the ground that 
a diminution in inter-railway competition would be 
harmful to the public interest. A pooling agreement has 
for some years been a fait accompli as between the Great 
Western and the Southern Railw: ays, and the heads have 
been mutually agreed of a similar London Midland and 
Scottish and Great Western scheme. Agreement between 
these doughty historical rivals will mark the virtual dis- 
appearance of internal competition from the British rail- 
way system. Each line will have considerable ‘* exclu- 
sive '’ sections of territory, unaffected by the latest 
schemes, but between all overlapping points receipts will 
be pooled and redistributed on an agreed formula. Co- 
operation, however, has every incentive, under present 
conditions, for going farther, and covering the joint use 
of locomotives and stocks, joint organisation of services, 
and joint efforts to secure traffic. These arrangements 
cannot be regarded as implicit in the ‘* grouping ’’ policy 
of the Railways Act of 1921—the draughtsmen of that 
measure, indeed, were at pains to rebut the impression 
that competition had received its death-blow. The Act, 
nevertheless, has greatly facilitated a process whose indis- 
pensability has been emphasised by the depressed con- 
ditions of recent years. Presumably, the inability of con- 
sumers to play off one company against another will 
tighten the railways’ attitude as regards the future grant- 
ing of exceptional rates. It would be interesting to “now 
how far Sir Josiah Stamp’s estimate of savings under the 
L.M.8.-L.N.E.R. schemes, running possibly into seven 
figures and affecting about half the L.M.S. gross receipts, 
was based on consideration of the scheme’s possibilities 
on the ‘“‘ supply ’’’ and how far on those of the 
‘“demand ’’ side. The ‘‘ protection ’’ afforded to the 
trader by competitive road facilities will obviously vary 
according to distance and nature of traffic. The chief 
objection to the L.M.S.-L.N.E.R. scheme at the Com- 
mittee hearings came, significantly, from bodies like the 
National Federation of Iron and Steel Manufacturers and 
the Mining Association. The greater interest attaches to 
the new definition of the legislative and economic 
relations between road and rail transport, reeommended, 
presumably, by the Salter Committee, whose findings 
were laid before the Cabinet by the Minister of Transport 
last week. 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 
8, Bouverie Street, E.C.4 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
it is understood that there will be 
no charge for the copies thus received, but otherwise 1 shall be 
willing to pay 4s. to cover their cost. 


decide to become a subscriber, 
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South American Bonds.—A review of the price move- 
ments of South American bonds shows that, under the pre- 
sent ‘‘ nominal ’’ market conditions the internal troubles 
of that unquiet sub-continent have had comparatively 
little effect upon values. It might well have been ex- 
pected that the threat of war “between Paraguay and 
Bolivia would have considerably reduced the already low 
quotations for South American ‘stocks, and that insurrec- 
tionary troubles in Brazil might also have had an adverse 
influence. The following table of representative stocks, 
however, shows that although falls have taken place these 
have been less severe than might have been expected: — 


June 29. July 27. Aug. 10. 
60 


DR BAY, BORD. 005000000000 00esc0es000000s 624 S74 
ET EEE. ccucabbmeskevcn neconescoseree> 32 30 29 
SIE OG WI, RONG sosndscencescecesscoscvess 574 63 60 
Brazil 64%, BEET nobscinpbbbasbepenscnevenescen’ 314 34 32 
Chile 6% Oe 3 re 2D 15 15 
ee re 30 30 28 
TTI: sensickonnxevnsenusenccsentoes 60 55 574 
PIE GOG, 60000050 v0ceec0enns pésenenees 63 74 14 
B.A. Great Southern ord............0..0000: » 205 193 25 
Central Uruguay ord.............s.ssssecseees 94 9 9 


Conflicting reports on the possibility of an Argentine mora- 
torium still persist, although early this week the Finance 
Minister gave an emphatic assurance that no alteration, 
even of the smallest extent, would be made in the interest 
or amortisation services of either the foreign or internal 
debt. This declaration has by no means allayed market 
doubts as to Argentina’s ability, with the best will in the 
world, to continue to remit the service of her foreign 
debts. Unofficial reports have been current of voluntary 
offers of assistance by foreign bankers, to which United 
States interests are described as being strongly opposed, 
though British interests are said to be more favourable. 


Trend of Brewery Profits.—Investors have not far to 
seek for the causes of the sharp reduction in brewery 
earnings during the last few months. The “ historic ”’ 
decline in beer consumption has been intensified by the 
effects of reduced purchasing power among beer con- 
sumers, accentuated since September, 1931, by increased 
beer taxation. We show, in the following table, the last 
two years’ results of fifteen companies, covering many 
different areas :— 




















Name of = Net profit, | Ord. | Net profit, | Ord. | Present Yield 
Company. Sheet 1930-31. | Div. | 1931-32. | Div. | Price. | per cent. 
| | | | 
! i 
| % £ % £ 8. d. 
ww Perkins | 
pavendeaaoeuitin Mar. 31 275,616 ll 230,019 8 21/- 712 6 
Clarks m’s Old 
Brewery ...... June 30 15,711 10 11,256 10 oi 
Friary Holroyd £1) June 30 127,404 ll 95,448 9 22/- 8 3 6 
Greene, King and 
|) a May 31 87,522 18 78,668 16 47/6 615 0 
Arthur Guinness 
IE sucescsvvcsents June 30 | 2,380,356 35 | 1,605,979 29 75/- 714 6 
Hoare and Co. £1 | Apr. 18 541,709 21 448,551 17 45/- 72. 8 
Marston Thomp- 
gon £1 ........4 Mar. 31 114,211 15 107,578 15 45/- 613 6 
Mitchells and 
Butlers £1 ... | June 30 626,994 513,459 1l* 44/- 5 0 oO 
Nuttall’s Brewer- 
OO i icicnianote June 30 65,809 29,877 | Nil 
Parker's Burslem +| 
| genes June 2 84,781 | 17+] 59,505] 12 144 |8 5 6 
Style and Winch | Dec. 31 | 140,741 | 20 162,691 | 223 = 
Tamplin & Sons | 
iE aiiskebbertune Apr. 30 68,125} 15 46,690 8 24/- le 613 6 
Threlfall’s Brew- 
=) yews June 30 | 318,680 | 20 257,923 | 17 41/3 | 8 4 0. 
Watney Combe £1; June 30 | 1,207,404 | 19 927,976 15 41/- 760 
Wells’ Watford £1| Apr. 30 14,720| 8 e517 | 4 | 8/9 3 3 0 
| 





* Tax free. t+ Three per cent. tax free. 

The aggregate decline in earnings has been severe, the 
total profits of the fifteen companies having fallen from 
£6,069,783 in 1930-31 to £4,584,137 in 1931-32, by 
nearly 25 per cent. Arthur Guinness (whose earnings 
show a more than average decline) has possibly been 
affected by special considerations, though at the com- 
pany’s annual meeting Lord lIveagh particularly 
stressed the part played by the beer tax. Twelve of 
the fifteen companies have reduced their ordinary divi- 
dend, though profits in numerous cases would have 
covered a repetition of the previous rate. The industry— 
wisely in our opinion—has apparently decided to per- 
severe with the policy of financing important structural 
improvements out of revenue. 


THE ECONOMIST. 





(August 13, 1932. 





Drapery Trust.—This company, which is controlled by 
Debenhams and holds ordinary share interests in 
numerous drapery and departmental stores, reports a 
decline of 38 per cent. in gross receipts for the year to 
May 31st last. Net profit has declined from £241,237 to 
£102,767. The ordinary dividend is passed, and the pre. 
ference dividend due on August 3lst postponed :— 


Year to March 31, 


1930. 1931. 1932. 
£ £ £ 

NI La vooscighedioveiisacenscsevabend 381,414 310,916 193,381 
NED ivvcbthkdnycbasnasvedevssessese 37,589 35,699 32,834 
asin sdabvicswueibaciseesder ens 56,269 32,847 56,680* 
RII SOUD wesscccscecsccesssencnss 1,683 1,133 1,100 
Se ED cucrikibscnisnavssscepsoreuips 285,873 241,237 102,767 
Brought forward ...............s0000s 134,392 147,265 145,502 
WENN MEU chic sc nscnpbnvabareocein - 168,000 168,000 168,000 
No. of times covered ......... skacienae 1:7 1-4 0-6 
Ordinary dividend : 

eek 105,000 75,000 Nil 

Ecchi: csbnencbkvenesaeuesess 7-4 4-9 Nu 

dr 7 5 Nil 
Carried forward ......0.sscsccssssseee 147,265 145,502 80,269 


* Including £6,443 Lloyds Bank, settlement suspense account. 


Of the total fall in profits, £117,472 is due to the decrease 
in dividends received from subsidiaries, £17,390 to in- 
crease in interest payable, and £6,443 in respect of the 
redemption of 54 per cent. Notes. The company, in a 
period of declining profits, is experiencing all the dis- 
advantages of a ‘ “high- geared ’’ capital structure, accen- 
tuated by the fact that depression came before its pro- 
gramme of extensive structural alterations and improve- 
ments had been anything like completed. The business 
continues to absorb substantial amounts of new money. 
The company’s loan from an associate (presumably 
Debenhams) has increased from £380,817 to £520,634, 
and its own loans to subsidiaries have risen from 
£190,841 to £272,403. The accounts as they stand are 
largely uninformative, and 7 per cent. preference share- 
holders (whose shares are now quoted at 8s. 9d.) are 
entitled to a clear statement of the position from the 
chairman at next week’s meeting. 


Canadian Pacific Railway.—For tlie first time for over 
85 years the Canadian Pacific Railway has postponed 
the payment of a dividend on its common. shares, 
after last year reducing its rate from the ‘‘ traditional ”’ 
10 to 5 per cent. The decision should not have come as 
a surprise to the market, which was aware that gross 
receipts for the first seven months of this year had 
fallen 20 per cent. below an already depressed 1931 level, 
and that net earnings for the half-year were only 
$5,252,000, against $6,807,000 in the corresponding 
period of 1931. The company has continued to make 
Herculean reductions in expenditure (the 10 per cent. cut 
in salaries and wages, for example, has now been extended 
throughout the system) which have taken up about nearly 


90 per cent. of this year’s decline in gross receipts. Last 
year, however, the company earned only 2} per cent. on 


its common shares. This came entirely from ‘‘ Special 
Income,’’ from investments and ancillary services, which 
has been further reduced this year. In view of the un- 
certain immediate outlook, the directors have chosen 
to conserve resources by paying no dividend on 
a common capital which has earned nothing. That 
contemporary conditions have thus afflicted a_ rail- 
way whose stocks a few years ago appeared to be 
in an impregnable position is eloquent testimony 
to the severity of Canadian depression. Despite Mr 
Bennett's preoccupation at Ottawa with the tariff appre- 
hensions of Canadian manufacturers, it is the plight of the 
farming community which has most prejudicially affected 
C.P.R. results. During the past twelve months Canada 
has marketed the lowest wheat crop for years at starva- 
tion prices. Happily, a firmer tendency in the wheat 
market has coincided with an estimate of a crop of 400 
million to 450 million bushels this season, against a final 
figure of 304 million bushels last year. Whenever Canada’s 
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staple industries revive, the C.P.R. will be well placed. 
Some of the reductions in expenditure, achieved since 
1929, are more appropriate to depressed than to normal 
times, but many could be maintained without lowering 
the efficiency of the system. 


Nitrate Position.—The obscurity which has overhung 
the affairs of Cosach ever since its pre-natal quickening 
has been partially deepened by the coincident, but un- 
correlated, progress of two sets of confidential negotia- 
tions. The more general, which have been conducted in 
Paris, Berlin, London, Amsterdam and Scheveningen, 
are, in fact, the latest of the cartel meetings which have 
been held every summer since 1929. As the cartel broke 
down last year, however, with serious effect on nitrate 
prices, this year’s meeting is of more than usual interest. 
At the moment it seems that an agreement may be 
reached under which prices will be fixed slightly above 
the low levels touched this year and Chile will be given 
an export quota (to be reconsidered next year) of perhaps 
as much as 1,000,000 tons. The precise amount of the 
quota, however, appears to be the chief outstanding bone 
of contention. The second series of negotiations has so 
far been carried on only in London and New York, but 
seems likely soon to be transferred to Chile. The negotia- 
tors are concerned with the financial breakdown of Cosach 
itself, which we forecast in an article appearing on 
May 14th. Five separate interests are attempting to 
share whatever can be salvaged from the wreck of the 
Chilean nitrate industry—the English bankers, the bond- 
holders, the Guggenheim group, the pre-Cosach com- 
panies, and the Chilean Government. The conversations 
are strictly private. The Guggenheim group, however, 
appears to have encountered more resistance from the 
British bankers than was expected, and is now inclined to 
seek the support of the Chilean Government for its own 
solution. Agreement between London and New York 
has been nearly, but never quite achieved. There does not 
yet appear much hope of an early solution. It would 
seem to be incumbent on all concerned to use every en- 
deavour to put an early end to this last and most regret- 
table phase of the Cosach imbroglio. 


Recovery in Metal Prices.—The firmer tendency of 
mining share quotations on buying both from London 
and the Continent has reflected the onset, since 
the end of July, of a strong upward movement in the 
values of copper, tin, lead and spelter. In spite of a 
marked absence of support by consumers, the movement 
has reached considerable proportions. Perhaps the most 
spectacular improvement, writes a trade correspondent, 
has been seen in copper, where the gain has amounted 
to about 25 per cent. Part of the rise is attribut- 
able to the weakness of sterling. The movement 
appears largely speculative, but users on the Con- 


tinent are showing an enhanced interest, Germany 
in particular having bought freely. In this country 
the trade seems to have been caught napping. 


By the time works reopened after the August holiday the 
quotation had shot up by £4 from the bottom. Buyers, 
however, held off in the firm conviction that a reaction 
would oceur. This came in the early part of this week, but 
proved of short duration. The trade is now wondering if 
copper has really taken a turn for the better at last. 
Behind this change of outlook is an American move- 
ment towards the easier purchasing of commodities, and 
& presumption that as far as sales in Europe are concerned 
the competing copper producers have buried the hatchet. 
Values in the United States aré appreciating under the 
spur of the 4 cent duty, while the London market is show- 
ing some apprehension lest a tax be levied on foreign 
copper coming into this country. Undoubtedly buyers in 
Europe are still rather bare of copper. Whenever con- 
sumers can bring themselves sincerely to believe that the 
bottom has been passed, the way may be cleared for the 
establishment of a higher ruling level of prices, not only 
of copper but of other metals. 
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Industrial Profits.—During July we received 152 com- 
pany reports, aggregate profits showing a decline of 34.31 
per cent., compared with 21.80 per cent. in June :— 


Variation in 


Net Profits 
No. of (1931 compared with 
Reports. Companies. 1930). 
Published in 1931— % 
Mc kakarerendadsctiscosswiasessine 185 — 39°46 
ax ddicsiesacdeavddudeveceusex 55 — 19-59 
IR did iancccacssadavicsaoess 74 — 44-02 
I aincicnsscacecsuesednccsccsees 170 — 58-26 
NN iiscs cacesvaunasesenssvne 147 — 35-59 
IIE so cicdccseqenssisecceanuass 157 — 68-54 
(1932 compared with 
1932— 1931). 
AIEEE dein inamnnisardiecdadnceinn 127 — 19-65 
NN cin sduscdugecaconcdccr suave 211 — 6-81 
ME eiiidatecdtcacddeswesasecssees 210 — 13:37 
PG die toveneitesicacusesavavesacene 244 — 13°66 
PI da ticcescacdobintondubebesaeneviee 196 — 33-30 
SME cctendoueninniseansenccecaiuienns 235 — 21-80 
a ee aa 152 — 34-31 


We set out below the figures for various industrial groups, 
according to reports received during the past month :— 


INDUSTRIAL PrRoFiITsS—JuULY 1932. 





Net Profit (after 
Payment of Debenture 








2 cao, aa 
No. of eports receive uring Incr 
Group. Com- Month of July, - 
panies. 1932. Decrease 
1930-1931. | 1931-1932. 
£ £ 9 
III sic asiscenmerieacenennestas 10 4,365,037 3,474,161 | — 20°43 
Electric Lighting and Power ... 1 16,626 19,190 | + 15-44 
Financial, Land and Investment 12 292,980 198,782 | — 32-15 
Hotels and Restaurants 1 89,517 42,850 | — 52-19 
Iron, Coal and Steel ........ 8 352,365 94,245 | — 73-24 
Motor and Cycle ........... 1 25,706 | Dr. 19,569 
i liaecaaticibammacdiicd 2 211,943 23,649 | — 88-85 
I< uiirint icakscnieaiaatieaddtiiale 35 Dr.123,188 | Dr.231,119 
Ric dientuddetaewnkiattecienie a 529,000 382,127 | — 27°77 
Shops and Stores .......sccccecseee 6 490,056 463,589 | — 5-40 
I iiccsibirabictinaniinamieniadiniennas sede 15 1,181 | Dr.59,190 amu 
Telegraphs and Telephones ...... 4 1,850,129 784,124 | — 57-62 
TE | iuxnnannuicnapacmmdeetecacode 5 215,032 345,433 + 60-65 
Tramways and Omnibus ......... 2 144,750 | Dr.376,287 aa 
i icnnneduuaninuacenetaeaaiueucs ll 387,571 329,624 — 14-92 
RERNIIIIN, cccucintinnandadinadaacies 1 3,843 2,329 ose 
Other Companies ........cccccceess 34 2,576,472 2,034,111 | — 21-05 
TEE “sacunndtesensonstanumauea 152 11,429,120 7,508,049 | — 34-31 


The largest contributor to the total decline was Cables 
and Wireless, whose profits fell from £1,302,385 to 
£636,168. Other large companies reporting reduced 
profits included Associated Newspapers, Anglo-Argentine 
Tramways and Distillers’ Company. The Union Cold 
Storage Company, on the other hand, virtually maintained 
its earnings, and Lovell and Christmas showed an 
encouraging recovery in earning power. 


Shell Union.—The greatly improved results of the Shell 
Union Oil Corporation for the second quarter of the year 
suggest that the American oil companies may, after all, 
be able to operate on a profitable basis this year. Allow- 
ance must, of course, be made for the fact that the second 
quarter of the year always compares favourably with the 
first, which is the worst quarter of an oil company’s trad- 
ing year. Nevertheless, a loss of only $193,126 for the 
second quarter of 1932, as compared with a loss of 
$2,742,301 for the first, augurs well. 


1931. 1932. 1932. 
Total, Total, 1st 2nd 
Six Six Quarter Quarter 
Months Months 
Gross Operating In. $ $ $ $ 
COME «....--sseeeeeeeee 86,781,973 78,324,620 37,152,255 41,172,365 
Operating and general 
expenses ............ 81,942,724 60,613,286 29,315,268 31,298,018 
Gross income ......... 4,839,249 17,711,334 7,836,987 9,874,347 
Depreciation and de- 
pletion, &c. ......... 22,710,369 17,885,626 9,156,664 8,728,962 
Interest and discount 3,115,380 2,742,656 1,414,717 1,327,939 
Minority interest ...... 27,485 18,479 7,906 10,573 
iene soenaatsss 20,959,512 2,935,427 2,742,301 193,126 


A few comments on this table are necessary. The item of 
depreciation, depletion and drilling expenses includes book 
depreciation as well as actual drilling expenses—in what 
proportions it is impossible to say. Any saving on actual 
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drilling expenses involves postponed expenditure, and it is 
generally understood that the company, like other 
American oil companies, has drastically curtailed its drill- 
ing programme. The loss in each quarter is shown before 
taking credit for profit realisable on cancellation of deben- 
tures, which have been purchased for cash amounting to 
$2,459,458 in the first quarter and $1,962,855 in the 
second quarter. The improvement in gross operating in- 
come has been realised through increased prices, which 
have offset a decline in consumption. The substantial 
advance in Californian gasoline prices in June, however, 
amounting to 24 cents per gallon, has not yet been 
reflected in gross earnings. On the basis of mid-Continent 
oil prices, the increase in inventory values at the end of 
June as compared with those at the end of December, 
1931, was about 33 per cent. This should make a substan- 
tial difference to the balance sheets of American oil com- 
panies at the end of the calendar year, if prices are 
maintained. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies: 
Mitchells and Butlers, Watney, Combe, Reid, and Bengal 
Iron Company. At the annual meeting of the Bengal 
Iron, the chairman said that the shortage of demand for 
pig iron had not enabled them to consider further the re- 
starting of their blast furnace plant, but it could be re- 
started at very short notice with any revival of trade. 
Presiding at the annual meeting of Watney, Combe, 
Reid, Colonel Serocold said that their policy of improving 
their public-houses and service was recommended by the 
Licensing Commission and had received widespread praise 
from the Press and at Brewster Sessions throughout the 
country. At the Mitchells and Butlers meeting Sir W. W. 
Butler declared that unless the over-taxation of beer was 
remedied the further investment of capital in the brewing 
trade would require the most careful consideration. The 
trend of recent brewery profits is reviewed in a Note 
on page 322. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


National Savings Certificates. 
Net receipts, week ended July 30, 1932, Dr. 200,000. 





Conver- New 
sions or Money 
Nominal Repay- CashSub- _ First Further 
Capital. _. scription. Payment. Liability. 
£ £ £ £ 
To the Publie. Nil Nil Nil Nil Nil 
To Shareholders Only. 
Komata Reefs Gold Mining...... 20,000 22,500 22,500 
Total offered to Shareholders 
only, week ended August 13, 
EE: lita tiehabessaanieeeeastee 20,000 22,500 22,500 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— £ £ Whole year— £ 
BOSS ..0000 290,409,990 161,665,325t SE. écskuei 114,290,666 102,044,291 
, senese 107,973,599 97,096,614  _ 454,888,784 267,800,700 
BOSD ..c00e 280,498,712 190,377,481 = 488,764,940 285,239,400 
. = 224,291,811 192,966,211 BED secces 693,100,056 369,058,073 
= non 281,660,013 eee 200 355,165,970 
TS seeete 237,285,790 SD tai see 230,782,600 
os 140,860,269 res ose 232,214,500 
DEED encsss 127,631,142 SE toi eee 209,326,101 
Nature of Borrowing. 
; Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
£ £ £ £ 
150,012,581 8,045,682 3,607,062 7161,665,325 
74,965,274 6,140,559 15,990,781 97,096,614 
156,069,408 14,730,138 19,577,935 190,377,481 
74,835,599 6,911,859 20,296,833 102,044,291 
227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 98,381,400 355,156,600 
145,180,000 39,393,200 46,209,500 230,782,600 
t Includes £107,589,166, the whole _—— of accepted tenders for 3% Treasury 
onds. 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded ......... 9,011,750 9,756,857 
Total, week ended August 13, 1932... Nil Nil 
AM TD cceecsssepepneccsesss 9,011,750 sia 9,756,857 
RRR 00 BA BEES. scccvesenesoscceseces 8,057,183 8,432,058 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipte, 


week ended July 31, Aaa Soup Rete, 
Week ended , * (000’s omitted.) 
ye 5, 1932. | Miles (000's omitted.) 












(c) Week ended | Open. 
Aug. 6, 1932. 




















2 g 
Great 1932 5,156! 3,105| 82611 14,509 
Western | 1931 5,859, 3,260) 9,119] 15,967 
(c) L. & N.f'1932 8,988, 6,707| 15,695) 25,044 
1931 452] 948|!10149|10418! 7,179] 17,597| 27,746 
L. M. & 1932 448) 1,141)/14468|12921! 7,034] 19,955] 34,423 
Scottish | 1931 499} 1,235||15382) 14348! 7,562) 21,909] 37,291 
ea 403/40-5/14-5| 55] 458|| 8,608] 1,931 940-5] 2,871] 11,479 
1931 453|/55-5|18-5| 74| 527]| 9,483] 2,254 965-5] 3,219] 12,702 
Total { 192599/1869| 689] 372|1060| 2,929]|38673|28996 17787] 46,782] 85,455 
pee 2413| 902} 438|1338| 3,753)/40601|31210 18337| 49,545] 93,706 
(c) Metro- 21-7/917-3| ... | ... | 105-0/1022-3 
pol 33-81|970-9| . w+ | 115-011085-9 
(c) Under- ms 9056.1) ... | ... ee» (9056-1 
ground E.R. we 9380.7) ... ees [9380-7 
(c ——e. 34-5). 916-6) .. . 916-6 
(c) L. & Sb. 42-3] . 42-3||1303.8| . w» {1303-8 
Group 43-6] . 43-6111338.4| . vee {1338-4 
(b) Belfast 3-9]. 4-5l] 80-3 20:0} 100-3 
& Co. Down 4-7] . 5-3}| 84-3) ... | ... | 21°3] 105-6 
(b) Great 18-5) . 26-1/1346-9) ... | ... | 375-1] 722-0 
20-7) . 29-6/|359-3| ... | ... | 445-71805-05 
(b) Great 44-2) . 69-3!| ... | ... |808+7/1059-7/1868-5 
5). 11. 1792-411254-0!2046-5 


© The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 

















q r oe Gross Receipts Total Gross 
E te a ° for Week. Receipts. 
Name. g = an eee ee 
El g@ | AS] 1932. | +or—| 1932. + or — 
INDIAN. 
Rs. Rs. Rs. Rs. 
Assam Bengal...... | 12 |July 9) 1,330} 3,19,600}— 32,503} 42,93,165|— 12,29,943 
Barsi Lt. Ry. ...... | 14 16} 202} 1,06,400)+ 68,700 5,73,000|— 48,500 
Bengal&N.Western | 14 16} 2,114) 5,74,317)+ 51,969] 1,01,43,4991+ 77,471 
Bengal-Nagpur...... | 12 91 3,274) 12,84,000}-— 46,895} 1,94,15,000}— 13,04,593 
Bombay,Bar.& 0.1. | 16 30| 3,084) 14,71,000] —1,45,000} 3,39,92,000/— 5,20,000 
Madras & 8S. Mahr. | 14 16] 3,230} 14,22,000] —1,80,474] 2,18,42,021]— 28,00,136 
Rohilk’d& Kumaon] 14 16} 572} 1,00,418}+ 4,601 20,40,479) + 66,557 
th Indian ...... 13 16} 2,528] 10,94,001}+ 52,9011 1,65,57,789|— 6,29,669 





t Including Lucknow-Bareilly State Railway. 
CANADIAN. 









Canadian National | 29 
Canadian Pacific... | 29 





July 31 


1932. | 
31 


8 
20540} 3,591,914) —1346368] 81,790,275] — 21,292,825 
16903} 3,012,000) — 914,000} 67,714,000] — 16,779,000 





SOUTH AMERICAN. 
1932. £ 





Antofagasta (Chili 










£ £ £ 

and Bolivia)...... | 31 [July 31] 804 7,070}— 7,960 331,500|— 222,110 

Argentine N.E.... | 4 30} 753 13,300) + 600 68,700} — 5, 
B.A. and Pacific... | 4 30} 2,806) 102,800}— 8,000 512,000/— 127,000 
B.A. Central ..... -| 4 Sil... 10,127;— = 1,252 61,746] — 6,577 
B.A. Gt. Southern | 4 31) 5,076} 141,000}— 7,000 735,000}— 186,000 
B.A. Western ...... 4 31) 1,926 55,000}— 10,000 303,000} 67,000 
Central Argentine...| 4 31) 3,505} 192,000j— 24,000 1,038,000} 201,000 
Central Uruguayan | 4 31) 273 14,715|+ 4,650 66,837) + 8,239 
O. Urg. (East Ext.) | 4 31) 311 3,001/+ 1,205 13,923) + 2,015 
O. Urg.(N. Ext.)... | 4 31] 185) 1,701}+ 844 8,221] + 2,603 
C. Urg. (W. Ext.) | 4 31) 211 1,263) + 526 5,831) + 309 
Cordoba Central... | 4 31) 1,218 47,000j— 18,000 267,000}— 88,000 
Entre Rios ......... | 4 31) 1,052 17,500]/— 1,800 91,100} — 21,800 
G. Westn. of Brazil | 31 31) 1,918 6,700}+ 2,100 277,800) + 65,900 
Leopoldina ......... | 31 31 Ms. 36,118}+ 9,052 813,075)+ 95,366 
Leopoldina Termnl, | 31 jAug. 6 Ms.268000}— 9,000) 8,375,000}— 96,000 
Nitrate ........ceceeee 7 |jJuly 31) 411 636)— 6,198 28,826] — 74,022 
Paraguay Central 4 |Aug. 6) 274 2,240|— +=: 1,160 16,120) — 4,270 
Salvador ........0+0 3 6G]... 1,380] + ll 8,107] — 3,672 
San Paulo ........ - | 27 jJuly 3) 1534 36,983}+ 9,264 879,192}+ 141,463 
United of Havana! 4 30! 1,367 15,482'— 6,122 86,404) — 35,456 
—_————— EEE ee 

t Months. 
OTHER OVERSEAS. 
tian Delta 1932. £ £ £ £ 

ht Railways | 14 |July 20) 620 5,863}— 1,070 60,996|— 10,423 
Egyptian Markets | 29 21) ... 1,233] — 106 45,083] + 631 
Gr.Southn.of Spain | 29 50} 104/Ps. 68,288}+ 3,789) 1,571,502/— 781,615 
Mexican Railway... | 3 31} 483} 180,500j— 78,900 657,100}— 164,900 








TRAMWAYS WEEKLY GROSS RECEIPTS. 


1932. £ £ £ £ 
Anglo-Argentine... | 30 |Aug. 5) 329 66,300}— 2,264)  2,054,424/— 209,930 
B. Aires Lacroze... 4 |July 30 9,385) + 169 47,247) — 86 
Isle of Thanet Elec.| 29 20] ... 4,151) + 359 78,598] — 3,089 
Liverpool Corp. ... | 17 jAug. 3] 124 28,771;— 3,382 513,095] — 21,413 
Madras Electric ... | ¢7 |July 31) . Rs. 49,999}+ 3,285) 7,12,401) + 27,912 
L.C.C. Tramways.. | 17 |Aug. 3] 166 14,139}— 3,566 1,394,780] — 52,228 
t+ Months. 


MONTHLY TRAFFICS. 





Receipts for Month.| Receipts to Date 





Company, 





Months 
mt 
wo 
ra 
te 

& 
fa! 
9 


1932. +or—j]| 1932. | + or— 





£ £ 
15,844)+ 1,802 
13,228|— 2,388 


£ £ 
1,577|+ 578 
1,818)}+ 927 
6,400)— 4,700 
59,159] — 15,767 


Alcoy and Gandia ............ 7 |July 31) Gross 
Bilbao River and Cantabrian | 7 |July 31) Gross 
DOERER cccccccccccccccccscesecece 6 |June 30) Gross 
7 |July 31) Gross 





eofud wp 


t 


—s me nh ah a a “— 2 


ee ee ee ee ee nn wea het oot 6m 


a ee ee ae ee a ae 


781,615 
164,900 


£ 
209,930 
86 


3,089 
21,415 
27,912 
52,228 





to Date 





+or— 





£ 
+ 1,802 
388 
~ 35,800 
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COMPANY MEETINGS, &c. 





MITCHELLS AND BUTLERS, LIMITED. 


BURDEN 


OF TAXATION. 


EFFECTS OF INCREASED BEER DUTY. 


SIR WILLIAM WATERS BUTLER’S INTERESTING REVIEW. 


The forty-fifth annual general meeting of the shareholders of 
this company was held at the White Horse Hotel, Birmingham, 
on Thursday, the 11th instant, under the presidency of Sir William 
Waters Butler, Bart. 

The Chairman, in moving the adoption of the report and accounts, 
said :—Ladies and Gentlemen,—I feel sure the shareholders, with 
his co-directors, deeply mourn the death of Sir John Edwin 
Mitchell, not only for the able services he rendered to the com- 
pany, but also because his fine character and jovial nature had 
endeared him to all. 

The office of the secretary of the company became vacant on the 
death of Sir John and the board appointed Mr J. H. Greenaway 
to fill the position. 


THE INCREASED BEER DUTIES. 


When dealing with the annual report last year I said: ‘‘ One 
regrets to see in our financial papers references to the possibility 
of higher beer duties.’” Unfortunately my fears were not groundless. 

Mr Snowden, as he then was, had already imposed in April, 1930, 
an additional Beer Duty of 3s. per standard barrel, which he esti- 
mated would yield £3,100,000 in a full year. 

There was no increase in the retail prices on that occasion, 
although, as I informed you last year, in addition to this increase 
of Duty we were also called upon to bear an increase of 125 per 
cent. in the income tax, of which we had not the faintest indication 
when agreeing to the increase of the Beer duty. These two charges 
were borne to the full in that financial year, and as I stated were 
mainly responsible for the fall in our profits of £69,878. 

Mr Snowden, when presenting his Budget in April, 1930, made 
this very important statement :— 


‘‘ With regard to beer, though personally I would much like to 
see the vast sums that are now spent on alcoholic liquors diverted 
to more useful purposes, I recognise that those who spend these 
sums, often from very inadequate means, contribute to the National 
Revenue, in the main, out of all proportion to their means, and 
I do not think it would be fair to tax their mis-applied expenditure 
still more.”’ 


BEER DRINKER UNFAIRLY TAXED. 


One would have thought that after declaring the beer drinker 
was already in 1930 contributing to the national revenue out of all 
proportion to his means, Mr Snowden would have been the last 
man to impose, as he did in September last, a further crushing 
addition of 31s. per standard barrel to the Beer Duty. And in 
view of his creed that taxation should be levied only on those 
having the ability to pay, his statement in his Budget speech last 
September concerning indirect taxation was astounding. He said : 
‘“My choice here is limited. It is limited by the necessity of 
selecting such duties as combine the advantages of substantial 
yield and a certainty of collection. I have therefore concentrated 
upon well tried revenue producers. I propose to increase both the 
Customs and Excise Duties on all the ordinary descriptions of beer 
by 31s. per standard barrel. That increase represents ld. a pint 
on beer of average gravity and price. I anticipate that the 
additional yield will be £10,000,000 in a full year.’’ No regard 
here for the man contributing out of all proportion to his means, 
nor for the inequity of taxing him still further beyond his means. 
No, the Chancellor's only care was to exact from him a “‘ sub- 
stantial yield with certainty of collection,’ and although it was 
intimated that the Exchequer would not obtain the estimated 
Revenue, but instead great losses would be inflicted upon the brew- 
ing and allied trades, the Chancellor paid no heed. 

So that with the increase of the Budget of April, 1930, the 
Beer Duty has been increased 34s. per standard barrel, or 424 per 
cent., and the income tax has been increased by ls. in the £. 


Here I would ask shareholders to remember when receiving their 
dividends ‘‘ tax free,’’ that the fall in the rate of the ordinary 


dividend is almost wholly due to the imposition of these two heavy 
burdens. 


INCREASED DUTY’S EFFECT ON PROFITS. 


Your board realised very early how these increased charges must 
affect the profit of the year; so much so that on December 9th last 
when notifying to the shareholders the rate of the interim dividend 
a special circular was sent out calling attention to the decreases in 
barrelage which were taking place in consequence of the taxation, 
and that while it was decided to pay the same rate of interim divi- 
dend as last year a warning was given that the serious fall in the 
earnings of the company appeared to make a reduction of the 
final dividend inevitable. 

From the time of the issue of that circular output and profits 
have continued to fall, and the adverse effects of taxation have 
been intensified by the prevailing industrial depression. It must 
not be overlooked, and I particularly draw your attention to this 
fact, that although the last increase in the Beer Duty operated only 
during the last nine months of our trading year, it was mainly 
responsible for the big fall in profits amounting to £113,534, which 
is equivalent to nearly 4 per cent. on the ordinary capital. 

It was only after very careful deliberation that the rate of the 
final dividend was fixed, and while some may have thought that the 
cash position and the strength of our reserves would have justified 
the payment of a higher final dividend than was decided upon, your 
board came to the conclusion that as the full effect of the onerous 
burdens of taxation had not yet been felt, and that the purchasing 
power of our customers continued to fall concurrently with signs 
of an increase in the cost of living, it would not be wise to make 
a ‘hilt ’’ division of the profits of the year, and thus depart from 
the prudent course adopted in the past. 

We have been a most successful company, and from the financial 
point of view our position has been attained by continuous 
strengthening of the capital value of our assets, and utilising 
surplus profits to aid in the growth of the business rather than 
seeking the necessary fresh capital from outside sources. 


RESERVES AND DIVIDENDS. 


The value of assets, of course, fluctuates with their earning 
power, and while I am strongly of opinion our total reserves are 
more than sufficient to support the present book values of our 
assets, it would be a dangerous policy to make use of such reserves. 
for dividend purposes at a time when profits are falling and when, 
as at the present time, there is no indication of them becoming 
stabilised. 

While we owe our success in the past to wise provision of 
reserves, a portion of which we have distributed in the form of 
bonus issues when found safe to do so, I agree we should not 
curtail the amount of profits available for disposal for the purpose 
of obtaining capital to invest in the business, without we were sure 
an adequate return could be earned on such capital. Candidly, I 
feel that unless the over-taxation of beer, which was frankly- 
acknowledged by Mr Neville Chamberlain when making his Budget 
statement, is not wholly remedied, the consumption will continue 
to fall to such an extent that the further investment of such 
capital in the brewing trade will require the most careful con- 
sideration. 

Nothing in connection with these crushing burdens of taxation. 
has troubled us more than the fact that the consequent fall in 
profits, brought about through no fault of ours, must tend to bring: 
to a standstill the redistribution of licences and the building of 
new properties in connection with licensing reform in the city of 
Birmingham, of which we are justly proud. When you consider 
the huge sums we have expended in connection with the rebuilding 
and improvement of our licensed properties, it is palpable that 
such improvement and expenditure of necessity must be drastically 
curtailed. Employment in the building and allied trades wilh 
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greatly suffer, and the provision of better service for the public 
be retarded. 

This unbearable taxation of beer has caused acute irritation and 
sullenness among consumers which, in such times as the present, 
ought to have been avoided. 


EFFECTS ON AGRICULTURE. 


Beyond the discontent of the beer consumer, surely in these days 
of languishing industries we cannot afford to add to their em- 
barrassments. Above all, should we avoid anything detrimental to 
the great industry of agriculture, which is the key to the future 
relief of our over-urbanised population, so many of whom are now 
walking the streets waiting for jobs in manufacturing industries 
which cannot possibly offer them work. It is vital that those who 
are already engaged in agriculture should be assisted to gain such 
prosperity as will attract to them unemployed workers from our 
towns. 

How utterly foolish was it then to impose such repressive taxa- 
tion on the brewing industry as to rapidly diminish the demand 
for what have been, and what should be, the most profitable pro- 
ductions of agriculture. Barley has been looked upon as the most 
profitable crop a farmer could grow, and hop growing requires the 
greatest volume of labour. It has been stated by a representative 
of the Farmers’ Union that between 1921 and 1930 there has been 
a decrease in the acreage of barley of over 600,000 acres. When 
I tell you it is estimated that beer production since the imposition 
of this higher duty has decreased approximately 22 per cent., you 
will realise how much greater this decrease in the acreage of 
barley will become. The Agricultural Return for 1932 states it is 
already the lowest on record. 


REPORT OF ROYAL COMMISSION ON LICENSING. 


On January 8th of this year the Report was issued of the Royal 
Commission on Licensing (England and Wales), which was 
appointed towards the end of 1929, and after affording the fullest 
facilities for all taking an interest in the temperance question to 
appear before it and express their views, the majority of the Com- 
missioners report that ‘‘no witness suggested prohibition of the 
sale and manufacture of alcoholic liquors as a practical proposition 
for present application to this country.” 

They also came to these very important conclusions :— 

With regard to Local Option ‘‘ many of the arguments are not 
peculiar to the liquor question but find root in a general faith in the 
merits of decision by local referendum. It is, however, contended 
that questions relating to the sale of intoxicants are specially suited 
for local decision by popular vote. We do not accept this 
contention.” 

As to Sunday Closing they state : ““ We have been urged to con- 
sider the question of the abolition of facilities for obtaining intoxi- 
cating liquor on Sundays in England. Alternatively, it has been sug- 
gested that some measure of loeal option in this matter is desirable. 
In our view, however, no sufficient case has been made out for any 
such step. We recognise that Sunday closing might be a boon to 
those employed in the licensed trade. We do not, however, think 
it would be acceptable to the general public.”’ 

In this connection I would say that it is the convenience of the 
public which has first to be considered, and the licensee must 
render to the public that service which he has been licensed to 
provide. 

I attained 50 years as a brewer last month, and I am deeply sorry 
that I have had to present you this morning a balance sheet which, 
although it still exhibits the operations of a sound concern, yet 
records a year’s trading results badly mutilated through causes 
beyond your board’s control. We can only hope our trade will be 
granted such redress during the current year as will permit your 
board to present a more pleasing report at our next annual meeting. 

I hope I have made manifest the gravity of the position, and I 
earnestly appeal to every shareholder to approach their Member of 
Parliament and to endeavour by all the means in their power to 
bring about the relief so urgently necessary. 

With these remarks I beg to move the adoption of the report and 
balance sheet, and will ask Mr Herbert W. Bainbridge to second 
the resolution, 

Mr Herbert W. Bainbridge seconded the resolution, which was 
carried unanimously. 


A A SES Ss 





Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 
Reporting Manager of Tne Economist, 8, Bouveric Street, 
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WATNEY, COMBE, REID AND COMPANY, LIMITED. 
THE BURDEN OF TAXATION. 


The ordinary general meeting of Watney, Combe, Reid and Com. 
pany, Limited, was held, on the 11th instant, at the Windsor 
Castle Restaurant, Victoria, London. 

Colonel O. P. Serocold, C.M.G. (the chairman), said that the past 
year had been fraught with difficulties for the brewing trade. They 
had had to contend with the adverse circumstances consequential 
to the universal commercial depression, with unemployment still 
rife and rates of wages tending to fall. Those factors alone would 
have adversely affected the prosperity of their business, but they 
were plunged into a first-class crisis in September last when the 
Emergency Budget imposed a further increase on the beer duty, 
which had thrown the wholesale and retail trades into confusion. 

In not opposing the original imposition of the excess tax and in 
not resorting to extremes in connection with the Budget of 1932, 
he might compare the trade’s patriotism with that displayed by 
the holders of War Loan who had so readily assented to the 
conversion of their holdings when requested by the Government. 
The trade had felt that a tax which was not only unjust but was 
also unsound from the point of view of the Exchequer could not 
stand. They had relied on its being rectified in the Budget of 
April, 1932. 





LOSS TO THE EXCHEQUER. 

During the year under review, which included nine months of the 
increased beer duty, the Chancellor had collected from the com- 
pany £13,287 more duty. On the other hand, the higher rate of 


| duty was the main factor in the reduction of their profits by some 


| 





| 
Commission, and the recommendation had received the almost 


£280,000. The Exchequer would lose in income tax on the com- 
pany’s profits alone a sum far in excess of the amount of the 
extra beer duty collected in the past year. Taking that argument 
a stage further, the reduction in their dividends must mean a 
further loss to the Chancellor in sur-tax, while the drop in the 
market valuation of brewery stocks carried with it a still further 
loss to the Chancellor in death duties. 

Surely those simple facts showed how unsound it was to keep 
that heavy additional burden on the trade. The Press had 
prophesied a reduction of the duty to the level of the year before; 
therefore the disappointment to all of them, wholesaler, retailer, 
and consumer, had been all the deeper when the new Chancellor 
announced in the April Budget that the tax would be re-imposed. 
They were therefore obliged to recognise that that unfair burden 
on their business would remain until the next Budget. 

They must trust that the financial situation would have improved 
by next April to a point where the paramount necessity no longer 
existed and where the remission of the extra Duty could be granted. 
Although the tax had been in existence for only nine months out 
of their financial year ended June 30th, its effects on the company’s 
profits was apparent in the accounts, while the injury inflicted on 
the retail trade could not be any less grave. Even if the tax was 
removed next April, they thought that the damage would not be 
easily repaired. A great brewery served all classes, but particularly 
the working man. It was wrong that a wholesome beverage should 
be denied by its almost prohibitive price to those who most wanted 
it but who could least afford to pay for it. 


IMPROVING THE PUBLIC HOUSES 


They had faithfully carried out their policy of improving their 
public houses and their service, and it was the unanimous opinion 
of the board that that policy should be continued. They were 
intent upon providing the best service to the public, and in that 
respect they would give place to none of their competitors. The 
improvement of public houses was recommended by the Licensing 


unanimous and widespread praise of the Press and at Brewster 
Sessions throughout the country. It had been publicly approved by 
many leading men of the day, including prominent leaders of the 
Church. 

With regard to the company’s accounts, after mentioning that 
they had converted their War Loan, although their holding was 
not a very large one, he went on to say that the trading profit 
was down by £300,000, for the reasons already explained, but on 
the other hand interest on investment was £24,000 up, which was 
accounted for by the transfer from cash to gilt-edged securities. 
Rents were slightly up, which, in view of the difficult times through 
which they were passing, was very satisfactory. Although they 
were paying 15 per cent. dividend on the deferred ordinary stock 
for the year, it might interest stockholders to know the percentage 
return on the whole of the money engaged in the business, includ- 
ing the free use of the sums held in the various reserve funds on 
which no interest was payable. It worked out at less than 7 per 
cent., which was not an unreasonable figure for a commercial 

| business which was subject to the fluctuations inseparable from the 
| brewing trade. 
' The report and accounts were adopted. 
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BENGAL IRON COMPANY, LIMITED. 
IMPROVEMENT IN CURRENT YEAR'S TRADING. 


The fourteenth ordinary general meeting of the Bengal Iron 
Company, Limited, was held, on the 5th instant, at the Hotel 
Victoria, Northumberland Avenue, London. 

Mr Wm. Turner MacLellan, C.B.E. (chairman and managing 
director), who presided, said :—Ladies and gentlemen,—I regret to 
have again to put before you a poor report, but, in view of the 
state of matters in the iron trade, of which you are well aware, 
one can hardly expect otherwise. 

There are no very great changes in the balance sheet. The reduc- 
tion in stocks and sundry debtors is reflected by the increase in 
liquid assets. 

The shortage of demand for pig iron throughout the world has 
not enabled us to consider further the restarting of our blast 
furnace plant, but it could be started at very short notice with 
any revival of trade. 

So far this year the trading results indicate an improvement on 
last year and our foundries are still kept fairly busy, but absence 
of orders from the railways, who are doing all they can to econo- 
mise, still continues to be a severe handicap. 

Our staff has been considerably reduced, and those remaining 
with us have worked most loyally in trying to help us through 
the trying time. 


REVERSION TO BIMETALLISM URGED. 


Our interests lie in the East, and I agree with Lord Desborough 
and Sir Robert Horne that the most hopeful method of improving 
trade and increasing credit throughout the world, and particularly 
in the East, is a reversion to bimetallism. 

During the first three-quarters of the last century, when 
bimetallism was in vogue, silver varied very slightly round 5s. an 
oz., but in 1873 Germany, by collaring two hundred millions of 
French gold for reparations, disorganised the financial world, and 
bimetallism went by the board. 

Since then the fluctuations in silver have been very severe. 

‘‘ Empty mangers make biting horses,’’ and the countries to 
suffer most were Mexico and China, and much of the trouble in 
these countries, I think, has been really due to the silver 
fluctuations. 

If the principal countries of the world restored silver on a basis 
of, say 2s. 6d. an oz., it would stabilise finance among about half 
the world’s population, and the reflex action on the rest of the 
world would be enormous, owing to their increased purchasing 
power on a fixed basis, and hoarding would be reduced. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Mr ©. A. Bendix (deputy-chairman) seconded the motion, and 
it was carried unanimously. 

The Chairman proposed the re-election as a director of Mr F. G. 
Roberts, who had been appointed since the previous meeting. In 
doing so he said that Mr Roberts was resident in Calcutta, and 
they would therefore have the advantage of having a director 
constantly on the spot. 

The resolution was unanimously approved ; the directors retiring 
by rotation were re-elected, and the auditors were reappointed. 

The proceedings then terminated. 








Goberniment BWeturns, Kc. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended August 6, 1932, 
amounted to £13,514,000 against ordinary expenditure of 
£23,135,479. After allocating £290,000 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £164,901 the 
operations for the week, as shown below, increased the National 
Debt by £10,076,000 to £7,678,291,000 :— 








(000’s omitted.) 
s £ 
Bank of England Advance8...... + 6,750 | National Savings Certificates... — 200 
Pablic Department Advances... + 1,550 | Issues under Finance Act, 1931 — 3,201 
T Bills ......00.-seeeeeeee eee + 3,967 
By 3% Treasury Bonds ......... + 1,200 
land Settlement Acts Repay- — 
ments ..... ee eeecececeseseceesreness ~ 10 
+13,477 — 3,401 


A complete analysis of the National Debt at June 30, 1932, 
was printed in the Zconomist of July 2, 1932. 
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Total Receipts into the Exchequer 
































Estimate 
REVENUE. for the | April1, | Apritl, | Week | Week 
193233. | 1932 to | 1931,to | ended | ended 
* | August 6, | August 8, | August6, | August 8, 
1932. 1931. 1932. 1931. 
| 
ORDINARY REVENUE. £ | §& £ £ £ 
Inland Revenue— | 
RII IIE icconencsnecsaguas 260,000,000} 34,751,000) 37,125,000) 4,885,060} 3,327,000 
Sur-tax, including Arrears 
OF GRRE cone ccccceccsse 66,000,000} 8,800,000) 13,790,000) 350,000} 420,000 
Estate, &c., Duties ......... 76,000,000; 29,700,000} 26,470,000} 700,000! 820,000 
IN i ccsciarsandeamtecniaia 23,000,000} 3,380,000) 3,800,000 200,000 150,000 
Excess Profits Duty and | 
Corporation Profits Tax 1,200,000 eee 
Land Tax and Mineral 
BIBS DUT ccceccececesces 800,000 140,000 160,000 10,000 
Total Inland Revenue ... }427,000,000} 76,771,000} 81,345,000} 6,135,000) 4,727,000 
Customs and Excise— 
Customs .... 174,570,000} 56,234,000) 43,008,000) 2,379,000) 2,135,000 
is eS 125,430,000} 40,546,000) 37,608,000} 765,000} 859,000 
Total Customs and Excise | 300,000,000} 96,780,000) 80,616,000} 3,144,000) 2,994,000 
Motor Vehicle Duties (Ex- 
chequer Share) ............00s 5,000,000} 2,474,000) 2,369,000) 1,099,000} 883,000 
Post Office (Net Receipt)...... 11,700,000} 6,150,000} 6,800,000} 1,150,000} 1,100,000 
CIE SII cccccrccccacecscacses 1,250,000 460,000) 480,000) “ne as 
Receipts from Sundry Loans 4,350,000} 3,062,143) 11,827.598) 351,443 70,977 
Miscellaneous Receipts ...... 17,500,000} 4,943,591; 6,501,400} 1,634.562) 175,000 
Appropriation from Rating 
Relief Suspense Account ... 3,900,000 3,900,000 
Total Ordinary Revenue |766,800,000 190,640,734) 193,838,998 13,514,005 13,849,977 





SELF-BALANCING 











REVENUE 
PII iiniccicicedakwescsenssil 59,188,000} 18,350,000) 18,200,000} 600,000} 700,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,910,000) 5,189,000} 5,026,000} 376,000) 390,000 
Total Self-Balancing Revenue | 82,098,000) 23,539,000 23,226,000} 976,000) 1,090,000 
— | ---- | ——-—! + 
SURED vencnctansnnnacsidshand | 214,179,734|217,064,998|14,490,005|14,939,977 








Total Issues out of the Exchequer 








eee to meet payments. 
ad 1952-33 
EXPENDITURE, (including April 1, April 1, Week Week 
Supple | 1932, to | 1931,to | ended | ended 
Grants). August 6, | August 8, | August 6, | August 8, 
, , 1932. 1931. 1932. 1931. 
ORDINARY | 
EXPENDITURE, £ £ £ £ & 


Interest and Management of 
National Debt ............... 


276,000,000] 128,207,262) 135,454,976) 15,817,204) 2,523,139 
Payments to Northern Ireland 








ELIS 6,800,600} 2,188,851} 1,894,161} 232,679) 201,786 
Other Consolidated Fund Ser- 

ND picctpncnnnvinciadanectes 3,500,000 900,745 706,427 35,596) 33,244 

MTS sciiinichcnnidiiimanpaniuan 286,300,000} 131,296,858) 138,055,564| 16,085,479) 2,758,169 


Total Supply Services (ex- 


cluding Post Office) ... |447,210,000/ 151,086,786) 146,703,100} 7,050,000} 6,870,000 


733,510,000|282,383,644|284,758,664|23,135,479| 9,628,169 


Total Ordinary Expenditure 
SELF-BALANCING 








EXPENDITURE. 
Post Office 59,188,000} 18,350,000} 18,200,000} 600,000} 700,000 
Road Fund 22,910,000} 5,189,000} 5,026,000} 376,000} 390,000 
Total Self - Balancing 
Expenditure ............ 82,098,000 


23,539,000} 23,226,000} 976,000} 1,090,000 





Total Ordinary and Self- 


Balancing Expenditure | 815,608,000)305,922,644|307,984,664 | 24,111,479) 10,718,169 


32,500,000] 8,852,378] 13,440,894| 290,000! 465,000 





New Sinking Fund (1928) ... 





Total (including New 
Sinking Fund) 


ee 24,401,479 11,183,169 


| 


The aggregate revenue and expenditure to August 6, 1932, is 
shown below :— 





Financial YEAR, 1932-33, Aprit lst to Aucust 6th, 1932. 
(000’s omitted.) 
£ 








Expenditure ............ eocecencnce soos 282,384 ; 
New Sinking Fund .........sccsc00e. 8,852 
291,236 291,236 
POSITION OF THE FLOATING DEBT. Movement 


week ended 
Ways and Means Advances Out- Aug. 8,'31. Mar. 31,°52. Aug. 6,°32. Aug. 6, '32. 

standing— £ £ £ £ 
Advances by Bank of England..,.. 
Advances by Public Departments 
Treasury Bills outatanding ......... 


Total Floating Debt ........cc0000 693,990,000 611,955,000 794,515,000 +12,265,000 


® Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


ae 6,750,000 + 6,750,000 
7,500,000 22,850,000 + 1,550,000 
604,455,000 764,915,000%+ 3,965,000 


36,000,000 
657,990,000 








TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
August 5, 1932, and the total amount applied for was £60,215,000, 
Tenders were accepted for bills at three months, dated Monday 
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to Friday at £99 17s. 5d., about 32 per cent., and Saturday at 








£99 17s. 6d. and above in full. The amount allotted was 
£40,000,000. 
Amount Treasury Bills 
Date. ———_ Applied at 3 Months’ 
, For. Average Rate. 
1932. £ £ £s. d. 

BRD BD ccnenmesensesesccrenceee 45,000,000 65,475,000 010 6-84 
| ee . 45,000,000 71,450,900 0 10 10-92 
DUEF BD crcococccces eunoccpesose 40,000,000 47,790,000 010 1-93 
Aug. 5 ccoosece pecegnéensescece 40,000,000 60,215,000 0 9 11-05 











Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, August 10, 1932. 
ISSUE DEPARTMENT. 











£ £ 
Notes Issued :-— Government Debt ............. + 11,015,100 
In Circuiation...........ss000e+ 370,819,429 | Other Government Securities... 237,938,272 
In Banking Department .... 42,744,054 | Other Securities ..............000. 22,227,587 
Silver Coin ........ccessersesseeees 3,819,041 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 138,563,483 
£413,563,483 £413,563,483 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ....... eeeee 14,553,000 | Government Securities ........ 70,553,993 
Beat .......cceccsesseseesssceecsereee 3,604,769 | Other Securities — 
Public Deposite® .............--- 10,667,587 Discounts and 
Other Advances...... £15,236,346 
Bankers ........ £85,322,561 Becurities......... £19,337,532 
Other Accounte £34,578,768 3-34, 575,878 
———————— 119,901,329 | Notes .....ccccccccsccorecccrsecees ees 42,744,054 
1-Day and other Bills ......... 1,054 | Gold and Silver Coin ........... 855,814 





£148,727,739 £148, 727,739 
® Including Exchequer, ee Banks, Commissioners of National Debt and 
























































vidend Accounts. 
Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. August 10,1932.| Last Week. Last Year. 
£ £ £ 
Note ciroulation,............ evcceee eoccece 370,819,429 — 3,908,563 + 10,768,428 
Public deposits 10,667,587 — 823,752 — 8,766,104 
Bankers’ 85,322,561 + 370,713 + 27,159,862 
Other RB cccccccccccccee 34,578,768 — 1,721,402 = 300,566 
Seven-day bills ° 1,054 — 2,445 ~ 306 
Total, outside liabilities enugeeonevsessns 501,389,399 — 6,085,449 + 28,86),314 
Oapital and rest ..............++ eoccee eoce 18,157,769 oe 22,381 a 6, 
Government debt and securities....... | 319,507,365 — 5,700,005 — 43,028,662 
Discounts and advances ..,.......... ooo 15,236,346 + 922,245 + 8,184,979 
Other securities ............c.ceseseceeeeee 41,565,119 — 1,297,799 + 17,874,589 
Silver coin in issue department ...... 3,819,041 = 7,132 - 277,690 
Coin and bullion (bank's reserve) .... | 139,419,297 + 19,623 + 6,115,069 
Reserve of notes and coin in banking 
Gepartment.............cssceceeeseeecees 43,599,868 + 3,928,186 — 4,653,359 
of reserve to outside lia- . - 
(a) Banking department only 
(“pi eee 33 & % + 34% — 918% 
(6) Gold stocks to deposits and 
notes (‘* reserve ratio") .. 2TH% + £% — 8% 
(000s omitted.) 
Issue Department. Banking Department, _—— a 
Date. | Notes | Circula | Public | Bankers’ | Other a 33 
Tasued. tion, Deposits. | Deposits. | Deposite. 
1932. £ & & & £ £ % 
July 6 | 411,144 366,679 20,947 80,923 34,241 lin 2 
411,396 366,271 17,048 82,759 33,567 251 in 2 
20 | 411,584 365,759 13,379 88,024 33,727 188 in 2 
27 | 412,726 369,286 11,243 88,186 34,561 1,142 in 2 
Aug. 3 | 413,563 374,728 11,491 84,952 36,300 838 in 2 
413,565 370.819 10,668 85,323 34,579 Nil 2 
(000s omitted.) 
Issue Department. | Both Depts. Ranking Department. 
Gold Ooin Dis- 

Date. | Govt. Other Govt. Other Reserve & 
Debt and | Securi- be — Securi- o> Securi- the “ Pro- 
Securities.| ties. Ratio. ties. on. ties. portion.” 

1932. £ £ & % £ £ & £ 
July 6) 252,542 | 18,645 | 136,965 | 27 67,627 | 14,991 | 26,247 | 45,286 33% 
13} 252,387 | 18,801 | 137,205 | 27 65,786 | 14,771 | 24,948 | 45,934 [34 
20) 252,275 | 18,909 | 137,422 | 27 66,231 | 14,307 | 26,008 | 46,663 |34 
27) 252,394 | 18,799 | 138,576 | 27 68,771 | 15,280 | 23,768 | 44,291 |33 
Aug. 3) 249,228 | 21,946 | 139,400 | 27 75,979 | 14,314 | 20,917 | 39,672 |29% 
10) 248,953 | 22,228 |139,419 | 2741 70,554 | 15,236 | 19,338 | 43,600 33 te 





BANKERS’ CLEARING RETURNS (000’s omitted.) 
| Town. [weropattan| Country. | Total. 
1932. £ £ 














January 1 to July 27.........0000 | 16,138,948 943,406 18,641,507 
Week ended August 3 ......... exe 573,654 28,726 643,304 
Week ended August ceed 536,569 32,119 628,684 
Total to date, 1932 .........eesees 17,249,171 1,004,251 | 1,660,073 | 19,913,495 
Total to date, 1931 .........se000+ aaa ae 1,719,370 24,590,658 

—4,554, - . — 59,297 | —4,677,163 
Increase or decrease in 1952 ~{ = "209% |= 5:9% | mm 3°4% | — 19-1% 
Total for year 1931.........es000000- | 31,815,808 1,667,852 | 2,752,209 | 36,235,869 
Total for year 1950.........0-0eee+ Smee ree ate vie 

- - . - _ 485 
Increase or decrease in 1931 a = '17-9% | m  9:9% | om 71% | om iT8% 


PROVINCIAL CLEARING RETURNS. 





(000's omitted.) 
Week ended r 
en 
Aug. 6. Month of July. January 1 to 
Aug. 6. 


1931, | 1932. | 1931. | 1932. ‘ee 1931. | ssa 





No, of working days 27 26 
£ £ £ £ % £ £ 

BIRMINGHAM ........ | 1,986 | 2,337 | 10,478 | 12,370 | +18-0 | 70,243 | 70,404 
BRADFORD.......... pee 808 832 3,107 3,804 | +22-4 | 23,425 | 25,053 
BRISTOL .........000005 905 860 5,436 5,716 | + 5:1] 34,929 | 35,170 
DUBLIN ................+. | 3,818 | 4,717 as oes bch 155,358 | 167,399 
HULL ......0000cceseeeeees 668 646 3,230 3,105 | — 3-8 | 22,806 | 22,632 
LEEDS. ..........0000s000+ 602 644 4,379 4,318 | — 1-3 | 27,184 | 26,788 
LEICESTER. ............ 400 380 2,779 2,926 | + 5°21] 19,768 | 20,452 
LIVERPOOL ............ | 4,866 | 5,191 | 27,279 | 29,723 | + 8-9 | 173,706 | 177,597 
MANCHESTER ..........| 8,827 | 9,950 | 40,674 | 44,221 | + 8-7 | 287,490 | 299,349 
NEWCASTLE ........... | 1,143 | 1,313 5,750 5,618 | — 2-2] 40,442 | 38,935 
NOTTINGHAM.......... 385 443 2,003 1,982 | — 1-0 | 14,054 | 14,027 
SHEFFIELD ............ 952 857 3,299 3,417 | + 3-5 | 24,144 | 23,108 

Total.........-..e000 ' 25,360 | 28,170 ' 108,414 | 117,200 | + 8-1 | 893,549 ' 920,913 


OVERSEAS BANK RETURNS. 


NOTE.—The latest returns of the Bank of Egypt appeared in the Econom at for 
July 2; Japan in July 9; Danzig in July 23; Lithuania, Poland and Canadian 
Banks in July 30; Greece, Chili, Russia, Java, Turkey, Finland, Estonia and 
Latvia in August 6. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 


July 31,; Apr. 50, ; May 3] | June 30,; July 31 





ASSETS. 193L 1932. 1932. 1932. 1932. 
Cash paisenpeneneeorsesmennoessenenese 10-1 15°5 13-1 17:9 75 
Sight funds phinehdaeeeamenannaneeenseeDensens 192-8 71-4 68-3 51-6 65:8 
Bills and acceptances :— { 
Commercial Dilla .........sceeeceeseseees 389-9 | 453-7 469-1 453°7 436°9 
Treasury bills ........ceceseseeeeeeees ove 254-6 156-2 182-6 177-4 148-6 
Time funds : — 

Not exceeding 3 months ............+++ 530-2 253°5 269-0 248°2 | 247-6 
Between 3 and 6 months ............ 24°6 oe ose nee ese 
Sundry investments ............ sevenensenee 219-5 177-3 178-3 | 153°5 153°5 
ORnEE QUITS ccccccccccccccccecccccccccccccces 10-1 10:0 11-2 76 7-1 

LIABILITIES 
Capital pald Up — ....cccccereececereceseeees 108-5 108-5 125-0 125-0 125-0 
RREBOT VER ccccccccccvcccccoccocecesececcoeccce 3-8 3-8 9-4 9-4 9-4 
Special deposits :— 

"haaulty trust ACCOUNT oo... .eeeeeeees 154-0 | 153-8 | 153-8 | 153-8 | 153-8 
German Government deposit fund.. 77-0 76-9 76-9 716-9 76-9 
French Government guarantee fund 68-8 68-6 68-6 68-6 68°6 

Time deposits of Central Banks :—- 
Not exceeding 3 months : 
For their own account — .......0+6.- 436-8 300-6 | 351-7 | 210-3 84-3 
For account of others .........0+0+6+ 192-8 ooo ove 
Other deposits ......cccecereseereeeees 1-5 5°5 eee e ° 
Sight deposits of Central Banks :— 
For their OWD @CCOUNE — ...ecceeseeeees 382-2 319°9 314-4 396°3 490-6 
For account of Others .......-.000-000: 156-4 61:4 53-4 30:4 24°2 
Other deposlte .......cceceresereereeeeee 0-9 4-0 8-1 6-0 6°5 
Miscellaneous items ...........-+s.+eese+e 13-8 34°4 20-7 23-6 27-7 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 





Aug. 13, | July 21,4 July 28, Aug. 4, | Ang. 11, 
RESOURCES, 1931. 1932. 1932. 1932. 1932. 
Total reserve ...... ssoeee | 3,449,180 | 2,608,860) 2,621,140 | 2,643,850 | 2,680,430 
Total bills discounted........ ° 194,980 7 525,380 487,180 451,940 
Bills bought in market 135,740 51,900 39,700 40,690 38,720 
Total U.S. Govt. See. 727,960 | 1,836,170; 1,841,190 | 1,846,130 | 1 851,010 
Total panne 1,064,280 | 2,431,430} 2,412,230 | 2,380,040 | 2,347,680 
Total resources .........s.000+ 5,346,760 | 5,793,310) 5,768,580 | 5,746,400 | 5,723,670 
LIAB 
Federal Reserve notes in 
actual circulation ........ «+s | 1,829,300 | 2,861,950] 2,834,160 | 2,857,800 | 2,843,610 
Deposite- -Memberbank—re- 
BETVE ACCOUNL.......000e0000 «+ | 2,392,840 | 2,035,520} 2,072,160 | 2,012,130 | 2,062,460 
eposi 2,617,070 | 2,135,430} 2,165,350 | 2,115,330 | 2,134,690 
441.910 413,530] 413,210 413,120 ae 
Total liabilities ...........+.+++ - | 5,346,760 | 5,793,310] 5,768,580 | 5,746,400 | 5,723,670 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
oT Bug. 13, | July 21, | July 28, | Aug. 4, | Aug. ll, 
1932. 1932. 1932 19. 


1931. e 32. 
Total TOESETVES ......00008 + | 1,154,230 | 761,070 789,270 744,170 777,500 
— discounted....... - 49,890 | 102,540 103,650 98,630 94,490 
Bills bought in open market 69,969 19,280 13,570 15,450 13,910 
Total U.S. Govt. securities... 219,550 | 702,480 704,990 708,290 711,290 
Total bills and securities..... 341,740 | 828,410 826,450 826,750 824,010 
Deposite—Memberbank—re- 
serve ACCOUDL...........+00+6. | 1,041,450 | 921,180 949,620 892,060 949,730 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ...........+++« 81-3% 51-9% | 52-°9% 51-5% 52-7% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
July 29, | June 29,; July 6, = _ July 20, | July 27, 
1931. 1932. 1 193: 1932. 2. 
a . | 14,486 11,263 11,116 x 149 11,028 10,992 
Investments............. 7,810 7,491 7,416 1,329 7,305 7,342 
Demand deposite ... 13,473 10,925 10,799 10,879 10,735 10,758 
Time deposita ...... eve 7,144 5,542 5,542 5,525 5,537 5,588 
Due from banks ..... 1,557 1,167 1,175 1,190 1,166 1,147 
Due to banks .......... 3,568 1 2,636 2,632 26,01 2,556 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 












. National West- | Willi 
Coutts Glyn, | Lloyds | Martins | Midland | National] Provin- oss- Dues 
Mills | Bank, | Bank, | Bank, | Bank, | cial | ™mster |Deacon’s} Aggre- 
‘| and Co.| Limited.] Limited.| Limited.| Limited.| Bank, | ,P@>*. | Bank, | gate. 
Sieninnd. Limited.| Limited. 


Average Weekly Balances. Bank 


JuLy, 1932. Limitea,| 224 Co 


ASSETS. £ 
Coin, bank and currency notes and 
balances with the Bank of Eng- 
Bem  crcccccececcces peanesensoncesoese 36,366 | 1,539 | 3,017 | 38,293 7,641 | 42,469 3,028 | 27,119 | 27,960 3,241 | 190,673 


Balances with and cheques in 
course of collection on other 
banks in the United Kingdom .. 8,515 576 | 1,040 7,884 1,952 7,602 182 7,308 


6,749 801 42,609 
Items in transit ..........:.ceseeeees oes ove eve 2,779 734 


tes had sas ae ag 3,513 
Money at call and short notice..... | 25,119 | 2,349 | 3,634 | 22,512 6,252 | 17,592 5,065 | 14,347 | 21,347 4,782 | 122,999 
Bills discounted ...........sseeeeee .-| 52,566 | 2,808 590 | 70,500 7,339 | 72,522 1,828 | 51,433 | 56,167 1,679 | 317,432 
Investments ........ceccccseccecscceees 72,460 | 4,312 | 9,169 | 48,544 | 24,306 | 71,019 | 15,859 | 40,908 | 54,116 8,083 | 348,776 
Advances to customers and other 

SINE cinco cccnssesisansneeenerent 165,868 | 7,996 | 11,766 | 159,516 | 31,608 | 183,726 | 15,684 | 132,699 114,662 | 12,703 | 836,228 
Liabilities of customers for accept- 

ances, endorsements, &c. ...... 5,121 567 | 1,799 | 31,445 3,242 | 12,209 49 6,095 | 22,373 1,645 84,545 
Bank premises account ............ 7,265 412 695 7,932 2,922 | 10,785 772 7,173 | 5,823 1,046 44,825 
Investments in affiliated banks... 6,689 ost aia 4,171 a 7,294 av 2,514 2,992 os 23,660 


379,969 | 20,559 | 31,710 | 393,576 | 85,996 | 425,218 | 42,467 | 289,596 | 312,189 | 33,980 |2,015,260 


Ratio of cash to current, deposit | 
other accounts ............ ecient 10-42 | 8-55 | 10-74 11-30 10:09 | 10-96 7°83 10-19 10-24 10-92 10-57 


LIABILITIES. | 

Capital paid up..........:.ceseeeeeeees 15,858 | 1,000 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 
Reserve fund...........seeceeeeeeeeeees 10,250 | 1,000 530 7,500 2,900 | 11,500 1,015 8,000 7,500 800 50,995 
Current, deposit and other ac- 

COUNEE,.....0.cccccccccccccoccrceccsces 348,740 | 17,992 | 28,085 | 338,815 | 75,678 | 387,261 | 38,650 | 266,022 | 272,983 | 29,660 |1,803,886 
Acceptances, endorsements, &c.... 5,121 567 | 1,799 | 31,445 3,242 | 12,209 49 6,095 | 22,373 1,645 84,545 
Notes in circulation ............0.0+++ ose ose vi 6 16 a 1,253 “a 13 one 1,288 
Reduction of bank premises ac- 

COUTE ..cccceccccccccccccccccesceccves oes re 236 ee mai a ae ae _ ia 236 


eS | ES | ES | | | SS | ene | eee | os 


379,969 | 20,559 | 31,710 | 393,576 | 85,996 | 425,218 | 42,467 | 289,596 | 512,189 33,980 |2,015,260 

















SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). THE REICHSBANK.—In Reichsmarks (000’s omitted). 
July 17, ; June 17,| June 24,| July 1,, July 8, | July 15, ‘Aug. 7 July 23, | July 30 — 
ASSETS. 1981. "| 1932. "| 1982. "| 1982." | “1982.” | “1952. ASSETS. 193i. | "i982." | “1932.” | “93a.” 
Gold coin and bullion......... 6,350 | 7,650 | 7,861 | 7,779 | 7,742 | 8,148 OR isi cconsiitiinnienrastncanensiecians 1,365,024 | 754,137 | 766,216 | 762,961 
Subsidiary COIN .........00++++++ 350 501 506 499 505 515 Of which deposited abroad... a 99,553 66,915 62,722 56,387 
Bills discounted: Domestic Reserve in foreign currencies 307,211 137,786 127,870 131'394 
and Union Gov. Treas, Bills of exchange and oe. 3,579,196 | 2,927,239 | 3,155,143 | 3,071,066 
BUMS ..coccccocscccsccecoseooees 198 797 797 1,543 | 1,532 | 1,522 Silver and other coin... 9 295,416 | 180,040 | 208,592 
Billa discounted : Foreign... | 7,071 22 15 12 9 5 11,274 2,430 6,620 
InvestMents.........0-sseeeeseeee 2,039 | 1,488 | 1,441 SE RAG: FRO | Bice cecercercetecomesceseecesccesies Y 101,964 | 224,032 | 106,160 
LIABILITIES, ff tt 8 f | Enventiments one senesersereserenessensensnnennes 365,217 | 365,218 | 365,218 
Capital........ceereeereerrreeses 1,000 | 1,000 | 1,000 1,000 | 1,000 | 1,000 | Other aassete .............cccccsscsessereseeeeee ' 758,647 | 792,661 | 792,661 
Reserve® ......cceeseeeeereee eco 802 9 9 9 4 
Notes in circulation . 6,702 | 6,558 | 6,541 | 8,146 | 7,205 | 6,619 150,000 | 150,000 | 150,000 
Government deposits «- | 2,376 | 1,511 | 1,432 1,298 | 1,143 { 1,452 we 1} 417,426 | 417,426 | 417,426 
Bankers’ deposits...... "| aigea | 43298 | 4,314 | 4;380 | 4,371 | 4,507 | Notes incirculation................. wee 3,721,932 | 3,966,868 | 3,966,868 


Ratio of cash reserves to , 379,591 379,591 
liabilities to public ......... ° 65-0% | 65-2% | 58-4%! 61-7% | 66-6% | Other liabilities ..........ccecccceceseescesees 703,549 699,725 699,725 


© In accordance with Financtal Adjustments Act, 1932, balance of Exchange Loss, Dover of note circulation .......----..----|_38-3% | _24-0% | 22-5% | 25-4% 
oamely, £792,916, has been written o 





NATIONAL BANK OF BELGIUM.—In bel ites 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). ELGIUM.—In belgas (000's omitted). 





Position, 

ase 1 

July 17, | June 17, | June 24,; July 1, ,; July 8, | July 15, May 28, | Aug. 6, ; July 14,| July 19, | July 28,| A 
1931. 1932. 1932. 1952. 1932. 1932. ASSETS. 1914. 1931. 1932. 1932. v3 19532. > 

31,55,08 | 29,63,43 | 29,71,03 | 29,48,72 | 28,84,32 | 28,39,52 DD iiviasncserseccscies (6) (1,564,791 |2,598,560 {2,599,403 |2 628, 237 |2,628,321 
9,71,54 | 8,10,64 | 8,19,84 | 8,39,80 | 8,33,18 | 8,17,81 Foreign bills and |! 939 659 

28,65,04 | 26,00,36 | 26,15,29 | 26,66,28 | 25,58,29 | 24,68,87 balances abroad . , 842,020 sos ot Me es 
3,73,38 | 2,80,84 | 2,49,07 | 1,80,07 | 1,77,36 | 2,07,47 Bilver and other coin 23,017 | (a) (a) 58,398 | 58,754 

45,64 25,58 18,20 14,76 13,73 17,15 Securities ......-..+0+++ 697,600 | 833,859 | 858,326 | 814,657 | 762,921 | 710,442 

2,72,17 | 2,69.62 | 2,68,85 | 2,64,37 | 2,64,71 | 2,64,82 LIABILITIES 


28,50 23,42 17,10 57,80 44,72 58,12 Notes in circulation... | 934,150 [3,358,362 {3,699,520 |3,695,140 |3,698,101 3,700,702 
15,94,26 | 16,13,89 | 19,26,13 | 21,67,81 | 21,18,74 | 23,10,71 Current accounts......._ | 112,125 | 196,926 | "168,279 | “121.616 [140,972 "121,558 


6,62,50 5,62,50 | 5,62,50 | §,62,50 | 5,62,50 | 5,62,50 (a) Complete return not available. (b) In thousand francs, 
"42,50 | 5,00,00 | 5,00,00 | 5,00,00 | 5,00,00 | 5.15,00 
i 26.87 | 73,69,95 | 76,72,81 | 79,92,77 | 77,46,82 | 78,22,43 




















The above includee— £ wae = os io a NETHERLANDS BANK.—In florins (000’s omitted). 
Deposits in London 1,001 ’ ’ ’ 5 bi) in| ioe 7 
Advances in London 914 1,106 1,105 1,007 1,009 967 Position, ; Aug. 10, — July 18, j July, 25, l Aug. 8, 
Cash, &c., at other May30,1914,) 1931. 1932. 1982. "| AS 1932. 
Banke in London... 217 178 131 437 338 439 aa 163,092 633,722 1,010,477 I ols $00 1,020,649 1,022,403 
Silver .... ove 8,436 35, "327 ; 18,455 | 18,393 17,315 17,282 
Home billa ‘decanted. boars 45,494} 44.783 | 45,604 | 44/480 
. oreign bills ......... 92 71,845 69,02 ‘ 
i t acct.... 
TT ay 15, 5 a i, al zs | Tig z > oursant aoet 91,226 | 94,404] 92,971 | 97,048 | 85,228 
ASSETS. 1951. . ° : . Notes in circulation | 316,632 | 941,215 | 988,973 | 983,259 
Gold. savenseessenseeere 58,556,751 | 82,407,813 | 82,310,024 | 82,167,515) 82,178,945 Depenlts .eccccs<.-<o-- caus | aveen | senese | Sones [geese 995.885 
oreign assete— a 2 —_ 
Si ht deposits ...... 12,209,708 Seas eisoer sane 3,365,190 
Billa, &C. ....cceceeee 14,480,137 ,097, ‘wn 
Home bills ..........+0 5.193.756 | 2,830,471 | 3,179,664 | 3,904,828 as SWISS NATIONAL BANK.—In francs (000’s omitted). 
Advances against sec. - 
To the State......... 3,200,000 3,200,000 3,200,000 | 3,200,000} 3,200,000 Position, 
Other advances ... 2,826,527 2,794,447 2,753,322 2,747,067} 2,823,307 May 31, | Aug. 7, | July 15, | July 23,| July 30,| Aug. 6, 
Negotiable Bonds, ASSETS. 1914. 1931. 1932. 1932. 1932. 1932. 
Sinking Fund Dept. | 5,064,818 | 6,625,696 | 6,625,695 | 6,620,893) 6,620,893 TT 171,175 {1,189,508 |2,606,787 |2,637,277 |2,637,286 |2,637,286 
Other assets (exclud- Foreign Biils and Bal- 
ing — ~ Lge 5,597,956 5,861,200 5,361,210 5,794,056 eee ances abroad......... eee ~~ 863 73,071 55,655 55,733 58,190 
I DERGOEMED ccccccccccecees eee 3,873 15,048 14,872 14,761 14,800 
Notes in ie ion... | 79,007,068 | 81,546,995 | 80,801,912 | 82,117,772) 81,597,551 GETRROED Sccntececcsctes 103,000 Be 645 44,649 43,376 44,030 44,057 
Public > eccseee ° 9,684,265 3,458,421 | 4,162,029 3,740,311} 4,200,670 LIABILITIES. 
Private deposite ...... 14,949,037 | 22,712,074 | 22,966,194 | 21,707,194} 20,998,050 Notes in circulation... | 275,925 |1,236,942 |1,528,582 |1,518,894 {1,571,287 1,543,326 
Other liabi — ae 2,650,733 | 2,303,880 2,319,365 | 2,350,896 503 SIO ccncuemcpacunn 33,750 | 619,502 {1,215,294 '1,234,081 ‘1,184,504 !1,213,081 
nT SSS 
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BANK OF ITALY.—lIn lire (000’s omitted). 


| July 31, | June 30, ; July 10, | July 20, | July 31, 
ASSETS. 193]. | 1932. 1932. 1932. 1932. 
Gold, coin and bullion ............ 5,372,000! 5,663,700! 5,676,300) 5,689,900! 5,700,400 
Foreign bills and balances abroad | 3,542,390| 1,419,700) 1,398,400! 1,389,800) 1,390,100 
Other Cash ........:seceeceeeeeeeeeeee 287,000] 346,200} 341,300) 338,900) 334,300 


Gold deposited abroad due by 
the State 1,772,800) 1,772,800) 1,772,800 1,772,800} 1,772,800 
3,265,900) 4,866,100) 4,908,200! 4,865,700) 4,817,800 
re 1,531,7 1,140,100) 804, 818,900 


1,127,600 1,769,500] 1,769,500| 1,789,500) 1,789,500 









Gem securities . an 1,365,500: 1,367,200) 1,367,500; 1,366,900 

IABILITIES. | 

Notes in circulation. ~~ |14,678,300 13,034,200)13,255,600 13,082,800/13,492,300 

Public deposite............. woo | ,000) 1000) ,000' 300,000, 300,000 
| 1,386,500] 1,459,800 1,543,600) 1,394,500 


| 


Ratio of reserve to note and sight 
52-8% | 48-18% | 47-12% | 47-43% 


Other deposits and drafts.......... 1,949,000 
liabilities combined............... | 





46-69% 





BANK OF SWEDEN.—In kronor (000’s omitted). 


Aug. 8, | July 16,; July 23, ; July 30, | Auy 6, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 











Gold reserve........csseeseereeseeseene 237,746 | 205,991 | 205,992 | 205,999 | 205,985 
Government securities—Swedish 3,019 | 218,420 | 218,420 | 218,420 | 218,420 
ee a foreign... | 32,037 ae ae et a 
Other Swedish bonds quoted on 
foreign bourses ......... > 533 94 94 94 94 
Bills payable in Sweden 201,130 | 203,144 | 181,322 | 167,249 | 157,199 
» » abroad . 61,358 9,555 9,381 9,399 26,903 
Balance abroad . 114,804 | 135,090 | 143,942 | 153,119 | 138,081 
AGVANCES......00000eeeeeeee 29,647 60,585 59,580 59,824 59,875 
LIABILITIES. 
Notes in circulation...........s.0000 529,583 | 522,027 | 502,409 | 556,219 | 531,170 
Government deposits ............0+ 150,131 | 103,960 | 104,761 88,307 81,321 
Private deposits ...............0s000 9,919 | 120,332 | 125,054 92,759 | 110,653 


+ The sum of the items “ Bills payable in Sweden” and “* Advances” excludes 
advances and cash credits which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 





Posi 
May 31, | July 31,} July 15, | July 22,| July 30, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Ooin and bullion—Gold .......... 44,224 | 146,348 | 142,398 | 142,398 | 142,398° 


Balance abroad and foreign bills 


28,533 20,907 11,606 12,904 13,279 
Norwegian and Foreign Govern- 





ment securities ........ eves 8,816 53,389 27,435 27,262 27,213 

Discounts and loans ... : 76,911 | 178,325 | 276,232 | 277,812 | 279,371 
LIABILITIES. 

Notes in circulation... ove 113,484 | 295,725 | 316,192 | 313,688 | 317,456 

Deposits at sight ...................- 7,188 56,467 76,030 81,592 79,531 


° Includes an amount of Kr. 24,156,000, which the Bank has at ite free disposal abroad. 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 


Position, July 31,; Apr. 30, | May 31, | June 30, | July 30, 
ASSETS. May 30,1914.) 1931. 1932. 1932. 1932. 1932. 
Coin and bullion... 76,644 171,797 | 144,579 | 144,578 | 133,914 | 133,209 
Loans & discounts 88,470 118,962 | 171,318 | 180,505 | 171,600 | 166,793 
Debtors abroad ... 24,102 55,703 23,446 15,597 20,238 21,802 
Securities............ 11,988 40,602 63,222 67,381 63,875 61,266 
LIABILITIES 

Circulation ......... 157,266 335,810 | 334,919 | 318,459 | 325,096 | 314,092 
Deposits ............ 6,698 37,353 46,183 49,352 75,143 80,143 


BANE OF SPAIN.—In pesetas (000’s omitted). 


Position, Aug. 1, , July 9, ; July 16, ; July 23, ; July 30, 
ASSETS, May 30,1914; 1931. | 1952. 1932. 1932. 1932. 
Ghd ccccccoceee eoccsee 521,775 |2,275,385 |2,255,832 /2,255,931 {2,256,059 |2,256,107 
a 728,600 253,755 | 570,286 | 571,963 | 575,992 | 579,719 
Loans & Discounts 800,725 |3,282,578 |3,198,780 3,151,812 |3,078,287 |3,020,697 
Spanish 4% stoek 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES. 

Circulation ......... 901,550 {5,469,187 |4,857,920 |4,829,899 14,777,008 /4,782,325 
Deposits ............ 477,500 970,611 | 966,785 | 988,296 | 967,005 | 952,466 


BANK OF PORTUGAL.—In eseudos (000’s omitted). 


; June 22, 4 June 29, July 6, } July 13, } July 20, 
ASSETS. 1932. 1932. 1932. 1932. 1932. 
ee 387,504 387,898 | 391,690 | 392,911 393,285 
Balances abroad ........... — 522,606 521,736 | 523,069 | 523,006 521,915 
SEND. ensosencsscacecsenseces 309,083 309,904 | 310,012 | 314,392 313,284 
Government loans.............+. 1,058,029 | 1,058,029 |1,058,029 |1,058,029 | 1,058,029 
LIABILITIES. 

Notes in circulation ............ 1,869,200 | 1,908,341 |1,929,849 |1,909,373 | 1,888,164 
Government deposits ......... 50,032 14,021 71,246 87,747 96,980 
Bankers’ deposits .............+. 282,930 279,501 | 206,360 | 213,022 228,380 
Other deposits .................. 25,403 29,470 31,195 35,448 25,260 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS. July 31, 


July 7, July 15, | July 23, | July 31, 

Oash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion 214,327 149,476 149,476 149,476 149,476 
Foreign exchange ......... 127,642 43,104 41,011 40,843 40,605 
Other foreign exchanget 224,733 115 115 115 115 
Bills discounted............... 632,090 876,703 866,921 843,931 882,743 
Govt. debt ............000. 95,647 91,577 91,577 91,577 91,577 

Share capital ; 

capital .......... 43,200 43,200 43,200 43,200 43,200 
Reserve fund .. a 10,803 10,803 10,803 10,803 10,803 
Notes in circulation . 1,205,307 914,813 907,703 860,147 948,767 
ONS 94,354 184,870 179,128 204,629 148,298 





+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted). 
eee ei att tt 
ASSETS. July 31,| July 7, | July 15, | July 23,| July 31, 
Metal reserve— 1931.” | * 1982" |" ‘a932." | 1932." | "1930. 
Gold coin and bullion ...............+65 111,799 | 96,527 | 96,525 | 96,526 | 96,526 
Drafts and notes ........ aus wee 9,952 } 12,085 | 11,090 | 11,777 | 10,562 
Silver coin and bullion oe 13,092 | 10,998 | 11,342 | 11,691 | 11.225 
Inland bills, warrants and securities ... | 389,223 | 413,541 | 401,706 392,470 | 448,412 
Advances to Treasury ............s.sss00es 58,560 | 52,521 | 52,521 | 52,521 | 52,521 
Share capital Soihenuee a 000,000%) | 34,756 | 34,7 
ca crowns 30,000, »756 | 34,756 | 34,756 | 34,756 
Notes in circulation ..... neseesesseeeeceess 500,781 | 372,504 | 353,429 | 338,360 | 403,117 
Ourrent accounts, deposita, d&c. ......... 39,845 | 65,804 | 68,836 | 75,268 | 63,194 


* Calculated at pre ar parity of exchange. 











NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
July 31, | July 7, | July 15, | July 23, | Joly Si, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
GedE  cococcccccccccccccesccccece 1,536,580 | 1,640,644 | 1,640,462 | 1,640,361 | 1,640,243 


1,628,350 | 1,054,126 | 1,059,691 | 1,063.364 | 1,060,570 

843,950 | 1,562,494 | 1,321,784 | 1,320,574 | 1,632,340 
3,290,991 | 2,730,904 | 2,724,362 | 2,724,096 | 2,722,651 
1,017,198 365,799 383,353 381,933 347,827 


7,016,697 | 6,081,445 | 5,711,330 | 5,445,501 | 6,223,758 









Check account balances ... 292,800 594,578 741,891 999,480 499,161 
Other liabilities ............ 496,661 241,373 239,860 248,776 244,141 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
ASSETS. July 31, | July 15, | July 22, | July 31, 

Cash reserve :— 1931. 1932. 1932. 1932. 
Gold at home and abroad ..........+4+ 1,543,616 | 1,762,827 | 1,762,828 | 1,762,837 
Foreign exchange ...........0+++ abiael 2 594,515 209,059 201,605 219,061 
Other —— CXCHANGE  .......0eeeeeee ao 116,010 86,727 87,684 84,511 
Bills and against security ... | 1,639,523 | 2,312,883 | 2,316,152 | 2,397,491 
Government advances ........ Penmsseceenee 1,824,318 | 1,806,701 | 1,807,207 | 1,807,720 

LIABILITIES, 

Notes in circulation ..... pececes eseccousece 4,970,133 | 4,855,308 | 4,756,245 | 4,855,081 
Sight deposits — ........secs00 ceereceesesenes 733,392 603,503 679,341 628,536 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 

July 23, | June 30,; July 7, July 15, 

ASSETS, 1931. 19332. 1932. 1932. 
Gold and silver holdings ... | 1,505,683 | 1,514,803 | 1,815,072 | 1,515,583 | 1,516,334 
Balances abroad and foreign 
CUFTENCIER ........008. eoccee 507,261 338,196 313,730 273,107 276,047 
Discounts and advances ... 823,070 718,545 709,295 704,806 701,118 
Advances to the Treasury... | 3,064,426 | 2,965,483 | 2,965,483 | 2,965,483 | 2,965,483 
LIABLLITIES. 

Capital paid up 500,000 500,000 500,000 500,000 500,000 
Reserves 1,184,763 | 1,192,623 | 1,192,706 | 1,192,776 | 1,192,772 
3,259,971 | 2,627,839 | 2,712,003 | 2,706,080 | 2,656,672 
1,458,172 | 1,650,311 | 1,649,195 | 1,607,245 | 1,669,157 
253,522 228,976 228,355 228,049 227,941 


LONDON RATES. 
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Aug. 4, 


Aug. 5, 
1932. 
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Aug. 8, 
1932. 


Aug. 9, 
1932. 
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Market rates of discount— 
60 days’ bankers’ drafts 
3 months’ do, ..........006+ 
4 months’ do, ..........0++. 


Discount Treasury Bills— 
2 months’.........+.+ eovecece 
3 MODES’ ....cccccccccercceee 
Loans— Day-to-day... 
Short — 
Deposit allowances: Bank 
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Comparison with previous week— 





























Bank Bills. Trade Bills. 
Short 
Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1932. | % % % % % % % 
July 21 a . 1 li 2 2: 3 
» 28 i -- —l —lt 2 2 3 
Aug. 4 | # 1 i 2 2 3 
» 1lig¢al 3 1-1 2 2 3 
RATES OF EXCHANGE. 
Aug, 13, Aug. 4, Aug. 11, 
London on Usance. Par. 1931. 1932. 1932. 
3.45 p.m. | 3.45 p.m, | 3.45 p.m. 
New York ... | dollamsto £1 | Cable | 4-86§ | 4-858#)-# |3°49$-3-50 | 3-483-93 
Montreal....... | dollars to £1 | Cable 4-864 4-37 4-01-4:03 | 4-01-3 
Paris .........++ francs to £1 T.T. 1124-21 |123-94--96] 894-89) 885-824 
Berlin ...... +». | marks to £1 T.T. | 20-43 208-€  |14-65-14-75) 14-60-70 
Amaterdam.... | florins to £1 T.T. | 12-107 | 12-04§3--05) 8-68-8-71 | 8-65-67 
eocen belga to £1 T.T. | 35-00 | 34-88 --88} (25-15-25-25) 25-10-20 
Milan ....... + | lire to £1 T.T. | 92-46 92-85--87 684-68} 684-4 
Zarich .......0. francs to £1 T.T. | 25-22) | 24-90--92 |17-90-18-00) 17-85-95 
Oslo..........++. kroner to£1 | T.T. | 18-15 18-163-2 {19-95-20-05) 194¢-20 
Stockholm..... | kronor to £1 | T.T. | 18-159 18 153--16}19-45-19-55| 19-45-55 
.». | kroner to £1 T.T. | 18-159 |18 16}--174,18-55-18-65) 18#- 
Madrid ..... pesetas to £1 | T.T. | 25-224 | 56-50--60 43-43} 43 
Lisbon ......... | escudo to £1 | T.T. 110 1094-110$ | 109$-110$ | 109}-110¢ 
Vienna.......... | schiigs. to £1 | T.T. | 34-58} | 4-50--60 28-32t 28-30t 
Prague.......... | krone to £1 TS. 164 1633-1644 | 1173-1188 | 117$-118% 
Belgrade ..... . | dinars to £1 T.T. |276-316 | 274-275 210-225 205-225 
‘Budapest ..... to £1 T.T. | 27-82 27-90 20-21(¢) | 20-21(¢) 
Bucharest .... to £1 T.T. 1813-6 816-819} 580-600 575-595 
Sofia ........... | leva to £1 T.T. {673-659 | 668-673 480-510 480-510 
Athens....... «. | drachmm to£1|} T.T. 375 3743-3753 | 535-555 530-550 
Constantinople} piastres to £1 | T.T. 110 1025 720-770t 720-770t 
Moscow ....... roubles to £1 | T.T. 9-46 |9-416--434 [6-824-6-84)| 6-87}-94 
Warsaw ...... zloty to £1 T.T. | 43-38 434-4 30$-312 30} 313 
Belsingfors. F. marksto£l| T.T. {193-23 | 192$-1934 | 230-240 230-5 
Kovno ......+.. lita to £1 T.T. | 48-66 484-49 34-38 34-38 
Reval ......... kroon to £1 T.T. | 18-159 | 18-18--23 12-14 12-14 
Riga............ | late to £1 T.T. | 25-22% | 25-15--25 17-19 17-19 
Alexandria ... | piastres to £1 | Sight 974 97 At 979-974 978-4 
Buenos Aires.. | pence to peso| T.T. | 47-62d. 328-4 t t 
Rio de Janeiro | pence to mils.| 90 days} 5-899 i-w&k 5-5tt 5-5it 
Montevideo.... | pence to T.T. 51 234-24 28-31t 28-31t 
Valparaiso..... | pesos to £1 9days} 40 40-05 58+ 58T 
Lima .......004+ soles to £1 90 days} 17-3 17-274 17-45t 17-15t 
Calcutta ...... pence T.T. 64 } 
Bombay ..... to zt. 18 5-8 | 1/6 4-1/64 ee 
a isin 11}4-1/0 1/3t-V/. W4ye-a/5at 
7. om 1/2§ -1/2 Vebvst List tyictt 
T.T. | 28. 4d. [2/34 2/34 | 2/38-2/34 2/34-# 
T.T, |24-582d. 2/0y 48 1/6a-V 1/5$-1/6 
T.T. |24-066d. Us 2/9-2/10% | 2/94-2/10¢ 
[a 9-76 15-16 = |11-75-12-25'11°80-12°20t 
T.T. | 21-824. 1/94 1/9$-1/10 | 1/9§-1/108 
t Nominal. (@® Official rate, 
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OVERSEAS BANK RATES. 








Ohanged From To Changed From To 
% % % % 
Albania ........ Jaly 1, 1931 8 July 8,1931 6 
Amsterdam...... Apr. 18,1932 3 2} May 20,1932 5 4 
Athens - Aug. 8,1932 11 10 Oct. 9,1931 2 2 
Batavia ......... Mar. 10,1930 5 4 Pragu Apr. 11,1932 6 5 
—— sesseeeee July 20, 1931 1% | Pretoria ...... Nov. 13,1931 5 6 
Berlin .....ceve0 oom 7 = 5 Reval ......... Jan. 28,1932 6% 3 
Brussels ......... Jan. 
Bucharest ...... Mar. 3, 1932 8 7 | BHG® -------- Oct. 1,1930 7 {% 
Budapest......... July 1,1932 6 5 | Rome...... «. May 2,1932 6 5 
Calcutta ......... July 7,1932 5 4 NE: sneanenas May 16, 1932 t 8} 
eee May 30,1932 5 4 Stockholm ... June 3, 1932 4 
Danzig ......... July 12,1932 5 4 Swiss Bank 
Helsingfors ..... . Apr. 19,1932 7 6% ong eueece Jan. 22,1931 2% 2 
Kovno...... eseee May 4,1932 7h 7 DOMES cecoccece June 7,1932 5-84 5-1) 
Lisbon .......0.000 Apr. 4,1932 7 6 | Vienna......... Mar. 17,1932 8 7 
New York Fede- Warsaw ...... Oct. 3,1930 6% Tt 
ral Reserve... June 23,1932 3 2%! Irish............ June 30,1932 3 3 






Due. 7% Bank of Chile.—Discount rate for member banks, 6%; discount sate Sen the 
Pa 6% applied to banks and credit Institutions. 

b 7% applied to private persona and firms, 

CURRENT MONEY AND EXCHANGE RATES IN NEW YORK 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Aug. 12, July 13, July 20, - 27, Aug. a —, 10, 




















1931. 1932. 1932, 932. 193 
i % % % % % 
I: ccitstinntstnmmmancensas 1 2 2 2 2 2 
Time money (90 days’ mixed coll.) 1 ly lt ly ls lk 
Bank acceptances :— ling Rates 
Members—eligible, 90 daye ... 1 i j j j t 
Non-mem.—eligible, 90 days... 1 t 
Ineligible, 90 days.............s00 1é ion ons ese sies an 
Commercial accept., 90 days ...... 2 3 3 3 3 3 
Rates of Exchange, Par | Aug. 12,| July 27,| Aug. 3, | Aug. 10, 
New York on— Level. 1931. 1932. 1932 1932. 
London— 
60 days ......... i 3-51 soit $40 
Se enccossonces Dollars for £1 4-8666 4-85 3: 3-51 3-49 
Cheques ...... 4-858 3-53 3-518 3-49} 
aris ...... cheques |Cente for 1 franc 3-918 | 3-91 3-91 3-91} 3-92 
Brussels ... ,, |Centsfor 1 Belga | 13-90 | 13-92 13-86 13-88 13-88 
Switzerland _,, Cente for 1 franc 19-30 19-50: 19-46 19-47 ett 
Italy ...... 2 Oents for 1 lire 5-263 5-22 5-094 5-09 5-11 
Berlin ..... . 8 Cents for 1 mark 23-82 oe 23°73 23-80 23-81 
Vienna ... Cta.for Austrn.shig.| 14-07 14-05 ove oe ons 
Madrid...... ” Cents for 1 peseta | 19-30 8-70 8-01 8-09 8-00 
Amsterdam ,, Cents for 1 guilder | 40-195 | 40-30 40-23 40-25 40-26 
26-73 19-15 18-95 18-75 


Cents for 1 kroner | 26-80 


26-74 17-75 17-62 17-55 


26-75 18-18 18-05 17-97 
Centsforldrachma; 1-297 | 1-29% 0-654 0-65 


Montreal »  |Can. cents for $1 100 * dis. 878 87k 86% 
Yokohama ae Cents for 1 yen 49-85 | 49-35 27-75 27-25 26-00 
Hong Kong ,, Cents for H. Kong $ 23-75 ee oe nee 
Shanghai »  |Cts. for 1 Shng. tael 29-625 eee . one 
Calcutta bd Cents for 1 rupee 36-50 35°92 26°65 26-50 26-40 
Buenos Aires ,, |Gold pesos for $100)103-65 |153-00 ove ose se 
Rio de Janeiro ,, |Cents for 1 milreis | 11-96 6°35 eee eee 
Valparaiso »  |Cents for 1 peao 12-125 | 12-05 eee ooo 





SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 





























° . 30 days’ 60 days’ 90 days’ 
v.T, Sight. sight. sight. sight. 
London on :— 
beeen 3 | 4%, dis, 18% dis. 24% dis. 34% dis. 
£73t £73% £744 £75 £15h 
SELLING RATES PER £100 (STERLING). 
Sight. | Telegraphic, 
London on :— £ «.d. £ 8. d. 
Rhodesia  ......seceeeereereneceeeeereeee secensneoseecs eco 9916 3 99 15 0 
UID III sn cnnsnageasoounscnsatoosiesssensisevesosenes 73 6 3$ 72 5 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 





Method of 
Quoting. 


Country. Par Value. Usance. 












eccees 24-3325 | Sight London 





re Bolivares to £ 25-2215 ” 27-20 

Colombia (Bogota) ......... Pesos to £ ......4 5 ” 3-69t 

SED cccnccenccssacesen Cordobas to &...... 4-8665 9 4-96 

EENIEET ccnccsesccverccsecse . | Colones to€ ...... 9-73 ” 8-94 

OE a cities Bolivianoe to & ... 13-33 ” 13-38 
+ Nominal. 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 





London on Australia and 
New Zealand. 


Australia and New Zealand 
on London.® 








Buying. Belling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. 
1 oa oi 125 109 125 a 125) 110 
Bight ... 126 1ll 1253 109 1243 108} 125 1094 
30 daye| 127 lll ie ose 1244 108 12 109 
60days| 127 112 one eee 124 107: 125 109 
9dava! 128 113 ‘an se 124 107% 125 108# 


® All rates (Australia and New Zealand) now based on £100—LONDON. 
INDIA COUNCIL REMITTANCES. 


India: Remittances to the Home Treasury.—There were no | Securities (Indian Government) ....... ws 


remittances from the Government of India to the Secretary of 


BULLION. 


The following statistics of imports and exports of gold for week 
ended August 11, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Imported into Great Britain and 


d Exported from Great Britain and 
Northern Ireland. 


Northern Ireland 











From— £ To— £ 
TEAG... 200 vevscressseccccccceee 33,860 IN oi inedimminidncaved 4,695 
|) Se 21,120 Netherlands .......0.ccccccee 638,821 
British West Africa ....... 58,752 DD ic cccviecsces a 47,250 
British South Africa... .... 1,358,983 IE a énsccnciasisine 1,069,794 
RR 9,49 Switzerland .... 6,925 
Anglo-Eg. Sudan............ 33,375 MPU Lixin acca, 402,000 
lS eee 365,556 
Straits Settlements.......... 41,557 
PN ititevacsicéncxsacsces 156 
Be IED cnsicnecccceecee 19,926 
Other countries ............ 2,189 
Total declared value of Total declared value of 

SN ihivcccdccsrecsesx 1,944,964 I aa cecacesacruneina 2,169,485 





Messrs. Samuel Montagu and Company write on August 10, 
1932, as follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£138,563,480 on the 3rd inst., as compared with £137,725,916 on 
the previous Wednesday. About £1,750,000 bar gold, of which 
£560,000 was for delivery next week, has been sold in the open 
market during the past week to the Continent and America. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. of £ sterling. 


PIT oii Jiicwnnsatacssate 117s. 5d. 14s. 5-6d. 
ca  Masaarilaaaamadniadekes 118s. 6d. 14s. 4-1d. 
ied Si caaeanneniasaeediods 119s. 3d. 14s. 3-Od. 
phi Jaana ol eibamenddnedied 119s. ld. 14s. 3-2d. 
sin eh awaken ecgunabnndesduisee 118s. 7d. 14s. 3-9d. 
liane oN side arteias Mattei chai 118s. 2d. 14s. 4-5d. 

PR si caitapinstcelnduicets 118s. 6-0Od. 14s. 4-05d. 


The s.s. ‘‘ Corfu,’ which sailed from Bombay on Saturday last, 
earries gold to the value of £572,000 consigned to London and 
£27,000 consigned to Holland. 


SILVER. 

Speculative purchases from America, which have been the 
feature of the past week, were so heavy as to prevent movements in 
the sterling-dollar exchange exerting much influence on the price. 
After rises of }d. and jd. on two successive days to 173d. and 
17#d. quoted for cash and forward respectively on the 6th inst., 
prices receded 4d. on the 8th inst. and then continued upward with 
a rise of #d. yesterday and jd. to-day, when quotations are 
17id. and 173d. 

The Indian bazaars have been active, fresh bull positions having 
been opened and closed during the week, and older bull commitments 
have also been largely covered. Speculators in general have sent 
good orders. China has again worked both ways whilst the Conti- 
nent has sold. 

Present circumstances render the market highly dangerous. 
If speculation continues upon the present scale there would seem 
nothing to prevent further upward movements, but the rise has 
been so rapid as to suggest that a reaction may be overdue. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 30th ult. to mid-day on the 
8th inst. :— 


Imports. £ Exports. £ 
CAI aisascccnssdcescece 356,744 | Yugoslavia ............ 63,553 
British India ............ 39,699 | Other countries ......... 5,966 
Soviet Union (Russia)... 10,800 | 
BINS cicliuncnndctadbee 28,120 
ee tones 35,787 
NG euedexunestonaes 26,868 
DIN piciatenaxnrecases 14,418 
CR, cc vecuusambarunieis 15,556 
Other countries ......... 975 

176,967 69,519 


Quotations during the week :— 


In Lonpon. In New York. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. - 999 fine. 
August 4......... 17 §d. 174d. August 3 ......... 27 is 
iS. ees 17d 174d. sei “AE tendaaauad aTt 
dacans Meeeaeens 173d 174d. se- SP escavgens 27% 
se a atig 173d. 17 4d. ae re 27+ 
a. eee 17 j§d. 17d. iio nda 27} 
soln teeatenaa 17id. 17 4d. je.» SP aascseces 283 
Average ......... 17-°573d.  17-635d. 


The highest rate of exchange on New York recorded during the 
period from the 4th inst. to the 10th inst. was $3-514 and the 
lowest $3-444. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Aug. 7. July 31. July 22. 
INGten im: CimeuetaO: osc. ccc cccccccssccecess 17,435 17,423 17,320 
Silver coin and bullion in India ......... 11,452 11,439 11,380 
Gold coin and bullion in India ............ 1,086 1,086 1,078 
4,897 4,898 4,862 


The stocks in Shanghai on the 4th inst. consisted of about 


State for India during the week ending August 6, 1932.—India | 10,000 silver bars, as compared with about 92,400,000 ounces in 


Office, S.W.1. August 9, 1932. 


sycee, 240,000,000 dollars and 3,720 silver bars on the 30th ult. 














ak F ; 

Aug. 5 ws... 118 6 |17% | 17 | Aug. 8, 1926| 34% 
Se ieee 119 3 | 178 | 17% » 7, 1927| 31% 
ay eke 119 1 |174 | 17% » 6, 1928| 295 
nee 118 7 | 17%] 17% » 5, 1929| 25% 
ot” penanes 118 2 |17% | 17# » 9, 1930] 27% 
cata 118 0 | 18%! 19 » 6, 1931!) 13% 

NOTICES. 


Williams Deacon’s Bank Limited give notice that in order to 
prepare the Interest Warrants on the Wolverhampton Corporation 
3 per cent. Stock, 1924-54, the books will be closed from August 18 
to August 31, 1932, inclusive. 








Company Mews. 


REPORTS AND NOTICES. 


We are informed that the scheme for reduction and reorganisation 
of capital of Hollins Mill Company, Ltd., was accepted at a meeting 
held on July 25th. 








GOVERNMENT, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1, to June 30, 1932, compared with 
those for the same period of 1931 :— 


*Monopolies, Tobacco, 
Stamps, and  Pirzeus Customs. 
Stamped Paper. 


Drachme. Drachme2. 
Gross receipts, June, 1932....... 15,714,485 -00 39,247,565- 80 
Gross receipts, June, 1931....... 19,992,470-75 76,709,937 -90 
Estimated receipts for 6 months 
(Law of Control) .............+. 14,450,000 - 00 5,350,000 - 00 
Actual receipts for 6 months, 
SER -dunbebalissspebsessensesessees 100,160,608-75  461,107,439-00 
Actual receipts for 6 months, 
SE: dducsarensebsncesconsseceosses 111,113,764-65 476,880,103-00 
Difference between estimated 
and actual receipts for 6 
months : 
SEE snckkhobbebbensbebonensens +85,710,608-75 + 455,757,439-00 
SPE. \atenbeeccdetnesssovseuerce + 96,663,764-65 + 471,530,103-00 


* Exclusive of increases in duties and selling prices not subject 
to the system of plus-values. 
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[August 13, 1932. 
Note.—Of the surplus over the estimated receipts from the 
monopolies, tobacco, stamps and stamped paper, 49! per cent. is 
applied towards increasing the minimum rates of interest and 
sinking fund on the external gold loans of 1881 to 1893. 








DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 














e Dividend 
where ay oo Stated tor Whole 
* Interim div. + Final div, Years. 
Name of Company. 
Interim | Date of | Method Pre- 
or ay- of ss vious 
Final. | ment. | Payment. ear. | Year. 
ner ee ne rr 
BANKS. % % 
Industrial Bank of Japan......... 6%t a ee me ee 
MINING. 
Blackwell Colliery ................4+ 2%* de abe 
Limmer and Trinidad ............. 12° Tax free ae 
TF CRE OD, seonececeneesccose 14%* ee sae 
OTHER COMPANIES. 
Aberdeen University Press ...... oes see 5 24 
Blyth, Greene, Jourdain ......... 5%*| Sept. 1 a 
Brighton, Hove & Worthing (6%) 74%*| Aug. 30 ae 
Bristol and South Wales Ry. 
EE 23%* 
Brompton and Kensington... ... 33%* ‘nn oe et oe 
Cardiff Exchange ......... ese one Tax free 3 34 
Charles Sharpe and Co.. 5%t| Aug. 23 a as ics 
Clarkson’s Brewery ............+.- 10%t Sia Subject to tiax ... se 
Cowans Sheldon .............sssssees a os oo 10 10 
Derby Gas Light ...............0+00+ 34%*| Sept. 1 om 
Dublin Granaries .................. 14%°* wee ra oe oe 
Edwards Dunlop ...............ss00 5: oon =e 5 52 
Equitable Loan of Scotland ..... 6d. p.s.T one “ae i, 5 
acces ciceteenawene sini eee on 9 ll 
ate om SNE. Sceiaciieenens ae Sept. 30 oe 
SE Sickel ietaaeenecibhisepnannoan ly ane mad 
Hartlepool Gas and Water ...... 5%*| Aug. 31 = 
SN TT TUL. cn ntntsnenecanesens 10*| Aug. 21 pa 
Kirkstall Brewery ... sa 2%t ie 4+ 5 
TT TNE occecoconcese 4%*| Sept. 1 sus 
Lisburn Electricity... es 5* cae 
North Middlesex................s000 74%*| Sept. 1 wie 
Northern Corporation ............. 6%* ee he 
Oxford and District Gas ......... 10*} Sept. 1 i 
Planters Stores 5%t aos ae 
Portsmouth Gas 8%* Sept. 1 a 
Romford Gas ......... _— son 63%*| Sept. 1 oan ove 
Rowton Houses .............0.0000e 24%*| Sept. 30) Tax free ae 
Scottish Northern Investment.... 23%* a oe —_ 
ey — Dis. (cons. stock) 7*| Sept. 1 rat 
Sh, SE nccnbkenabenenscobosneie da aoe ll ll 
Swansea Gas Light ................. 5%*| Aug. 31 ee 
DTD <ccsssscsepbessocquennce 5%*| Sept. 1 > 
Third Guardian Trust ............ 1%* sa 
Vyse, Sons and Co. ............0.65 24%*| Aug. 15 
| es 5%*| Sept. 1 
Watford and St. Albans .......... 63%*| Aug. 26 ; 
Wm, McLaren and Sons ......... 5%*| Aug. 21 aa mn 
Wilson Bros. Bobbin .............. seas ie 23 Nil 





ENGLISH CHINA CLAYS, LTD.—In view of the fact that there is no apparent 
improvement in the depressed conditions of world trade, as reported at the last 
annual meeting, the directors are unable to recommend any payment of dividend 
in respect of the preference shares of the company. The total china clay trade 
returns for the half-year to June 30, 1932, show a further decline, but the directors 
are pleased to again report that the finances of the company remain unimpaired, 
and that its share of existing trade is being more than maintained. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 























Net Profit Appropriation. Corresponding 
a After | Amount a anna re ~— Last 
a axgat fron - eee a ividend, —_e i are 
F nding. t ee : Reserve, ance 
Account. — = istri- || Prefce. Godinany. Deprecia-|Forward.|| Net | Divi- 
—_ =m. tion, &c Profit. | dend 
Interest. Amount} Amount.| Rate. => — , 
£ £ £ £ £ % £ £ £ % 
Breweries. 
Clarkson’s Old Brewery June 30 4,115 11,256 15,371|| 3,900 6,500} 10 pie 4,971); 15,711) 10 
Friary Holroyd ............... June 30 25,379 95,449} 120,828)]) 20,936 53,320 9 20,000} 26,572|| 127,404) 11 
John Power and Son ...... June 30 20,031 25,744 45,775|| 25,600 oh ae cae 20,175|| 26,340) Nil 
Iron, Coal and Steel. 
Henry Briggs, Son and Co. | June 30 48,873 48,082 96,955 49,181 73 47,774|| 52,369) 74% 
Rubber, &c. 
ae Mar. 31 463) Dr. 1,237) Dr. 774 —_ — — ane Dr. 774 940} Nil 
Sumatra Consolidated ...... Apr. 30 337|Dr. 2,374)Dr. 2,037) — nie «-»  |Dr. 1,167|\Dr. 870)\Dr. 3,793) Nil 
Sumatra Proprietory Rubber | Apr. 30 725|Dr. 2,781|\Dr. 2,056 as oe ade ae |Dr. 357\Dr. 1,699\|Dr. 3,402) Nil 
Shops and Stores. | 
London Shoe Company : | Feb. 29 1,798|Dr. 1,496 302 3,900 oe roe Dr. 3,598 Nil 4,252) Nil 
Tea. 
Burlana Tea Estates ......... | Mar. 31 631)Dr. 1,390\Dr. 759\|| Nil Nil Nil |Dr. 1,000 241 260} Nil 
Textiles. 
Fulton (William) and Sons | June 30 783 17,303 18,086 3,171 2,580 + 8,000 4,335| 6,455 5 
Waterworks. 
East Worcestershire Wtrks | June 30 4,890 4,386 9,277) 545 3,296 44* 5,436 4,040; 44 
Other Companies. 
Aberdeen University Press | June 30 70 2,159) 2,229); 1,033 513 5 | 175 507) 1,339} 2% 
Drapery Trust ............00. | May 31 145,502} 102,767; 248,269)| 168,000 am ose 80,269)| 241,237) 5 
Merchants’ Warehousing Co. | June 30 18,597 10,574 29,171 oe 4,370 a. 4,500; 20,301 9,400} ll 
Parkinson and Cowan ...... | Mar. 31 7,974 1,122 9,096|| 16,937 ae ae Dr. 15,000 7,159)} 25,319 24 
Wilson Bros. Bobbin Co. ... | July 15 ‘a 11,701 11,701 one 7,125 23 —_ 911)||Dr21,047| Nil 











* Half year. 
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June 30, 1932. 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amemt. 30, ar Sanam. 30, _ 
6% “A” pref. £1 500,000 obs Land properties, 
6% ““B” pref. £1 500,000 i - cnudwensisodone 7,112,459 + 251,119 
Ord. shares £1 ... 2,960,298 Rolling stock, &c. 138,367 — 10,284 
7% max. ord. £1 538,236 pa ee 661,384 + 53,332 
4% A" deb. ... 613,400 “) | Debtors ..-..c..0.. 85,107 + 2,754 
Int. accrued ...... 6,134 oid Investmentsatcost 23,753 + 135 
Loans and deposits 12,424 — 1,032 | Cash.................- 585,239 — 389,851 
Creditors............ 657,905 — 87,448 
Reserve for con- 
tingencies ...... 800,000 wa 
General reserve ... 1,250,000 + 100,000 
Profit and loss ... 767,912 — 104,315 
Total ........ - 8,606,309 ~— 92,795 Total cecccccce 8,606,309 — 92,795 








OIL OUTPUTS. 


Steaua Romana (Brit1sH) Loitrep.—Production of the Steaua 
Romana Company, Bucharest, for the month of February was 
80,394 tons. Production for the month of March was 88,677 tons. 
Production for the month of April was 89,930 tons. Production 
for the month of May was 91,182 tons. 


TrIntipDAD LEASEHOLDS, Lrp.—Oil produced during March, 
27,050 tons; oil purchased during March from other companies, 
49,100 tons. Oil produced during April, 25,600 tons; oil pur- 
chased during April from other companies, 50,800 tons. Oil 
produced during May, 31,050 tons ; oil purchased during May from 
other companies, 49,000 tons. Oil produced during June, 28,950 
tons; oil purchased during June from other companies, 48,400 tons, 


Conunerctal Reports. 


MARKET SUMMARY. 


The remarkable advance in the price of the leading primary 
products has proceeded further during the past week. Turnover 
was again on a large scale. In the United States, non-ferrous 
metals, including copper, lead, spelter and tin, have all been firmer. 
Cotton jumped ahead following the publication of a bullish crop 
report. Rubber was bought heavily at rising prices. Among 
cereals, wheat gained about 10 per cent., but other cereals, too, 
recorded advances. Coffee was slightly dearer, sugar rose on 
substantial buying, and cocoa advanced by about 4 per cent. 
Sterling prices of commodities, which lend themselves to grading 
and therefore to international arbitrage, were in sympathy with 
gold prices. Reports from various industrial centres show a 
seasonal decline in the activity of most industries. The coal trade 
is slack, and transactions in the iron and steel industry are few 
in number. The advance in the price of raw cotton has stimulated 
activity in Manchester, but wool and rayon manufacturers are less 


active. 
THE COAL TRADE. 


SHEFFIELD.—The customary holiday quietude is this year 
being accentuated by the prevailing depression. Production 
remains still at an abnormally low level. Export trade as a whole 
does not improve although there have lately been increased ship- 
ments to several Continental markets. Industrial demand is 
adversely affected by holiday stoppages in numerous trades and 
there are large stocks of small fuels on hand. The house coal 
market is dead. The export demand for furnace coke is a little 
better and prices are rather firmer at 9s. and 9s. 6d. at ovens. 
Best steams for export command 16s. f.o.b., and best house 20s. 
at pits. 

GLASGOW.—A decline in weekly shipments reflects the quieter 
market conditions, and, despite the steady reduction of output, 
large coal is in plentiful supply. As a result of its slow movement, 
however, washed smalls are scarce, and although demand is only 
moderate, are commanding firmer prices. So far, business with 
Ireland has not been greatly affected by the 5s. tariff imposed on 
imports to the Irish Free State. Shipment prices (f.o.b. district 
ports) :—LANARKSHIRE.—Ell best, 14s.; splint best, 14s. 9d.; 
splint second, 13s. 9d.; navigation, 15s.; navigation second, 
14s. 6d.; Hartley, 14s. 9d.; steam, 13s.; trebles, 13s.; doubles, 
lls. 6d.; singles, 10s.; pearls, 8s.; dross, 8s. 9d. Fire.—Screened 
navigation, 16s. 6d.; first-class steam, 12s. 6d.; third-class steam, 
10s. 3d.; trebles, 14s. 6d. to 15s. 6d.; doubles, 12s.; singles, 
10s.; pearls, 7s. 9d. to 8s. LorHians.—Prime steam, Ils. to 
lls. 6d.; secondary steam, 10s. 6d.; trebles, 14s.; doubles, 11s. 6d. ; 
singles, 9s. 6d.; pearls, 8s. 3d. AyrsHIRE.—Unscreened naviga- 
tion, 16s.; jewel, 16s. 6d.; steam, lls. 6d.; trebles, 13s. to 13s. 3d.; 
doubles, 11s. 6d.; singles, 9s. 9d. to 10s.; pearls, 9s. 6d.; dross, 9s. 


CARDIFF.—The most important development in the South Wales 
coalfield during the past week has been the formation of an associa- 
tion of all the principal groups of steam and bituminous colliery 
companies with a view to co-operative selling. Under Part 1 of 
the Coal Mines Act the sale of coal at prices lower than those 
specified in the minimum schedules is statutorily prohibited, but 
in spite of this condition there has been considerable competition, 
particularly in connection with c.i.f. contracts, and it is generally 
agreed that this internal under-bidding has resulted in the disposal 
of coal at prices lower than would have been the case under a 
centralised or co-ordinated sales system. The new association 
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does not create for South Wales a centralised sales agency for the 
steam and bituminous districts; the agreement reached does not 
interfere with the mining, financial or selling arrangements of the 
constituent companies, but it does aim definitely at the prevention 
of underselling as well as at combined efforts in the future marketing. 
The market otherwise has been featureless. The exports in July 
were the largest for any single month during the current year, 
but they were 13,500 tons less than those in the corresponding 
month last year. The depressed condition of the market for 
locomotive coals has been accentuated by the virtual embargo 
on shipments to the Irish Free State, and on Tuesday only two tips 
were working at the Newport docks. Anthracite coals continue 
very firm, but among steam qualities the only grades showing any 
strength are washed nuts, beans, peas and cobbles, and even in 
this case the firmness of the market is due mainly to the reduction 
in the outputs of the collieries under the quota scheme. Patent 
fuel is firm, and the volume of trade is better than it was at this 
period last year; pitwood prices are also a shade higher, but coke 
is featureless. The following are the current approximate quo- 
tations: Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 44d.; 
best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; 
Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 
17s. 74d.; best small steams, 13s. 6d.; cargo smalls, 12s. 6d. to 
13s.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite, best large, 
36s. to 38s. 6d.; Red Vein, large, 22s. to 26s. 6d.; machine-made 
cobbles, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; French 
nuts, 40s. to 48s. 6d.; rubbly culm, Ils. to lls. 6d.; foundry coke, 
32s. 6d. to 35s.; patent fuel, 20s.; pitwood, ex ship, 22s. 6d. to 
24s. 


NEWCASTLE-ON-TYNE.—F or some time there has been a certain 
amount of evasion in the regulation of minimum prices in the 
Durham coking section, so this week the local committee agreed 
to bring unscreened down to the same minima as smalls. This 
is sixpence per ton less, which makes the price of prime coking 
unscreened or smalls 13s., ordinary classes 12s. 9d., and seconds 
12s, 6d. f.o.b. The dispute in the mining industry of Belgium, 
where work has ceased at a number of mines, is having little effect 
upon the Durham and Northumberland position. There are 
ample supplies of all classes, and inquiry continues to be very 
limited. With the lack of homeward trade in the freight market, 
bunkering is quiet, and all classes of unscreened are offering at 
minimum values. To-day’s f.o.b. prices for export are as follows : 
NoRTHUMBERLAND.—D.C.B. screened steam, 13s. 6d.; smalls, 
8s. 6d.; Howards Bentinck Newbiggin screened, 13s.; smalls, 
8s.; Tyne prime large, 12s. 9d.; smalls, 9s.; Hartley Main, large, 
12s. 6d.; smalls, 8s. DurHam.—Lambton South Hetton screened 
steam, 15s.; smalls, lls.; Wear special unscreened gas, 15s.; 
Holmside, Ryhope, Boldon unscreened gas, 14s. 6d.; second-class 
gas, 13s.; coking unscreened or smalls, 12s. 6d.; prime un- 
screened bunkers, 13s. 6d.; second-class unscreened bunkers, 13s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland pig iron remains 
very quiet, and there is not likely to be any change for the better 
until the holidays terminate at the end of the month. Next week 
all the consuming works in this district will be closed down, but it 
is expected that the few furnaces that are now in operation will be 
kept in blast, which will mean iron being put into stock while the 
stoppage of consumption lasts. The four furnaces at Skinningrove 
Works that have for some considerable time been producing 
Cleveland and basic iron were damped down last week-end, but 
they are expected to get into blast again at the end of a fortnight, 
when certain works alterations and additions are completed. 
There was only a small attendance at Tuesday’s weekly market, 
and little business was transacted. Official prices were unchanged, 
viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d., and 
No. 4 forge, 57s., f.o.b. or f.o.t., except in the case of Scotland, 
where substantial concessions are made on these figures. The 
demand for hematite does not expand, and purchases are confinud 
to early requirements, which makers offer quite freely in mixed 
numbers at 61s., and have accepted slightly less in some cases. 
There are only three furnaces producing hematite in the district at 
the present time, but the two at Ayresome Works are expected to 
get into operation after the holidays. Whether the market will be 
able to absorb this extra production is doubtful, as trade does not 
show much prospect of expansion and there are large stocks at 
different works. Shipments of pig iron this month are only 
moderate. The quantity cleared to 9th instant is 2,762 tons, 
compared with 2,139 tons to same date in July. In the finished 
trades new orders of importance are scarce. Practically all the 
works will be closed down next week, and it is hoped that there 
will be a good accumulation of work for the restart. Steel prices 
for home under the rebate scheme are unchanged, viz.: Plates, 
£8 15s.; angles, £8 7s. 6d.; joists, £8 15s. per ton. Other manu- 
factures are iron crown bars, £9 15s.; heavy steel rails, £8 10s. ; 
24-gauge galvanised corrugated sheets, £9 5s., and 24-gauge black 
sheets, £8, all for home consumption. The ore market continues 
almost idle. Best rubio is nominally 14s. $d. c.i.f. for prompt, and 
the freight Bilbao-Middlesbrough is 4s. 6d. Coke is weak. Good 
blast-furnace qualities are now offered at 15s. delivered consumers’ 
works, but there is a very limited demand. The number of furnaces 
in blast in the district is now 11. 


SHEFFIELD.—The resumption after the holidays on Monday 
was only partial at the heavy steelworks and the stoppage is of 
longer duration than last year. The absence of numerous managers 
and proprietors on vacation is an adverse factor. The present 
position affords no clue to future developments, but owing to the 
exhaustion of stocks in every part of the world a substantial 
revival of buying in September is anticipated. Orders for tools 
are coming in more freely than for a long period. Several of these 
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have been captured from foreign sources owing to exchange 
advantages. The outlook for some classes of tools is more hopeful. 
Prices of iron and steel material, although easier, are not quotably 
lower. There is no life in the scrap market. Extreme stagnation 
obtains in plate and cutlery. Australia has extended its prohibition 
of the import of silver and electro-plated goods, with the exceptions 
of spoons, forks and cutlery. 


GLASGOW.—In the West of Scotland there is little change in the 
situation this week. There is still much idle plant and an accumu- 
lation of stocks. There is a certain amount of steel required for 
the ship repair work which is being carried out in Clyde yards, and 
the requirements of structural engineers are being filled largely by 
supplies from local makers, but the market for heavy material is 
very limited. Users of semis have in most cases large stocks, and 
there is little demand for either home or foreign material. In the 
sheet trade, while local mills are not fully employed, bookings for 
export show some improvement, and inquiries for thin gauges are 
more numerous than they have been for some little time. 


CARDIFF.— Owing to an increase in the volume of shipments, the 
stocks of tinplates at Swansea have been reduced to 130,235 boxes, 
compared with 193,378 boxes the previous week and 196,549 boxes 
in the corresponding week last year. Last week production was 
very considerably restricted by the holidays. Tinplate prices are 
ruling at between 15s. and 15s. 3d. per basis box, but the market 
has lacked animation. Welsh steel bars are quoted at 95s. per ton 
net, while foreign bars are ruling at delivered prices ranging from 
80s. to 82s. per ton. Over 13,000 tons of foreign bars were imported 
into South Wales during July, and during the past week the rate 
of importation has been slightly higher. 


OTHER METALS. 


TIN.—The market in non-ferrous metals has again been active. 
Tin advanced further on speculative buying, and a large quantity 
of the metal changed hands. Sales on the London Metal Exchange 
totalled 1,000 tons on Monday, 875 tons on Tuesday, against 625 
tons last week; and 1,750 tons on Wednesday, against 1,350 tons. 
In New York the metal was quoted at 22-85 cents per lb. on 
Wednesday, against 21-90 cents per lb. a week ago and 21-00 a 
month ago. Wednesday’s official closing quotations in London, 
in terms of sterling for “ standard” cash at £140 5s. to £140 10s. 
per ton, compares with £133 to £133 5s. on the corresponding day 
last week. Stocks in London and Liverpool at the end of last 
week, at 32,872 tons, show a decrease of 107 tons on the week. 


COPPER.—The speculative demand for copper drove up prices in 
New York and in London during the past week. At the beginning 
of this week profit-taking was in evidence, but the advance in 
quotations was maintained. Sales at the London Metal Exchange 
totalled 1,600 tons on Monday, 2,350 tons on Tuesday, against 
2,250 tons last week, and 1,400 tons on Wednesday, against 1,000 
tons. On Wednesday, ‘ Domestic” spot was quoted at 5; cents 
per lb. in New York, against 5} cents a week ago, and 5} cents a 
month ago. Wednesday’s official closing price for “ standard 
cash ”’ in London, in terms of sterling, at £29 Is. 3d. to £29 2s. 6d., 
compares with £27 7s. 6d. to £27 10s. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 
16,317 tons, show an increase of 563 tons, while stocks of rough 
copper, at 919 tons, remained unchanged. 


LEAD.—-After a substantial rise last week, lead opened easier 
on Monday under selling pressure. On Tuesday and Wednesday, 
however, the price rose again on a good demand met with reserve 
by sellers. Sales at the London Metal Exchange totalled 600 tons 
on Monday, 800 tons on Tuesday, as compared with 700 tons on 
the corresponding day last week, and 1,050 tons on Wednesday, 
against 600 tons. In New York the metal was quoted at 3-10 
cents per lb. on Wednesday, against 2-95 cents a week ago and 
2-70 cents a month ago. Wednesday’s official closing quotation 
for “‘ soft foreign’ in London, in terms of sterling, at £10 12s. 6d. 
per ton for shipment during the current month, compares with 
£10 1s. 3d. on the corresponding day last week. 


SPELTER.—The market in spelter was quieter on Monday, but 
on Tuesday and Wednesday substantial quantities changed hands 
at higher prices. Sales totalled 700 tons on Monday; 1,100 tons 
on Tuesday (against 700 tons last week), and 1,300 tons on Wednes- 
day (against 400 tons). Wednesday’s quotation in New York, 
at 2-80 cents per lb., compares with 2-70 cents a week ago and 
2-55 cents a month earlier. Wednesday’s official closing quotation 
in London in terms of sterling, for “ good ordinary brands,’’ was 
£13 3s. 9d. for shipment during the current month, against £12 6s. 3d. 
a@ week ago. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and platinum have been 
maintained at £95 per ton and £9 15s. per ounce respectively. 
Nickel was sold at £240-£245 per ton, against £235-£240 per ton 
last week. Foreign antimony advanced from £22-£23 per ton to 
£22 10s.-£23 10s. per ton. Quicksilver declined from £10 10s. to 
£10 15s. per flask to £9 10s.-£9 15s. per flask. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week 4th 
to 10th (inclusive) are 35,223 bales, of which 16,789 bales are 
American, 8,949 Peru, 104 Argentine, 3,743 Egyptian, 131 African, 
4,758 East Indian, and 749 sundries. 


Manchester.—The event of the week has been the rise in prices 
due to the bullish American crop estimate. All spinners and 
manufacturers have had to revise their quotations in an upward 
direction. Business has been very difficult, as the majority of 
buyers have not been willing to pay advances, but in certain 
quarters the hardening movement has stimulated activity. There 
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has been a considerable inquiry in piece goods for India, and some 
fair lines have been booked in dhooties for Calcutta and in light 
whites and prints for Karachi and Bombay. Demand for China 
has tended to improve, especially in fancies, and more contracts 
have been arranged in poplins for Shanghai and Hong Kong. In 
miscellaneous fabrics, increased support has been met with from 
several minor outlets, buyers being on the lookout for stock lots. 
Towards the close of the week, home trade buyers have displayed 
more interest in prices. Quotations in American and Egyptian 
yarns have been put up to meet the higher cost of the raw material, 
and although most buyers have not been prepared to pay the full 
advance, a rather better turnover has taken place, and spinners 
welcome the appreciation in the value of stocks. 











Cotton Prices. 
1832, a 
July | July | Aug. | Aug. 
20. | 27. | 3. | 10. ise. | om. 
4. d. d. a. d. a. 
Raw Ootton—Mid. American ...... per Ib. | 4-73 | 4°57 | 4-61 | 5-22 || 7-15 | 3°68 
3 Sakellaridis Fully Good Fair 
Egyptian ......... per Ib. -95 | 7-00 | 7-65 
Yarna—32's twiat 


o 40's weft 





6°95 | 6 11-95 | 5-75 
-«. per lb, 8 8k 8 +H 7 
per Ib, 8 83 8 11 
perlb. | 13 132 1 14 20 13 
a. dia djs. dis. diis, dja d. 
A LT TERT 15 9/15 916 0/16 6 |/20 6 |15 10g 


cocceeccceccocescossosesocecossccooccosoceee 18 103/18 9 j18 10$)19 4})/23 0117 9 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 20 0/10 0 {10 0/10 3 ||12 710 0 
59 in, ditto, 374 yds., 16 by 15, 8} Ib....... 810/810)/810)9 1 jill 4 8 10 





THE WOOL TRADE.—Bradford.—Though the wool market 
presents a quiet appearance, writes our correspondent, the prospects 
for the maintenance of values are good. The prospective big 
supplies are not beyond the capacity of manufacturing machinery 
to absorb in a reasonable length of time. There is no big surplus 
of merino wool, either Australian or Cape, and inquiries forth- 
coming suggest that buyers in London will be quite ready for the 
offerings when the next series commence towards the end of this 
month. Shortly afterwards the first sale of the Australian season 
will be held, and a good demand is likely to arise. Cape merinos 
offered here have recently shown a definite improvement in value, 
and it looks as if all fine wool will be wanted. The figures 
published by Dalgety and Company, Ltd., relative to production 
and sales in Australia and New Zealand during the last season have 
shown what progress has been made since the early days of the 
industry. The average price of Australian wool during the past 
season was 84d. per lb., and that of New Zealand wool 5}d. per Ib. 
The position among topmakers and spinners shows no change, but 
prices for tops and yarns are quite firm. There has been some 
pressure on machinery in anticipation of holidays, and when these 
are over it is expected that the activity will be fully maintained. 

AUSTRALIAN WOOL.—The National Council of Wool Selling 
Brokers of Australia, in a telegram to their London committee, 
give the following particulars of disposals and stocks of wool for 
the 1932-33 season for the month of July last. The figures for 
July, 1931, are shown for purposes of comparison :— 


July 1-31, July 1-31, 


1932. 1931. Increase. 
Bales. Bales. Bales. 
Received into store ...............66. 104,522 76,301 + 28,221 
ND teRecaeaeeabssuabesdnederiesiasieueeh 2,111 927 + 1,184 
Shipped from brokers’ stores (un- 
offered and withdrawn) ......... 5,632 565 + 5,067 
RPI sccbikoncsossabeneresébussookssees 96,779 74,809 + 21,970 


In addition, 15,756 bales of wool carried over from the 1931-32 
season have been disposed of in the period under review. 


THE GRAIN MARKETS. 


WHEAT.—Wheat prices have been driven up sharply by specu- 
lative buying, particularly in the United States. The advance 
forms part of the general upward movement of commodity values 
and security quotations, and is not due to any substantial im- 
provement in the wheat situation. The August crop estimate of 
the Crop Reporting Board of the Bureau of Statistics of the United 
States Department of Agriculture was somewhat larger than 
expected. At 723,000,000 bushels, the estimate shows a decline of 
14,000,000 bushels on the July estimate, and one of 169,000,000 
bushels as compared with the actual yield of last year. The 
Canadian crop, too, has suffered deterioration, and private estimates, 
which vary between 400,000,000 bushels and 450,000,000 bushels, 
are considerably smaller than a month ago. The British crop has 
improved under the influence of favourable weather. On 
Wednesday, ‘‘ September’ futures were quoted at 55% cents per 
bushel in Chicago, against 50} cents on the corresponding day last 
week and 47} cents a month ago. Quotations in London, 
Wednesday: No. 1 Northern Manitoba, Vancouver, ex ship, 
30s. 3d. per 496 lbs., as compared with 29s a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 29s. 3d., against 27s. 9d.; 
No. 3 Northern Manitoba, Vancouver, ex ship, 28s. 9d., against 
27s. 3d.; Australian, ex ship, 28s. 9d., against 28s. a week ago. 


WHEAT FLOUR.—<Although the demand for wheat, both in this 
country and on the Continent, has been on a small scale, quotations 
for flour were raised in sympathy with the advance in wheat prices. 
North American shipments, at 117,000 sacks, showed a decrease 
of 56,000 sacks, as compared with the previous week. Of this 
total, 24,000 sacks have been consigned to Europe. Quotations 
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in London, Wednesday: Straight run, delivered country, 25s. 6d. 
per sack of 280 Ibs., as compared with 25s. last week; delivered 


London, 24s. 6d., against 24s. Manitoba patents, ex store, 25s. 6d. 
to 28s., against 25s. to 27s.; and Australian, ex store, 20s. to 2ls., 
against 20s. to 21s. a week ago. 


BARLEY.—Trading in barley has been quiet. Russia was the 
chief but reserved seller, while Danubian countries offered freely. 
On Wednesday, “‘ October” futures were quoted at 35 cents per 
bushel in Winnipeg, against 324 cents last week and 32} cents a 
month ago. Quotations im London, Wednesday: ‘“ English 
feeding,”’ f.o.r., per 448 lbs., 26s. to 27s., as compared with 27s. 
to 28s.; ‘* River Plate,’’ landed, 24s. 6d., against 24s. a week ago. 


OATS.—Oats have been in better demand and quotations show 
a slight advance. ‘‘ September” futures, which last week stood 
at 174 cents per bushel in Chicago, sold at 17{ cents per bushel 
on Wednesday this week, against 19} cents a month ago. Quota- 
tions in London, Wednesday: ‘“ River Plate,” landed, 18s. 3d. 
per 320 lbs., as compared with 17s. 9d. last week; ‘‘ River Plate,” 
ex ship, 17s. 3d., against 17s.; ‘‘ Chilean White,’’ landed, 24s. 6d. 
to 25s. 6d., against 23s. 6d. to 25s. a week ago. 


MAIZE,—Maize continues to find willing buyers in Europe 
despite the slight advance in quotations. Wednesday’s quotation 
in Chicago for ‘‘ September ”’ futures, at 31{ cents, shows a rise of 
$+ cent per Ib. on last week, and one of § cent as compared with 
the price a month earlier. Quotations in London, Wednesday : 
** Plate,” landed, 21s. 9d. per 480 lbs., compared with 21s. 3d. last 
week; ‘ Plate,’ ex ship, 20s. 6d., as against 20s.; ‘‘ Plate,” 
September-October, 20s. 9d., as against 20s. 3d. Yellow maize, 
ex wharf, was quoted at £6 per ton, against £5 17s. 6d. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 





1931-1932. | 1930-1931. | 1929-1950. | 1928-1929. 


Estimated sales of home-grown 


wheat— Owta. Cwta. Owta. Cwta. 
1 week to August 6..........0000+ 26,830 21,284 75,560 39,062 
49 weeks to August 6 ............ 3,783,302 | 4,902,609 | 9,564,354 | 9,737,194 
Average price of English wheat per 8. 4. 8. d. 8. d. a a. - 
GR s ectnectsvencccccneccesoccccocsscosee 6 7 6 6 8 4 12 0 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICK PER OWT. 











Weeks ended 

Wheat Barley. | Oate. Wheat. | Barley. Nata, 

Cwts. Owta. Owte. 8. d. 8. d. a. d, 
July 30, 1932...... 29,662 3,017 3,560 6 5 6 8 7 6 
Aug. 6, 1932...... 26,830 1,786 4,088 .. 2 6 8 710 
Aug. 4, 1928 ...... 86,086 5,364 5,659 10 11 10 9 ll 4 
Aug. 3, 1929 ...... 40,833 4,743 10,109 12 0 911 95 
Aug. 9, 1930 ...... 75,560 3,906 11,495 8 4 6 4 5 ll 
Aug. 8, 1931 ...... 21,284 1,156 4,314 6 6 6 9 6 9 


AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 














Jan. 2, | Jan. 2, | Aug. 12,| Jan. 4, | Aug. 3, | Aug. 10, 
NEAREST FUTURE. 1930. | 1931.’ | 1932. | 1932.’ | 1932" | 1932. 
Winnipeg (No. 1 Manitoba) 
—Oente per 60 Ib. ......... 1484 564 56% 623 58} 61k 
Chicago (No. 2 Winter)— 
Centa per 60 1D. ........c00e 1303 798 50} 554 505 555 


The visible supply of wheat in Canada, at 69,356,000 bushels, 
shows an increase on the week of 5,965,000 bushels. Supplies a 
year ago stood at 61,648,000 bushels. 


OTHER FOODS. 


SUGAR.—The market in raw sugar has been active and firm 
owing to substantial buying by trade interests. The turnover, both 
in New York and in London, was large. ‘ September” futures in 
New York were quoted at 1-10 cents per lb. on Wednesday, against 
1-02 cents per lb. a week ago, and 1-03 cents per lb. a month 
earlier. Wednesday’s sales of ‘‘raws”’ include ‘“‘ December 
delivery ” at 6s. 7d. to 6s. 7}d. per cwt., against 6s. 33d. to 6s. 4d., 
and “ March, 1933,” at 6s. 8}d. to 6s. 94d., against 6s. 63d. to 
6s. 7d. on the corresponding day last week. The movements of 
raw sugar in London and Liverpool during last week are set out 
in the table below :— 














Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 20 1,127 609 763 12,653 27,858 
Liverpool ... * 21,417 - 12,530 * 77,510 
Total .....cc0- 20 22,544 609 13,293 12,653 105,368 
Last week... 6,529 20,823 8,575 15,100 86,594 96,117 


* Last week’s figures not available. 
COFFEE.—The demand for coffee in New York has been steady 
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and prices remained firm. On Wednesday, Rio No. 7 (cash) was 
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quoted at 8} cents per lb., against 8} cents a week ago. A little 
more interest was shown by buyers at the public auctions in London, 
which were resumed on Tuesday. Last week’s movements of coffee 
in London were as follows: Brazilian, landed, 384 bags; delivered 
for home consumption, 632 bags; exported, 137 bags; stocks, 
19,419 bags, against 2,101 bags last year. Central American, 
landed, 1,658 packages; delivered for home consumption, 2,184 
packages; exported, 1,649 packages; stocks, 103,858 packages, 
against 99,844 a year ago. Other kinds, landed, 954 packages; 
delivered for home consumption, 1,950 packages; exported, 
1,205 packages; stocks, 74,301 packages, against 79,175 a year 
ago. 

COCOA.—There was a further advance in the price of cocoa, 
both in London and New York, where sales reached substantial 
proportions. ‘‘ September” futures were quoted at 4-51 cents 
per lb. in New York on Wednesday, against 4-33 cents per Ib. a 
week ago and 4-14 cents a month ago. As compared with the 
corresponding day last week, Wednesday’s quotation for Accra, 
fair fermented, November—January, at 28s. 6d. per cwt., c.i.f. 
Continent, shows a rise of 1s. per cwt. on the week. Last week’s 
movements of cocoa in London were as follows: Landed, 1,376 
bags; delivered for home consumption, 2,267 bags; exported, 
67 bags; stocks, 151,431 bags, as against 225,127 last year. 


TEA.—Public auctions were resumed in London this week. The 
quantities catalogued for this week’s auction comprised 45,049 
packayes of Indian, and 29,435 packages of Ceylon tea. The cheaper 
grades of the new season’s Indian tea offered on Monday met with 
@ good demand, but finer sorts were irregular. The Ceylon sales 
passed quietly on Tuesday. At Wednesday’s Indian sales, demand 
was slow except for outstanding qualities, and substantial 
quantities were withdrawn. 


RICE.—The market in rice was quiet, but forward quotations 
were slightly higher. Wednesday’s ‘‘spot”’ price, at 9s. 3d. per 
ewt., shows no change on last week, while forward positions, at 8s. 
per cwt., show a rise of 1}d. per cwt. Movements in London during 
the past week were as follows: Landed, 87 tons; delivered, 126 
tons; stocks, 3,054 tons, as against 1,031 tons last year. 


POTATOES.—-Under the pressure of increasing supplies, prices 
gave way further at the principal markets. At the London Borough 
Market, ‘‘ King Edward ” was sold at 5s. 6d. to 6s. per cwt., against 
7s. to 8s. per cwt. a week ago. 


SPICES.—The pepper market was dull, and prices were easier. 
Wednesday’s quotation for ‘‘ Black Singapore’ pepper, at 64d. 
per Ib., shows a fall of 4d. per lb. Movements of pepper in London 
during the past week were as follows: Black, landed, 5 tons; 
delivered, 2 tons; stocks, 356 tons, against 566 tons last year. 
White, landed, 11 tons; delivered, 19 tons; stocks, 482 tons, 
against 517 tons a year ago. 


MEAT.—The tendency of prices at the Smithfield market was 
irregular. British-grown beef and mutton were cheaper, but there 
was a sharp rise in the quotation for Argentine beef. On Wednesday, 
Argentine beef (chilled hindquarters) was sold at 4s. 8d. to 5s. 2d. 
per 8 lbs., against 3s. 10d. to 4s. 4d. on the corresponding day last 
week, while New Zealand frozen mutton realised 2s. 2d. to 2s. 10d. 
as against 2s. 2d. to 2s. 10d. a week ago. According to the Smith- 
field Market official report, supplies of meat during last week 
amounted to 7,970 tons, as compared with 6,560 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 85-6 per cent. of the supplies, as against 86-2 per cent. 
a year ago; and imported mutton, mainly New Zealand, formed 
84-8 per cent. of the total supply, as against 81-4 per cent. last 
year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—The market has a much 
better tone and prices have shown a tendency to rise. Linseed 
is firm in sympathy with wheat, but demand here is small, although 
business to the Continent is reported. Substantial arrivals have 
reduced the quantity afloat to Europe to 210,300 tons, or 32,000 
tons less than a week ago. Actual business in Plate, September 
loading, to Hull, has been done at £8 6s. 3d. Current values 
afloat and August shipment are £8 2s. 6d. and later positions up 
to £8 7s. 6d. Calcutta to London is quoted around £10 10s. 
Cottonseed remains firm and has further advanced. Old crop 
Egyptian for August loading has been done at £7 5s., but sellers 
are now asking £7 7s. 6d.; while for new crop £7 7s. 6d. is also 
quoted. Vegetable oils have a firmer feeling. Raw linseed oil 
is in good request and for August delivery ex Hull mill has advanced 
to £13 5s. and September-December to £13 10s. Cotton oil is 
firm and dearer in sympathy with seed, and crude Egyptian ex 
Hull is held for £23 and common edible for £25. Oileakes and meals 
are firm and dearer, but demand continues disappointing. 


HIDE, LEATHER AND ALLIED TRADES.—Sales of hides and 
skins from home-slaughtered cattle were resumed this week after 
an interval of a fortnight, and from the trend of prices it was 
realised that the market was firm to a slight upward tendency. 
The only alteration that occurred at the Manchester sales was an 
advance of 4d. per lb. in the price of second clear and first warbled 
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The prices in the following list are revised with the assistanee of an eminent firm in each department, 














LONDON, WEDNESDAY. A an ae ry S . 
_ aa 
CEREALS AND MEAT. American, boxes, 56 lbs. 48 0 49 3 
GRAIN, &c.— POTATOES— 
Wheat— s 4. 6 4, Good English, per cwt. 5 0 6 0 
= _ 2, N. Man. 496 Ib. ° , SPICES— » 
ing. Gas. av., per cwt. Pe ss — 
one Eng. Gas. av...... : 3 Muntok, tair White ..... ; a 
eeeeeeesees Black Lampong .......... 
Maize, Ua Plata, landed Cinnamon—l|st sort, perib. 0 7 
ENDED sperenbenen nana 21 9 Cloves—Zanzibar per lb. 0 72 
— _— stan. ex mill, — Gingor—per cwt.— at 
steesereeeeeseereees African .........cceceeeeeees 
ee perewt. 8 0 canta, <8. So geet. . ; * ; 
per cwt.— BOD ccoccccscccccceced per 
via? Flake, Singapore.. 11 0 Nutmegs 658 ........000000000 15 
met SUGAR— 
Beef, per 8 Ibs.— Duty, lls. 8d. per owt. 
English long sides soecee 4 8 5 4 B.W.1, crys lised . - 16 6 18 9 
Argentine chilled hinds 4 8 5 2 a white, c. & f. India 
Mutton, per 8 Ibe. — A0g.-Octes.crecreeseeres 8 0 
E wethers......... 3 0 4 8 r i ocala 
N.Z. PrOMeEN 44. oe eovevee 24 #2210 —, a 19 4 
Pork, English, per § ibe. 5 8 4 0 eo ee. 
Orushed ........ccceceeeeeee 21 9 2253 
OTHER FOODS, Granulated ............+. -19 9 20 7 
BACON— Home Grown .........++ -19 1419 6 
—- ereccccces per cwt. = : —., > 
passupnpneenneseonee an—per Ib.— 
EERE ccsccssccneccccnsnes 56 0 58 0 BERIOD cscscccosccccccccccces - O 53 010 
HAMS— Broken Pekoe ........... » © Bas 
SRREIAR, coccrecnsccccsnce 78 #0 Orange Pekoe ............ 909633 
a qupennnoveenvecen 66 0 70 0 Broken ee Pekoe... 0 53 4 5 
UTTER— Oeylon—per Ib.— 
Australian ............0+. 101 0102 0 NS 06 1 6} 
New Zealand ............ 107 0109 0 Broken Pekoe ............ 06 O 9 
Danish....... seven sevaneee 115 0116 0 Orange Pekoe ..........+. 0 6 1 6 
— 3 . Broken Orange .........++ 0 6 1 9 
ian ...... percwt. 5 TOBACOO— 
New Zealand ..........+. 0 56 0 Duty 9/6-10/6 r Ib., 
(Duty 9/6-10/ A? pre 
English Cheddars ...... o 0110 0 Empire 1/54 
Dutch ...sesecessess 53061 0| aster 
a Virginia leat— 
Duty ee, eng a Common to fine ......... 284 24 
7 T2040 29 9 | Bhodesian leat ...........00+. 09 26 
é 0 48 0 Nyasaland —_ Gibeesueneneee : 6 : 6 
wenenneonen 8 0 
0 39 0 | pest"todian leat 05 010 
(Dats. British grown, i laa -— ssepenieen 0 5+ 16 
Gentes cute ee tome ts 6 Nom. | Mid-American......perib. 5-22 
Colombian, good .......... 66 0 82 0 —— = ervceceesee 7°65 
Costa Rica, med. to good 70 0110 0 Yarns, 32's twist ............ 88 
Kenya, mediuin .”....".. 80 @ 90 0 | FLAX en a a 
enya, MTD ecccsnsccse — 8 8. 
EGGS Livonian ZK ....... per ton 41 0 
English 12 6 13 0 TEED ncuncesessieonsees 40 0 
nr ll 6 12 6 ease Medium lst sort... 44 0 45 0O 
haw HEMP— 
Oranges— Italian P.O. .........per ton 42 0 
South African ...boxes 16 0 22 6 Manila, Aug.-Oct. “J 2" 19 0 
1440 16 6 Sisal, African, Aug.-Oct. 14 10 15 10 
Lemons, Sicilian boxes : : = ; er atin 
--CARCR 8 ative lat . +. per ton 
Malaga ...cases 420 No. 1 aa o.i.f. H.A.R.B. 
Apples : ‘Amer.(var.) bris. ae August-September £18/10/0 
, (var.) boxes 11 9 12 0 — a £18/0/0 
ustralian ...... eve P' —Ve 
ons :— SILK— s. d. 8. d. 
panne case, 4s. . 70 80 Canton 
Argentine Bags........... Tussah 
Grapes, Lisbon ... boxes nee Japan 
» Almeria ..... bris. ese Italian—raw, fr Milan 7 6 10 0 


WwooL— 











4, Market Hides, London— s. 6. 8, d, 
English Southdown, washed Ib.10 Best heavy sent hehe 0 0 
+ Lincoln hog, wash 5 Best COW 2.2.00. sesereceeee O 0 
Greegint.cnt.crpee embg. " Best calf .....ccccccccssevee 0 0 4 
.W. greasy, super ,, INDIGO— 
N.Z., grsy., half-bred 50-56 10 Bengal | if t 
Tope— ” Crossbred 40-44 _5¢ io? . . 
Merinos a an ececee = L oi 
Crossbred 48°68 w.scccceee 10 =a eS a 
- RR cececennnncnece Ib. ° 104 : » 
OW ebb, best Ad'ty ...ton 19 tie | tm DS Hides se ¢ : 
. Eng. or oO. 
es best gas, t.0.b. i Bellis from DS ni do. 9 ‘ 0 5 
canines , 4 > ; 
“a eld, best house, at . Dressing Hides............ O11 1 5 
IRON AND STE” Ro. o. Bg. Ca't, 20/30 Ib. 2 Z 3 é 
Pig, Cleveland No. 3, ton SBR 6G __ SERS SE cvcroococce sees 
Bars, M’brough ........ 195 0 VGBTABLE OILs— £. 
Steel Rails, heavy ......170 0 Linseed, naked, p.ton net § 14/15/0 
Tin Plates, per box...... 15 0 15 6 Rape, refined .....-s.sesss0ee  24/0/0 
METALS— £s.d. £.8,d, | Cotton-seed, crude .....0-0- 23/0/0 
Oo - Electrolytic, ton serene 35/0/0 queens, CTUGE.......00000+ oo ts 
eeta (strong)....... wees 59/0/0 —«-_————s | PUM a... ececececececreresceee ° / 
Standard...  29/1/3  29/2/6 Oil G Oakes, Linseed, Eng., 
Lead Eng. Pig. ...per ton 11/10/0 PF BOR ..ccrcccccccccccee ove 7/0/0 
Soft Foreign ........ sees 10/7/6 Oil Seeds— Linseed— 
Spelter G.O.B. ........004- 12/15/0 La Plata, p. ton— 
Tin—English ingots ...... 143/0/0 August. September 8/5/0 
Standard cash ......... 140/5/0 140/10/0 Calcutta—per ton— my mye 
“7 i. 
Turpentine, per cwt......... 60 6 
CHEMICALS— d. s. d. 
Acid, citric, per Ib. lens 5% T 0 1 o¢| PBTROLEUM PRODUCTS—«s, 4. 
eects 0 2 0 4 Motor spirit, No. 1, Lon- 
Oxalic, net . 04 04 Es esemetinns per gal. 1a 
Tartaric, %10i10 Petroleum, Amer. rfd. 
Alcohol, Plain Beye — bri. London _ per gal. Oo % 
&s £4. Fuel oil, in bulk, for 
Alum, lump.........perton 9 0 9 10 contracts, ex iustal., 
Ammonia, car! Thames— 
Sulphate .... — eee - ton §=660 (0 






Arsenic, lump per ” 67 6 
B der. cw Labciosting oll ex store, £ 8 
leaching powder, per cwt. —_ a Lenden—per a— 
Borax, gran. ...... per ewt.13 0 PleS .......seeeeereeeers sees 9/10/0 24/7/6 
Do. POWdeF .......0.s00000 14 6 ++ 10/0/0 16/15/0 
Nitrate of Soda...perewt. 9 0 9 6 Cylinder . seveeeeeseeeeeeeesesL0/10/0 28/10/0 
Potash—Chlorate, net..... 0 34 0 34 | ROSIN— £00. £8.d, 
Sulphate ......... perewt. 11 9 12 0 American .........per ton wr 22/10/0 
Sal-Ammoniac ... per cwt. 42 6 45 0 RUBBEB— da. sd. 
Soda Bicarb, ...... perewt. 9 0 10 6 St. ribbed smoked sheet 
Orystals ............ perewt. 5 0 5 3 perlb. 0 24 024% 
£s. £ «. Fine Hard Para per lb. 0 4} 
—_ ate of Copper, perton 15 15 16 0 SHELLAO— 
ENT, London— se. d. os. d. TN O owt.62 6 65 0 
Portland, best Eng. pr. ton 8: ELLS— és 88 
In free paper bage (20 . ee ep 
to ton) 46 0 48 0 TALLOW— e. d. 
COPRA— £8. 4d. London Town percwt. 20 0 
8.D. Straite c.i.f., per ton 14/10/0 TIMBER— & s. 4. 
Smoked South Sea ......... 13/10/0 Swedish u/s 3 . : perstd. 17 0 0 
DRUGS— ° Po 14600 
Camphor— e d. a. d 2 . ‘ ” 15 0 0 
Japan, refined...perlb. 2 6 2 7 Can‘dn Spruce, Dis ” 2460=¢0 
Oastor-oil ............ perlb. 85 0 95 0 Pitchpine ...............per load 9 0 0 
Ipecacuanhea ......... perlb. 4 9 Bio Deals ............00++ perstd.28 0 0 
Peppermint, Wayne Co, = Te once e see eeeeeeeeeenes perload 30 0 0 
HIDES— perlb 9 3 9 6 Honduras Mahg. logs c.ft. 010 6 
Wet salted—Australian African = 060 
perlb. 0 3% O 4 Amer. Oak Boards *” 060 
_—_ RRO ccasiccsocccece 0 24 O 3} Ash » 070 
ialemepiemieammemmaains 0 2 0 3 English Oak Planks ° 06 6 
Dry ae Drysalted Oape... 0 5 O 6 Pa Asb 2 2 0o7g9 





ox and heifers 50/59 lbs., and first clear heavy cows. 
also were a slightly better market, the two top weights in both 
firsts and seconds making 4d. per lb. more money. Advances 
recorded at the Leeds sales held on the same day as those at 
Manchester were rather more numerous, several weights in ox and 
heifers and cows changing hands for more money, while here again 
two weights in calfskins sold for better prices. Quotations for 
sheepskins on average are unchanged. Since the resumption of 
business an improved tone has been noticeable in the foreign hide 
market, and although sales are not for large quantities regular 
business has been transacted of sufficient size to have a slight upward 
influence on values. South American wet-salted hides are now 
firmer in price, business having been done in Argentine ox at 33d., 
while 4$d. has been paid for cows and 43d. for Montevideo ox. 
Dry hides from the same origin are also quoted fractionally higher, 
5id. being asked for B. A. Americanos, 3§d. for B. A. Inservibles, 
and 6d. for M. V. Americanos. Most descriptions of African hides 
are firm in price, with dry Capes selling at 53d. and 43d. for firsts 
and seconds, and 5d. and 4d. for the same selections in dry salted. 
Mombasas are still quoted at 4}d. for heavies, but }d. per lb. above 
this figure is being asked for unbathed Adis Abebas. Australian 
hides are steady with rather more inquiry about. Although sales 
of leather have not yet returned to pre-holiday dimensions there 
has been a fair demand this week for several lines, and from the 
amount of interest being taken in the market it appears that con- 
sumers are watching the trend very carefully. A fairly satisfactory 
trade has come to hand for English and wet-salted blends, but so 
far manufacturers of footwear have not resumed any extensive 
buying of dry hide stock. Offal also has inclined to drag with the 
exception of pinned shoulders, sales of which have been moderate. 
Small parcels of upper stock have changed hands, principally 
glacé kid and willow calf. Inquiry, however, is coming along for 
box,calf and patent, and it is hoped that better business in regard 
to these latter will mature soon. Kip leathers are a limited sale 
and are generally confined to one or two particular lines. 


Calfskins 


RUBBER.—The market in rubber has again been active and prices 
rose further on substantial American buying. In New York, 
Wednesday's spot price for rubber, at 3} cents per lb., shows a 
rise of } cent on the week. Wednesday’s official closing price for 





standard ribbed smoked sheet in London was 24d. per lb., against 
24;d. per lb. on the corresponding day last week. In forward 
positions, business has been done at 23$d. to 233d. for April-June, 
1933, as against 2}d. to 2d. a week ago. Movements of rubber 
in London and Liverpool during the past week were as follows: 
Landed, 1,471 tons; delivered, 671 tons; stocks at the end of last 
week, at 106,999 tons, show an increase of 800 tons as compared 
with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 
July 13. August 3, August10 


Cents. Cents. Cents. 

Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel .............00008. 474 50} 55§ 
Maize, nearest future, Chicago, per 
TEL cncscensscsvcosiensvervepessevcecces «6 BA. 31% 31g 
Oats, nearest future, Chicago, per 

IEE swisvonsinsaparsenstnvsenees poone «= BE 173 17} 
Rye, nearest future, prune per 

RIED ccvanneeptiesnebesdieneresineces ~~ 805 324 343 
Coffee, Rio No. 7, cash, per Ib. sienen 7} 8} 8} 

» Santos No. 4, cash, per is cone 10} 11} 11}-114 
Cocoa, Accra, nearest future, per Ib. 4-14 4°33 4-51 
Sugar, Cuban Centrifugals, 96 deg., 

spot, per Ib. ..........ceecccceee eres «6 BD 3-09 3°15 
Cotton, middling, spot, per Ib.......... 5°90 6-00 7°15 
Rubber, smoked sheet, spot, perlb.... 23 3} 3} 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel ............+. 175-197 175-197 175-197 
Copper, ‘‘ Electrolytic,’”? Domestic, 

BOE, POT TD. coccccccccccescocescesceccese 5} 5} 5% 
Copper, “ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. ...........  4°877 5-00 5-38} 
Spelter, East St. Louis, spot, per Ib... =. 2°55 2-70 2-80 
Lead, spot, por Ib........seeceseceeeeeeeee 2°70 2-95 3-10 
Tin, “ Straits,’’ spot, per Ib. ....... ... 21-00 21-90 22-85 
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Banks, &t.—Oontinued. 
COMMONWEALTH BANK OF AUSTRALIA 
\(Guaranteed by the Australian Government.) 


ies 


Branehes and Agencies throughout Australasia. 
Banking and o> Business of every —- 
mn transacted. ere to the Government of 


of ith ‘ 
Commonwealth 8a Bank of Australia, 4400 
ncies at Post Offices In A 
As at 3lst December, 1931. 
General Bank Balances @62,577,595 
Ba ay - Balances ... 117,675,937 
Note Sa : 54,862,356 
Rural Credits partment . 1,871,158 
Other Iteme one 11,169,144 


2248,156,100 
London Office: 8 OLD JEWRY, E.C.2 


J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


BANKING AND CURRENCY. 
Graduate in Economics or Commerce required 
as Tutor (non-resident) to papese students by 
correspondence for London 
tions. Apply Box 27, c . Caan, 8 Bouverie 
Street, Fleet Street, E.C.4 


INDIA 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 

THE PIONEER & CIVIL & 

MILITARY GAZETTE, LTD. 

with Branches or Agents throughout 

India, has been enlarged to handle any 

enquiry, Editorial or Advertising, that 

may be submitted. 

Write 

W. T. DAY, London Manager, 
11, Aldwych, W.C.2. 

(Next to Waldorf Hotel and opposite 

India House.) 


Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 


THE CRISIS 


y 
Sir HENRY STRAKOSCH 


Bound reprints of this Memorandum, 
which was published as a Supplement 
to the Economist of January 9th, may 
be obtained from 
. THE PUBLISHER, 


8, BOUVERIE STREET, E.C.4 


PRICE 1/-. 
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BANK OF NEW ZEALAND. 


Ineorporated with Limited Liability in New Zealand by Act of General Assembly, 
20th July, 1861. 


Bankers to the New Zealand Government 


Head Office: WELLINGTON, NEW ZEALAND. 
Branches and Agencies at 236 points in New Zealand and at Melbourne, 
Victoria, Sydney, New —_ — Suva and Levuka, Fijie; 
pia, Samoa. 


Paid up Capital, as at 3lst March, 1931 - £6,858,113 
Reserve Fund and Undivided Profits - - £4,201,001 


£11,059,114 
———— 


Aggregate Assets at 3lst March, 1931, £52,959,262 9s. 6d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bilis of Exchange. 


London Office: 1, QUEEN VICTORIA STREET, EC. 4, 


BANKING, CREDIT AND THE CRISIS 
By J. W. Kempster 


A comprehensive account, in simple language, of the diverse causes of the 
present crisis; an explanation by a leading industrialist for practical men. 
“An important compendium, not only for the novice, but for the S133 of one. ¢ peas” 


Over 400 pages, including valuable Appendices. 
Price 128. 6d. By Post 13s. 6d. 
LONDON GENERAL PRESS, 6, Bouverie Street, London, E.C.4. 


THE REPORT OF THE 


YOUNG PLAN ADVISORY COMMITTEE 


BASLE — DECEMBER 1931 


The full text and annexes are now available in pamphlet form 
PRICE 1/- 


Obtainable from the Publisher, “THE ECONOMIST” 
8 BOUVERIE STREET, LONDON, E.C.4 


WHILE ON HOLIDAY MAKE SURE 
of getting 


THE ECONOMIST 


REGULARLY 


by placing a definite order either through a newsagent or 
direct from 


The Publisher, THE ECONOMIST, 8 Bouverie St., E.C.4. 


Post Free. 


Inland - 1s. 1d. per issue. Foreign ~- ls. 1}d. per issue. 


[Address changed as often as required.) 
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